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Energy Conservation Management Board

December 13, 2006, 1:00 to 3:30 PM

 Department of Public Utility Control 10 Franklin Sq. New Britain, CT 

 Board Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Rob Earley; Cathy Lezon; Pat McDonnell; Bryan Barbera; Neil Beup; Chris James; Louise DiCocco-Beauton; Joe Crocco; Shirley Bergert; Dick DesRoches; Roger Koontz.

Not in Attendance: Mike Wertheimer.

Other Attendees: Don Becker; Rick Galipeau; Bill Leahy; Jeff Schlegel; Joel Gordes.

The meeting was called to order by Chairman Jeff Gaudiosi at 1:01 PM.  The agenda was reviewed and no changes were made. The minutes were reviewed and a motion for approval was made by Rich Steeves with a second by Chris James.  On an 8-0-1 vote, the minutes were approved.

Public Comment. Michael Mazzariello of Integrated Financial Systems (IFS) addressed the Board on an energy efficiency technology providing power management for personal computers on networks. He brought to the attention of the Board the US EPA notes that 58% of personal computers are inactive during most of the time between 9:00 p.m. and 6:00 a.m. but it is a cumbersome task to power them down them if they are not centrally controlled. He went on to say the system they offer is more "granular" than other competing systems as it may be used to control computers as a group or individually and provides a graceful shutdown without the loss of data. He added that the return on investment is usually less than one year. Rob Earley inquired whether they had studies pertaining to sampling of the kilowatts and kilowatt hours saved by their system. Mr. Mazzariello cited a bank as one positive example. Cathy Lezon inquired whether the system has the ability to recognize if a program is in use and prevent its shutdown and loss of data. Mr. Mazzariello said it was able to differentiate various situations. Rick Galipeau of CL&P inquired if it would be useful to go back and look at this system to which Mr. Mazzariello responded it would be useful particularly if it was done by a certain date. Mr. Galipeau added they do have agreements with vendors of a similar technology and they are paying up to100% of the cost for qualifying projects.

2. 2005-2006 Planning for Future Activities

ECMB Legislative Report on 2006 Gas Activities. Don Becker reminded the group that a report on the gas program operations is due to the legislative committee of cognizance on January 1st. He noted the final data is not yet available but they have a preliminary report that will be filed that includes information to meet the requirement. Rich Steeves inquired whether the gas programs results will also be incorporated into the major Annual Legislative Report. Don Becker responded he anticipates this will be the case with a dedicated section on gas to address this in the March report. Further discussion ensued on this topic with a motion to provide this preliminary report being made by Rich Steeves with a second by Bryan Barbera. This was approved on a 10-0-0 vote.

Annual Legislative Report. Don Becker reminded the group the report is due in March and there is a need to ramp up activities between now and the next meeting. He asked the Board if they have areas which they wish to highlight to let the Companies know as soon as possible so they may be incorporated. Rob Earley suggested it might be wise to highlight the Bridgeport and New Haven areas in order to garner legislative support. Chris James inquired to whom the suggestions should be directed to which Don Becker responded it should be Cathy Lezon. . Cathy Lezon said the schedule is set up so that January is reserved in order to get the bulk of the work done so that   the report can go to print by mid-February.

Municipal Utilities Report on Activities. Dick DesRoches noted they had received the information that has been requested just a few days prior to the meeting and includes: 1) program elements selected for rapid implementation; and 2) providing something for everyone in which they have somewhat succeeded. He went on to note that most of the effort has been in the distribution of compact fluorescents and some retrofit of commercial and industrial facilities. A great deal has been spent in start-up rather than in implementation but not enough money has been put into multifamily, new construction, the heatpump program and residential retrofit. He said a good deal of the fine tuning will be dealt with in year 2007 including ironing out inconsistencies in their benefit-cost figures since it is currently an apples and oranges situation when compared to the investor owned utility programs but he did specify that the kW and kWh are consistent. Jeff Gaudiosi thanked him for their efforts. Rich Steeves questioned their Table 2 as to whether the budget is indicative as to the size of each of the utilities to which Dick responded the numbers are related in that way. Jeff Schlegel noted the Board had asked for three items on the program operations and that all have been supplied including: 1) the budget by each company; 2) all programs are cost-effective; and 3) the actual activity levels to date. Chris James noted that in looking at the peak day whether there were any other benefits that  could be added for the air conditioning program. Jeff Schlegel said the total resource test includes kilowatts and kilowatt-hours as well as transmission and distribution credits although they do not have a Demand Reduction Induced Price Effect (DRIPE) benefit which is currently not part of this so it has to be ignored. Jeff Schlegel also explained the values are developed each year and they would look to use new values by autumn of 2007. Pat McDonnell said they will be estimated at that time and the forward capacity market (FCM) is an auction rather than being a defined curve. Jeff Schlegel brought up that the question remains of how "peaky" to make it.

