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Energy Conservation Management Board

Jan 10, 2006, 1:00 - 3:30 PM

Department of Public Utility Control, 10 Franklin Square, New Britain, CT 06051

Board Attendees:  Chair- Rich Steeves; Pat McDonnell; Theresa Hopkins-Staten; Roger Koontz; Jeff Gaudiosi; Rob Earley; Shirley Bergert;  John Ferrantino; James McNally; Neil Beup; Louise DiCocco-Beauton; Chris James; Richard DesRoches; Mike Wertheimer.

.

Not in Attendance: 

Other Attendees:  Sam Fankhauser; Marcella Ferrara; Don Becker;  Jeff Schlegel; Joel Gordes.

1. Process

Chairman Rich Steeves convened the meeting at 13:04. The agenda was reviewed and on a motion by Jeff Gaudiosi and a second by Louise DiCocco-Beauton the minutes were approved on 11-0-1 vote. There were no speakers for the public input section of the meeting. Results of the Board survey were not available pending the return of additional forms.

2. 2005-2006 Planning for Future Activities

RD&D. Sam Fankhauser informed the Board the Daylight Dividends program was previously extended on condition that a contingency was met which included the participation of eight cosponsors to make a three-year commitment. Seven of the eight original sponsors decided to support the follow-up work to continue to "build market demand for daylight as a means of improving indoor environmental quality and achieving electrical energy savings." Only the US Department of Energy chose not to participate for no known rationale. Sam said Board consultant Fred Gordon recommended the approved funding and noted to the Board a letter of intent with a contingency saying the total amount raised must be at least $700,000. Mike Wertheimer inquired when this would be back for a revote to which Sam replied that would be at a time when annual updates would be provided. Jeff Schlegel inquired whether Atlantic Daylighting is aware of this program. Sam responded this had come up in July and they were provided the information. On a motion by Rob Earley and a second by Theresa Hopkins-Staten, the Board approved continued funding on a 9-0-1 vote.

Longlite Presentation. Rich Steeves said the Board would convene a Standing Committee as per the procedure in the Roadmap Process to make a recommendation to the whole Board at the next meeting.

Steve Levine, VP Industrial/Commercial Sales of Longlite, presented with Jeff Drubner, the President and founder, on the speakerphone. Steve noted he had received the information from the utilities based upon their feedback from the consultants and had sent a rebuttal, (both documents are accessible on the ECMB website at http://www.state.ct.us/DPUC/ECMB/) which he distributed, to address the points made by the consultants. He said the main points were:

1) Does it work? (He said it does provide a 10% reduction in energy use without noticeable loss of lighting output.)

2) Does it conflict with the ongoing lighting program to encourage the use of compact fluorescent bulbs? (He believes Longlite should be viewed as complementary rather than competing with compact fluorescents.)

3) Does it fit into the budget? (He noted $1.85 per unit is the minimum cost.)

He went on to say the Independent Testing Laboratory (ITL) has verified the product will produce 10% energy savings and extend the bulb life by 313%. He said the report also noted there was no discernible decrease in light quality even though there is a reduction in the lumen output but it is less than the 20% threshold which the human eye can discern. He also informed the Board there were: 1) no conflicts with the compact fluorescent program since, currently, 93% of residential fixtures are incandescent and compact fluorescents have only made a 7% penetration rate; 2) many users may never change due to the higher light quality of incandescent bulbs; and 3) there being certain applications where compact fluorescents are not appropriate such as when they are exposed to cold weather or require dimming. He posed the question would it not be better to save 10% of the 93% of the bulbs' energy use out there today.

Pat McDonnell questioned the claim of there not being a decrease in the quantity of light. Mr. Levine countered there was no "discernible" decrease in the quantity although it actually was reduced by approximately 10%. Jeff Gaudiosi asked Jeff Schlegel a question pertaining to the ITL report. Jeff responded it had arrived the previous day and he had not had an opportunity to review it but had looked at information from EnergyStar, NYSERDA and the IEF [??] Handbook. Further discussion ensued and a Standing Committee report will be made to the Board at the next meeting.

