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Minutes
Energy Conservation Management Board

February 14, 2006, 1:00 - 3:30 PM

Department of Public Utility Control, 10 Franklin Square, New Britain, CT 06051

Board Attendees:  Chair- Rich Steeves; Pat McDonnell; Theresa Hopkins-Staten; Roger Koontz; Jeff Gaudiosi; Rob Earley;  John Ferrantino; John Dobos; Neil Beup; Chris James; Richard DesRoches; Mike Wertheimer.

.

Not in Attendance: Shirley Bergert; Louis DiCocco-Beauton.

Other Attendees:  Don Becker; Jeff Schlegel; Joel Gordes.

1. Process

Chairman Rich Steeves convened the meeting at 1:00 PM. The agenda was reviewed and on a motion by Theresa Hopkins-Staten and a second by Chris James the minutes were approved. 

Public Comments: Bill Leahy of the Institute for Sustainable Energy (ISE) spoke in the Public Comments section and reported on:

1) A draft report pertaining to high-performance schools that was the product of five meetings involving 30 people who concluded no one standard among the competing contenders should be used, but, rather, the standard should be set at 20% above current code. It also called for "dynamic modeling" and commissioning should be employed. The report still has a few minor edits before it is finalized and delivered to the appropriate legislative committees and leadership.

2) ISE has been working with the Connecticut Housing Finance Authority (CHFA) which has agreed to new construction standards to integrate ASHRAE
 90.1 energy standards.  If order for applicants to receive CHFA funding they will have to meet those standards.

3) Bill informed the group the Connecticut Energy Advisory Board's (CEAB) annual plan has been finalized and noted ECMB inputs from Jeff Gaudiosi and Jeff Schlegel have been addressed.  He also said the CEAB endorsement for the restoration of CEEF funds now appears on page 2.

Rich Steeves noted there is still a disconnect on what "restoring the funds" actually means as some believe merely restoring the $1 million per month is involved while ignoring the additional $30 million taken in 2003 for the securitization. He said the restoration issue is still open but appreciates the CEAB's effort in this regard. 

Joe Chesloski, Regional Manager of SourceOne, addressed the Board and clarified that during his previous presentation he was looking to secure some specific outcomes including heightened exposure of the services his company offers.  This might include follow-up meetings with people in membership organizations such as the Manufacturing Alliance or CBIA.  He enumerated the many projects they have been involved in within Connecticut and reiterated his desire to pursue follow-up with association members.

Remarks From the Chairman: Rich Steeves informed the group he had received a letter from Gorman Associates commending United Illuminating's Roy Haller for his exemplary service. He informed the group of some other activities including check presentations he attended in Southbury, Ledyard and Hartford. He noted the gas plan did receive a supermajority and congratulated the great job done by John Ferrantino, Jim McNally and Roger Koontz in bringing this to fruition. He distributed a document by Robert Marshall outlining a proposal of an educational nature aimed at funding for energy conservation training for state personnel.

Board Survey. Rich Steeves reported the survey had been tabulated and he wished to form a committee of three people to follow through on some of the recommendations made in the responses. Theresa agreed the Board needs to do something with the feedback received from members. Rich named John Ferrantino, Dick DesRoches and Jeff Gaudiosi to the committee and instructed them to come back to the Board at the April meeting with suggestions to be acted upon. Pat McDonnell observed that certain suggestions might also be referred to the Consultant Committee to which Rich Steeves agreed since there were some specific recommendations made on consultant operations and personnel. He noted Board operations and procedures are still evolving and felt there remained  a dominance by the utilities and a need for greater independence from the Department of Public Utility Control (DPUC). It was brought up that other suggestions called for a tighter linkage with the Department and this was a seeming conflict. Chris James noted he did not see a conflict as there is a differentiation between having greater communications with the Department versus still having an independent opinion. Rich Steeves noted it is the Department that usually has the last word anyhow.

Consultant Workplans. Roger Koontz reported the consultants have been in communication with each other and himself and have reviewed the results of the survey. They will have their proposals to the Consultant Committee shortly and the committee will discuss this and hopefully have some recommendations for the next meeting.