 Follow-Up on 2005- 2006 Activities. Public Awareness. Rich Steeves recounted that the Public Awareness Committee met and went over proposals sent out to four companies of which three provided responses. He said Rebecca Fuller and Barbara Arusiewicz did a fine job and   Backbeat Advertising received the contract and added that their storyboards were quite good. He said they had proposed three levels of work. Pat McDonnell noted this was for approximately a $500,000 contract and the drafts were discussed as well as changes to it but the basic concept was acceptable. Rich Steeves said the campaign must be ready to go when the rate increases hit and thinks it is a "top level" campaign but still needs the approval of the DPUC. Pat McDonnell inquired whether this would need a vote of approval from the Board. Jeff Gaudiosi said   normally they would need a three day rule but said that this is in line with the committee having done its work and did not believe a vote was required. Rich Steeves added they could do an electronic vote by Friday. Shirley Bergert said, referring to page 1, it appeared to require more diversity and should have the website URL at the log-in point. Additional questions were asked including verification of the expenditure level, how long the campaign would last and other details. Jeff Gaudiosi instructed the group that the vote would be on the level of $500,000 and should be in to the Technical Coordinator by close of business on Friday.

ISO Activities. Jeff Gaudiosi recounted how the ISO had set up a seminar in Waterbury and while their speaker was excellent, the logistical problem of attracting an audience was highly in evidence. Pat McDonnell noted that Ron Araujo and himself encouraged holding another event near the first of the year to continue the dialogue with the ISO. Shirley Bergert encouraged obtaining the PowerPoint presentations provided for the ISE website as they are doing this for a number of energy related activities. Rick Galipeau noted that of the four customers present, they came away with three leads. Chris James said there are two other ISO activities: 1) they have restarted an environmental advisory group composed of air regulators, generators and that these outcomes will feed into the NEPOOL marketing committee; and 2) a long-term scenario analysis where energy efficiency is being considered but there is a need to pay attention to ensure fair treatment. Jeff Schlegel said comments to the ISO are due this coming Tuesday and it is not yet clear what the scenario would be concerning demand resources and energy efficiency. He hopes they have a high efficiency scenario. Rich Steeves added that energy and efficiency take place on a different side of the meter and the ISO does not always accept them.

Education Committee. Roger Koontz informed the group that the Education Committee had met on the ISE budget and discussed certain program conflicts in the eeSmarts program and other ISE funding issues. He said they will have another meeting to resolve remaining concerns.

C& I Committee. Neil Beup reported that the C&I Committee had met this morning and carried on a very productive dialogue but they would not be ready to offer a more comprehensive report until probably the February meeting.

Resolutions. Jeff Schlegel reported he had integrated Shirley Bergert's edits into the resolutions which now interact with the portfolio plan.

Portfolio Plan. Jeff Schlegel reported that the portfolio plan will be prepared in two parts and noted a draft is contained within the hardcopy packet as an addendum and the consultants are currently working on it with the companies but have not yet reached agreement so a vote cannot be taken today. Scenario 1 basically would return the full three mill level by buying out the rate reduction bonds set up in 2003 for deficit reduction. Scenario 2 would entail a zero load growth plan and provide a range of costs. He said they are at least a week away in providing a more detailed analysis. Pat McDonnell concurred with Jeff Schlegel on this synopsis and added that the group must show what can be accomplished if there is to be a restoration of the funding level and the direct linkage to making progress. He said that General Awareness would also be included. Shirley Bergert inquired what would be available for the meeting on the following day with the DPUC and although not necessarily providing details there is a need to show what was taking place on planning and that the Board is on top of the situation. Jeff Schlegel said there is a need to procure a lot of megawatts in reduction and not all parties are comfortable with getting there noting that Scenario 1 without demand response provides only 10 MW when they actually expected more. In Scenario 2 he cautioned they are further away. Further discussion ensued with Shirley Bergert feeling it was important to tell them that we are making progress. Pat McDonnell said the Department is probably waiting on the hearings to have a greater degree of detail on these scenarios. Jeff Schlegel said Scenario 1 is more immediate but there is a need to obtain more megawatts in Scenario 2. Roger Koontz cautioned the group that there is a need to be realistic with Christmas coming in just over a week and we need to set realistic dates for action on the scenarios. He felt Scenario 2 could at least wait until the next Board meeting. Further discussion ensued on the amount of time required to work out the details. Shirley Bergert reiterated there is a need to tell the legislators that progress is being made if the Board is going to ask for bond repayment noting they're going to have a meeting with Representative Denise Merrill and Howard Rifkin of the Treasurer's Office. Discussion then turned to the definition of "restoration" of the funds with Rich Steeves cautioning people to use the KISS (keep it simple, stupid) principle in determining an overall amount that has been diverted. Jeff Schlegel replied   it would be approximately $100 million. Rich Steeves said while they are looking at a potential shortfall in the budget from figures coming out of the Office of Policy and Management there is approximately $1 billion in the rainy day fund that could be used. Shirley Bergert said there is still confusion on the amount taken and misunderstanding among the Governor and the legislators on what has been given back versus what still needs to be restored. It was reiterated that Scenario 2 should be available by the January meeting. Jeff Schlegel walked the group through one aspect of the Connecticut Energy Advisory Board (CEAB) plan which is still calling for a 10% reduction of capacity by 2010. Bill Leahy added that the CEAB is also counting renewable energy and distributed generation with over 150 MW of combined heat and power anticipated and a certain amount of renewable energy. Jeff Schlegel also thought the Board should begin to formulate comments for input to the CEAB plan for 2007. He thought it might be consistent to contribute our thoughts on Scenario 2 to this plan.