SourceOne. Joe Chesloski, Regional Manager of SourceOne, presented information to the Board pertaining to the background , customers served and scope of services provided by his company. He noted they are an energy solutions provider and said their skill sets match some of the concerns of the EC MB including having saved customers up to 20% of their bills. Some of their customers include Adriaen's Landing, St. Paul-Travelers, Yale University and Phoenix Investments as well as installing distributed generation for 1 Bryant Place and backup for the New York Stock Exchange and NASDAQ which have 24 X 7 seamless power requirements for mission-critical loads. They are also involved in due diligence planning and strategy and employ an integrated approach that includes technology, regulatory and financial considerations. Rob Earley inquired how they structured their fees. Joe responded they do this on a flat fee basis and not as a shared savings arrangement. Rob Earley asked whether they charge for an evaluation to which Joe responded in the affirmative. Jeff Schlegel inquired whether they have a specific proposal for the Board. Joe stated he did not have a specific proposal for the ECMB but noted they can do all aspects of a project from energy efficiency to distributed generation. Jeff Schlegel said there are a number of customers looking for comprehensive services like this. Joe responded they are in the process of becoming an approved vendor with CL&P and are looking for the same from UI.

Upon the completion of the SourceOne presentation Rich Steeves named a Standing Committee to include Neil Beup from the business sector, Roger Koontz from the nonprofit sector and himself from the state sector along with one representative from each of the utilities. Jeff Schlegel reminded the group it is not enough to be just a good idea but must also be one that rises to the top.

2006 Plan and Budget. Natural Gas Plan Update. John Ferrantino advised the group the newest draft of a plan has been issued but not yet reviewed by Jeff Pratt and Jeff Pratt's latest paper has not yet been reviewed by the companies. In response to a question by Rich Steeves he said they very much want to finalize this decision-making process. Rich Steeves inquired whether they had made any comment on piggybacking certain service deliveries with the electric companies. John Ferrantino responded they had discussed actions such as duct sealing for those above a low-income level. Rich Steeves inquired whether there were any new programs. John Ferrantino said there is a general weatherization program with a heating system replacement component and that could go beyond low-income level eligibility. Rich Steeves inquired whether there might be any additional carryover funds available from the past years budget. John Ferrantino said he did not anticipate that but they would be folded into these programs. Shirley Bergert said Jeff Pratt's memo said the plan was missing a few elements. John Ferrantino noted he had not read Jeff's document yet and needs to talk with him about it. Jeff Schlegel said he would talk with Jeff Pratt to list out any missing elements. Roger Koontz inquired whether one of the bullet points basically added a general weatherization program to which John Ferrantino answered in the affirmative. Roger Koontz also asked that on any future vote, the vote be solely on new programs since the Board had previously voted on the previous mix of programs. John Ferrantino said his concern would be on the previous vote they did not get a supermajority of the Board required for an endorsement by the ECMB to the DPUC. Shirley Bergert said part of that vote was to expand the plan and thought a vote on the total plan would now be in order. Rich Steeves said this question of a vote on a part vs. total plan will have to be a future determination of the Board. Roger Koontz added there may have to be two resolutions to vote on for this plan. Mike Wertheimer inquired whether the Board would have the consultants’ recommendations prior to the vote. John Ferrantino said there needs to be a mutual reading by the companies and Jeff Pratt on each other's documents. Rich Steeves said he would like to see an electronic vote within the next week but it may need to be held until the next meeting.  Mike Wertheimer requested further information from the consultants be provided prior to the vote.