2. 2005-2006 Planning for Future Activities

2005 Fourth Quarter Report and Final Report Summary. Pat McDonnell gave the report for UI and highlighted the residential sector where they had spent 84% of budget and attained 118% of goal in kWh and 86% of kW while in the Commercial and Industrial (C&I) sector they had spent 110% of budget while obtaining 95% of kWh goals and 78% of kW goals. Overall they had spent 94% of their budget and obtained just over 100% of their goal. CL&P spend close to 90% of its budget and attained 127.4% of its goal for kWh and 214.7% of its goal for kW. Roger Koontz drew the group's attention to the results on the ISO Supplemental Payments program noting the results were "staggering" at 607.6% of kW goal. Theresa Hopkins-Staten said she was unsure for the reason why they exceeded the goal by such a large margin but will get back to the Board on this and the Power Factor program results as well.

Results of Standing Committee Meeting on Longlite. Rich Steeves reported to the Board that the meeting took place to review the information on the Longlite technology and on a 4-1 vote the decision was made to support the memo and resolution rejecting the use of the Longlite technology for use in ECMB programs. The memo also included a dissenting opinion. Rich congratulated members on both sides of the issue for a job well done. Neil Beup noted the process was still lacking as he felt there was a deficiency of substantiating information from both sides of the issue.  He added he still did not have a good feel on how much total funding Longlite was looking or the degree of participation in the programs. He said he did not see any supporting evidence of some of the points that were stated in the memo portion. Rich Steeves thanked Neil for bringing up these issues. A motion for a vote on acceptance of the memo and resolution was made by Rob Earley with a second by Theresa Hopkins-Staten. On a 8-4 vote, acceptance of the memo and resolution was passed and a copy would be transmitted to Longlite.

2006 Plan and Budget. Natural Gas Plan Update. John Ferrantino noted the gas plan had been reviewed by the consultants and subsequently passed by a supermajority vote. He went on to say data requests from the Department had come out but that was before the revised version of the plan had been issued and so it will be referenced in the hearings.

Progress on Muni Draft Plan.  Dick DesRoches noted the plan has gone through additional versions and involved the efforts of the six municipal electric companies that comprise CMEEC. He noted there are distinct differences between the Munis and the investor owned utilities since the Munis deal much more directly with many of their customers on a monthly basis -- as many as 30% drop by the office in any given month. He noted this is an initialplan and recognizes the plans already in operation with the Investor Owned Utilities (IOUs) have been improved upon for many years. He said the Muni plan is not perfect but it will rely heavily on the relationship they enjoy with their customers, which is a key to providing services. He cautioned that the Muni's should not try to accomplish too much since it will be difficult enough to get the programs up and running in the first year and they do not want these programs to fail. He said high natural gas prices will not disappear nor will the cost of electricity be coming down. Key to success is the need to involve people on a continuing basis and to use common programs where they can among the CMEEC members although there is also the concurrent need to fashion the programs to the individual demographics of each company. Rich Steeves offered his congratulations to CMEEC noting how difficult it must be in dealing with six individual companies while reconciling the goal to strive for uniformity and how complex this would be under the circumstances. Dick said, to the extent they can meet goals, they will make it happen and while it is easy to discuss the joint delivery of these services, it becomes more difficult when getting into the details of who will deliver them. Rob Earley said from a Board member's perspective he thought it an important priority that the programs be effective and he understands the difficulties involved in trying to get everything to fit in the same round hole. Dick DesRoches reinforced this by noting some of the companies were taking different approaches, such as Norwalk which is using a third party vendor for delivery while others may be doing it through other mechanisms. He also noted they are receiving a tremendous response even in just from what they have on their web sites and already they can't even keep up with the demand for CFL's at the Groton utility. Rich Steeves said the next step would the to receive from the consultants any recommendations on the plan and what modifications should be made. Dick said as far as he could determine there was no requirement to submit the plan to the DPUC. He also said he hoped CMEEC would be mentioned in the next Annual Legislative Report (ALR) and there would be comment on the delivery of valuable programs by the municipal utilities. Jeff Gaudiosi suggested there be a resolution from the Board that could be put in the next ALR to that effect. Theresa inquired how they planned to track their cost-effectiveness. Dick said they are using the Vermont Energy Investment Corp. (VEIC) to set up the tracking and hoped to use the same measurement tool to include gas, water, wastewater and oil. Roger Koontz suggested the consultants should also look at the tracking system. Additional discussion also involved CMEEC issuing quarterly reports on program activities and the need to put that into a consistent format with the IOUs.

2006 Electric C&LM Docket 05-10-02 Hearing Report. Roger Koontz said no big issues had come up during the hearings. Rich Steeves observed  Art Marcelynas, who has been very close to the process had very few questions and Cindy Jacobs had far more questions of a technical nature. Both Theresa and Pat agreed that Jeff Schlegel's input was valuable to the process. Rich Steeves agreed that the Department also places value on his input since he represents a different voice from the two companies. He noted the late file hearing would be  held shortly. Pat McDonnell said it would mostly consist of follow-up and did not see anything controversial coming up. Rich Steeves noted the time of use hearings taking place might have some impact on a final decision.

