October 1, 2007
Louise E. Rickard

Acting Executive Secretary

Department of Public Utility Control

10 Franklin Square

New Britain, CT 06051

Re:  
Docket No. 07-10-02, DPUC Review of Connecticut’s Joint 2008 Natural Gas Conservation Plan
Dear Ms. Rickard:

As required by Conn. Gen. Stat. § 16-32f, as amended by Section 115(b) of Public Act 07-242, attached is a copy of the Joint 2008 Natural Gas Conservation Plan (“Plan”) from Connecticut’s three natural gas utilities – Yankee Gas Services Company (“Yankee Gas”), Connecticut Natural Gas Corporation (“CNG”) and The Southern Connecticut Gas Company (“SCG”) (individually the “Company” and collectively the “Companies”). 

This Plan is the result of collaboration among the Companies, including discussions of synergies between gas and electric distribution company Conservation and Load Management ("C&LM") programs and review by the Energy Conservation Management Board’s (“ECMB”) consultants.  The ECMB has reviewed and approved this Plan with a super majority vote.
Connecticut’s current energy environment necessitates the need for continued development of cost effective natural gas energy efficiency programs that balance the needs of all customers.  The Companies recognize that further expansion of the gas conservation programs is necessary to better serve Connecticut’s natural gas customers and is an important tool in assisting customers with rising energy costs by reducing natural gas consumption.  

The Companies’ proposed Plan continues with the programs developed and deployed in late 2007, includes increased conservation funding for all sectors, and adds a commercial and industrial (“C&I”) integrated natural gas and electric program.  This integrated program is a partnership between the natural gas and electric utilities that enables the delivery of coordinated energy conservation services and enhances the quality of the services provided.  The program leverages the electric distribution companies’ extensive experience and successful history of developing, deploying and administering energy efficiency programs in Connecticut to make it easier for natural gas customers to receive more services and benefits at a lower cost with greater convenience.  
The proposed 2008 Plan budget of $6.8 million represents a significant increase over the 2007 Plan budget of $4.1 million.  
The Gas Companies’ expanded 2008 Plan and associated budget is based on the Companies’ request that full cost recovery, including all applicable carrying charges at each Company’s respective cost of capital, will be included and subsequently approved by the Department of Public Utility Control (the “Department”) in the annual Conservation Adjustment Mechanism filing.  Absent that approval, the Companies may need  to reevaluate the 2008 Plan and therefore reserve that right.
As discussed in the Plan, the Companies propose to use the funds previously allocated to the C&I market assessment to support research and development of the C&I Integrated Gas/Electric program including determination and identification of appropriate rebate levels, associated energy savings, cost benefits, and identification and initial assessment of key target markets for gas energy efficiency.  In order to support timely deployment of the proposed C&I program, the Companies request the Department’s approval by November 2007 to use these funds to support development of the C&I Integrated Gas/Electric program.
The Companies believe this Plan represents their continued commitment to enhancing energy efficiency in Connecticut.  The Plan also continues to leverage existing electric Connecticut Energy Efficiency Fund programs to serve both gas and electric customers and stretch Connecticut’s efficiency dollars.  
The Companies continue to be concerned about the financial burden on all of their natural gas customers due to increased conservation spending.  While customer rate impacts remain a concern, the Companies believe that the proposed increased funding balances those concerns while providing energy efficiency benefits.
While the Companies plan to move forward with the residential programs, they respectfully request expeditious Department review and approval of the 2008 Plan.  Approval of the Plan by January 16, 2008 will allow the Companies to fully leverage the electric programs’ roll out meetings with C&I customers scheduled for February 2008 and effectively market and deploy the new C&I Integrated Gas/Electric program.  

If you have additional questions or require more information regarding this submittal, please contact John Ferrantino (Yankee Gas) at (860) 665-6266 or John Dobos (CNG/SCG) at (203) 382-8644.


Sincerely,

Janet Palmer
Attachment

cc: Service List