Progress on Muni Draft Plan.  Dick DesRoches said he had hoped to have had the plan available to all by this meeting but was only able to send the draft to Jeff Schlegel for his review last week. He also said the residential and C&I consultants are looking at it. He noted one CMEEC member is ahead of the others and proceeding with some low-income and lighting programs. He said he expects the total budget to be in the neighborhood of 1.7 to $1.8 million and hopes to see this spent on an equitable basis from where it was collected. They also hope to make certain economies by using common vendors. Rich Steeves said he would also like to see some information on the collection of funds. Dick responded the statute calls for CMEEC to be the entity to collect the funds and the collections are based upon retail sales. This, he said, will be held in a general fund by each utility but will go from CMEEC to the customers of all the companies. Norwich, Groton and Wallingford will have the largest programs while Norwalk and Jewett City will be the smallest. Shirley Bergert said it would be good to have information on the municipal programs on the new ECMB web site. Dick DesRoches noted CMEEC does not yet have a web site for this information which could be linked.

2006 Electric Plan Docket. Rich Steeves informed the group the hearing date has been reset to February 2nd. He said some of the orders given in the Phase 1 docket may need to be cleaned up within the actual conservation and load management docket. He informed the group Jeff Schlegel will act as representative of the Board at the hearings and try to lead the Department into having things come together. Pat McDonnell inquired whether they should vote on this representation of the Board in front of the DPUC. Rich Steeves agreed there should be a vote. A motion on that was made by Roger Koontz with a second by Mike Wertheimer. Pat McDonnell noted there may be conflict in positions held by individual members of the Board with the overall Board positions. Mike Wertheimer suggested representatives of the Board say "they speak personally not for each individual member who may voice their own differences." Rich Steeves recalled this had occurred the previous year and the Board representative represents the majority of the Board. Roger Koontz added having a Board representative can be very helpful and that Jeff Schlegel can add support to the plan since he provides a perspective not just of Connecticut but from a broader, national viewpoint. Mike Wertheimer said he agreed but it must be made exactly clear who he does represent. Rich Steeves said he also agrees it would bring in another perspective. Rob Earley urged the Board  to revisit this issue after the final decision when they know on which issues the DPUC may disagree. Rich Steeves thought that was a good point. On a 10 -0 vote it was agreed there would be Board representation in front of the DPUC.

Follow Up on 2005 Activities. Public Awareness Campaign. Rich Steeves reminded the Board the Public Awareness Committee consisted of Rob Earley, Shirley Bergert, Don Flynn and Pat McDonnell. Pat McDonnell inquired whether the Board has yet received the detailed expenditures from Cronin & Co. Rich Steeves replied he has not seen final figures for the year although several requests for this information have been made. Pat McDonnell also inquired on progress being made to bring over the ECMB web site with a content management system allowing the ECMB to post its own documents but not to change the basic architecture of the site. Rob Earley expressed the need to be monitoring program subscription rates as an indicator of activity and public awareness need. Rich Steeves replied they may be able to carry on with the web site being the primary means of public awareness. He also noted if there were any additional funds available they should be spent as early in the year as possible. Pat McDonnell said if the fund diversion statute is amended it might be in place by sometime this summer but it might not provide the total $30 million that has been taken. Jeff Schlegel reminded the group before the fund was diverted to budget deficit reduction the total was approximately $89 million per year and the fund was diverted in two ways. This included taking $1 million per month as well as using one third the value of the fund to pay for a form of securitization for budget deficit reduction. Rich Steeves said it would be important that any legislation coming out to restore the fund understand these two different issues and address both of them. Jeff Schlegel distributed a chart to the group showing the updated spending by year end funds diverted including the raid on the fund in year 2002 for Department of Public Works projects. He noted the savings lost equated to 100 MW of energy efficiency funding. Pat McDonnell requested it be edited to use the word "expenditures". Shirley Bergert brought up a question of the collection of the funds. Pat McDonnell clarified the collection was of the same amount but went into a different pot which in this case paid for the securitization. Shirley Bergert said she thought it would be important the chart show how much money went into the general fund as a one-time taking versus continuing diversion. 