Follow-up on 2005 Activities. Public Awareness. Rich Steeves reported Joel Gordes has been in discussion with Cronin & Co. and hopes to have more information at the next meeting. Joel Gordes said Cronin & Co. indicated that setting up the ECMB web site was more complex than they had anticipated. Dick DesRoches noted CMEEC will also be setting up a web site that is currently being designed and would like to have  links with the ECMB web site.

Docket 05-07-14 Ph1 EIA/FMCC Funding. Rich Steeves said $300,000 of funding is designated in this docket for public awareness but would go toward the "Wait till 8" program and would not be available to the Board for its public awareness efforts. Pat and Theresa both agreed with this assessment of potential funding under that docket.

Annual Legislative Report. Don Becker began his report by recognizing the exemplary efforts of Rebecca Meyers and Barbara Arusiewicz in helping to get the ALR together. He noted the lifetime savings in the inside cover and what it is equivalent to and how the report highlights the new Connecticut Energy Efficiency Fund (CEEF) identity as well as provides a synopsis of the result of the audit. He said page 4 deals with the Public Awareness campaign and thought there were some good quotes from Board members as well is from State Representative Vickie Nardello. He emphasized that in his experience this is been the least difficult year to get the report together due to the efforts of Rebecca and Barbara. Pat McDonnell said the other person who gets great credit for this effort was Don Becker. Rich Steeves said he was pleased that the report is on time and it is a fine looking document. Don Becker requested the Board vote on the draft document he had distributed so it could be sent to the printer that evening for "blue lining". Rob Earley inquired whether there had been any references to meetings with the Connecticut Clean Energy Fund to which Don responded that page 3 mentions this although not as a detailed discussion. Pat McDonnell made a motion to endorse this year's Annual Legislative Report with a second by Theresa Hopkins-Staten. The Board vote on acceptance was unanimous.

Class III Renewables Docket # 05-07-19. Pat McDonnell reported on the draft decision which included provisions for what are termed "white tags" derived from energy efficiency and combined heat and power applications. He said there are certain threshold issues such as raising up the total efficiency eligibility of the combined heat and power to 60 and 63% from the 50% specified in the actual legislation. Joel Gordes said the ECMB is mentioned as keeping the official list of those eligible to certify the white tags. Pat McDonnell said they are looking at this on a per project basis rather than programmatically. Roger Koontz said there is some controversy involved but they will try to make it work.

Evaluation Report. Rich Steeves gave a rundown of Kim Oswald's evaluation report noting the Coincident Load Factor study was awarded to RLW Analytic; and  there had been some firms dropping out of the Retrocommissioning pilot program. Pat McDonnell commented one of the evaluations showed one of the subject companies would have had an 18 month payback on air-conditioning controls but comfort level concerns overrode the decision to go ahead. On budget considerations, it was noted there was $1.5 million that had not yet been allocated and it had already been suggested the alternative transitional standard offer/energy efficiency (ATSO/EE) funds be used for evaluation purposes. Additional discussion took place on where funding could be made available for evaluation. Roger Koontz said the Board had talked about providing a revised budget proposal to the Department before the final decision on the 2006 C&LM docket that would include any reallocations. Jeff Schlegel apologized for not having yet drafted the memo that would request any programs set up under the FMCC docket be coordinated with CEEF programs so as not to confuse the vendor community as well as end users. He also noted, in relation to the reallocation of CEEF funds, the consultants had met and went over their priorities that should be filed with the Department showing the reallocations in a revised Table A. Pat McDonnell suggested the Board request a compliance order from the Department to file this. Jeff Schlegel said he thought this was a sensible alternative to having input to the Department before the final decision is issued. Theresa inquired when might this be sent out to the Board for review. Jeff Schlegel said he hoped to have this out the following day to the utilities and the Board. He added that he believed the evaluation funds should be prioritized by taking the $250,000 originally allocated to ATSO/EE. He also said he had asked Kim Oswald to revise her list and make recommendations for prioritization. Jeff urged the Board attempt to file this with the Department on Friday.

3. Other

There being no further business, the meeting adjourned at 2:28 PM. 

� The American Society of Heating, Refrigerating and Air Conditioning Engineers (ASHRAE) is an organization that sets standards often adopted by federal, state and/or local code officials in many states. 
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