2005 Preliminary C&LM Expenditures Versus Budget. Jeff Schlegel inquired as to an update of what has been spent to date. Pat McDonnell said they were $1.5 million under budget with the DPUC ordering $1.3 million to Phase 1 leading $200,000 available. Rich Steeves inquired when they would have final numbers. Pat McDonnell said they need to still accomplish a 2005 true up. Teresa Hopkins-Staten said CL&P under spent by $600,000 all of which will be used in the Phase 1 decision. Marcella Ferrara added there was also a true up of the rate reduction bonds equal to $7 million that will cancel the taking of the funds this year and they may have an additional $6 million for total  of $13 million. Jeff Schlegel said it would be good to construct a new Table A with an additional row portraying reallocations to FMCC.

Annual Legislative Report. Don Becker informed the group they had met last week with the UI team and an updated schedule was included in the packet. They will be sending out a draft for comment by January 26th and another draft with comments will be issued on February 3rd and it is hoped a vote on the final content can be taken at the February14th  meeting. They are also adding a letter from the Chairman. Anyone is welcome to participate in the planning process through conference calls to be held at 10:00 AM on Fridays.

CEAB Draft Energy Plan. Jeff Schlegel informed the Board comments were filed just before the holidays and a new draft of the CEAB plan should be close to ready and will be approved by a vote of the Board at their February 7th meeting. Jeff said Bill Leahy indicated most of the ECMB comments would be incorporated and would include the 7% goal and most sections strengthened ECMB achievements. Shirley Bergert inquired whether Bill Leahy had added any sections on affordability. Jeff Schlegel responded this was added in as well as  DEP'slink to the regional greenhouse gas an initiative.

EIA/FMCC Mitigation. Jeff Schlegel said the two parts that need to be addressed include: 1) a summary of the final decision; and 2) how it all fits together. He noted there were substantial changes in the final decision and most conservation and load management aspects have been deferred to the C&LM docket. The money that was available from the rate reduction bonds to fund FMCC mitigation measures leaves the filed plan intact. The DPUC will consider other options in its next set of discussions and there will be a balance point for investments to reduce the FMCCs.  He went on to say some other observers see this as shortsighted since it only went to a point of adding to rate impact and did not take the opportunity to do more. Rich Steeves said it did not retract language inferring the ECMB was not doing as much as it could in the area of demand response. Jeff Schlegel replied it is not that we don't support demand response but we do have to prioritize expenditures. The decision increases the emphasis on load management which the Board supported in its comments. Pat McDonnell noted the compliance order is due in 60 days but he is still unsure from where the funds will come. Jeff Schlegel drew the following diagram for the Board:
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He says there has been confusion in that different programs have been going after the same customers and there is a need to coordinate the efforts now that there is the ability to fund from multiple sources. He said that actions need to be taken that are efficient and quickly implemented and suggested there be one set of programs using the existing CEEF infrastructure. He cautioned against there being three separate programs which would be confusing to the vendors as well as the customers. Rich Steeves said this must be clarified during the hearings and asked what the companies' thoughts on this might be. Pat McDonnell volunteered he was in agreement on these points. Rich Steeves said the Board should try to lead the Department down this path. Shirley Bergert suggested the possibility of asking the Legislature for changes to make this clear and suggested the Board's responsibilities be increased to cover this. She felt currently the Board may not have the legal authority to carry out all that may be required of it. Rob Earley said implementation might come more rapidly under such a structure. Rich Steeves said since they have already taken CEEF funds to deal with FMCC, it already assumes the ECMB is to look after it. Rob Earley noted implementation of each of those mechanisms increases electric rates and if they are not coordinated certain economies could be lost. He believed it would be appropriate for the Board to request a technical session on this matter. Rich Steeves said by taking funds from the CEEF for FMCC purposes it already formalizes the relationship. Jeff Schlegel said if the Board supports this position on a need for coordination, it must be proactive. A motion to further this position was made by Shirley Bergert with a second by Rob Earley. This was approved unanimously by the Board.

Class III Renewables Docket # 05-07-19. Pat McDonnell noted comments were due today on the questions asked in the Straw Proposal. It was uncertain if the Board was going to enter formal comments. Jeff Schlegel suggested they could go in with a cover letter to say the Board met on the 10th and could not meet the original deadline and offer their comments. Pat McDonnell noted a couple of issues included: 1) shifting loads; and 2) comments on combined heat and power. Some discussion took place on load shifting and Roger Koontz suggested not commenting on the combined heat and power since it was not an area of oversight for the Board. Roger also noted the Strawman Proposal spoke of customers getting 25% of the incentives and proposing a two-tier incentive system. He said that seemed too complicated and should be confined to getting an incentive or receiving a credit. Pat McDonnell said he agreed with Roger's position. Theresa Hopkins-Staten said CL&P may have some issues with paragraph 4 pertaining to certification and verification and suggested deleting the word "easily". Rich Steeves suggested after these changes have been incorporated a draft be sent out on the following day for a vote. On a motion by Roger Koontz and a second by ??? the language as amended was approved. Pat McDonnell will transmit the changes to Joel Gordes for filing by Rich Steeves.

Evaluation Report. Rich Steeves informed the group there would be a need for additional funding to perform evaluations on some key programs included new construction and EnergyStar Home. He noted the evaluation for the Appliance Turn-in program showed it cost twice as much as projected to operate. Pat McDonnell said the EnergyStar Home program may not be a good candidate for evaluation due to the code changes within the last year. Roger Koontz said the credibility of the programs depends upon evaluations and suggested the $250,000 originally allocated for the energy efficiency Alternative Transitional Standard Offer (EE ATSO) and an additional $80,000 from under expenditures be allocated for evaluation purposes. Jeff Schlegel informed the group  Kim Oswald had sent a memo to him suggesting  the EnergyStar Home evaluation should possibly be scheduled later in 2006 or early in 2007 and noted the new C&I baseline study might also be delayed. Pat McDonnell said it might be advantageous to do it now with an eye toward the training component. Roger Koontz inquired why should they delay this evaluation. Rob Earley brought up an issue of timing and noted there was not a survey performed for the C&I sector in connection with the public awareness evaluation and it might be good to add this for the C&I sector. Rich Steeves said they might suggest canceling the Appliance Retirement program and make recommendations identifying other priorities. Jeff Schlegel added Kim Oswald has been discussing evaluation issues with the Companies already. Rob Earley said there is the question of what is spent on programs versus what is spent on evaluations and what might be the optimal mix of these expenditures.

Science Center Meeting. Louise DiCocco-Beauton recapped the meeting pertaining to design of the energy efficiency and renewable energy exhibits for the Science Museum which was held on December 14, 2005. Louise said she was still very enthusiastic about this project and there were approximately 12 people in attendance at the meeting. She said she thought the discussion was very open and hoped there would be a number of hands-on experiences that would provide a "touchy feely" aspect to the exhibit. Rich Steeves asked whether there was any discussion of changes being made. Roger Koontz added the designers were there and they will all need to determine what the designers might come back with as suggestions for exhibits. Louise described how they had a SimCity like component that would be part of the exhibit. 

Connecticut Public TV Production on Energy. Rich Steeves informed the group he had attended a meeting concerning Connecticut Public Television producing a series of shows pertaining to energy for which they were requesting $400,000. He said he has heard nothing since the meeting. Pat McDonnell volunteered he has heard a rumor that funding for this will not come out of CEEF fund's.

3. Other

Rich Steeves reminded the group there is a need to have a Public Awareness Committee meeting and a Standing Committee [technical] meeting to come to a decision on the Longlite technology

The meeting adjourned at 15:28. 
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