Forward Capacity Market. Jeff Schlegel informed the group that rules are moving through the Markets Committee of the ISO and the State came on strong in its position. He added that the reconstitution issue had also come up and this will be the reconsidered at a later date. This topic will also be brought up at the ECMB meeting with the DPUC tomorrow. He said there is concern over the balance of the summer with winter peak reductions and he believed some of the decisions might be costly and misguided and there is a need to show why these considerations are important to customers. He also mentioned there has been discussion on the seasonal peak issue which the ISO included but not exactly the way the Board proposed. Chris James noted Commissioner Downes and Commissioner McCarthy have sent a letter to the ISO on these issues. Jeff Schlegel noted Commissioner Downes is not continually pushing through formal channels but if DEP, OCC and DPUC are aligned they could push it in the ISO markets committee and make progress both formally and informally. He also noted a second alternative might be to seek relief at the FERC. 

FCM Monitoring  & Verifiction. Jeff Schlegel told the group there has been a huge effort to ensure there is consistency among the states and that work on the rules is ongoing with a monthly meeting as well as numerous phone calls. He also noted it is related to RGGI in as far as measuring benefits. One of the ongoing issues is the discussion on net/gross savings and he would like to have Board feedback on this. (Net savings are determined after free ridership is subtracted from the gross. Spillover(s) are actions taken outside of programs and are added to the gross.) Rich Steeves inquired whether pricing elasticity is included to which Jeff Schlegel responded it is within the forecast and captured in the reading of the meters. Further discussion ensued on the fine points connected with this issue. It was noted that one of the abuses that could take place without consistent rules would be double counting of resources. Chris James pointed out the applicability of this to the RGGI process and noted that financial and regulatory additionality is considered and that merely meeting RPS compliance receives no offset. Jeff Schlegel also informed the group that while he has been in the "net camp" for much of the discussions there are some serious problems with the forward capacity market set up and that the ratepayers may actually benefit more by using the gross figures. Jeff Schlegel laid out a timetable for the following day's meeting with the DPUC commissioners and highlighted the main issues to be addressed would include: 1) the forward capacity market; 2) the portfolio plan; and 3) the public awareness and marketing plans.

CEEF and CCEF Coordination.  Jeff Gaudiosi discussed a conversation from a few weeks ago wherein it appears that the CT Clean Energy Fund may have their eyes on the same dollars which CEEF is looking at. Rich Steeves brought up that Public Act 05-1, the Energy Independence Act, has as a penalty that energy suppliers will pay 5.5 cents per kilowatt hour to CCEF if they fail to satisfy the RPS and that they are also sitting on a significant amount of unspent collections. He said he had also heard there may be questions concerning whether Project 100 may have to go out of state to meet their targets.

Evaluation. Jeff Schlegel reported that the Coincidence Load Factor study is almost complete, the Retrocommissioning evaluation is complete, NMR is conducting the process evaluation of WRAP/UI helps and that additional comments have been incorporated in a revised report. It was also noted that the ECMB consultants and company representatives have put together an RFP concerning standard practice for energy features in new C&I instruction and major renovations.

C&LM 100% Co-gen. This item was tabled for the next meeting.

3. Other

Cathy Lezon officially informed the group that Don Becker would be leaving his present position but not leaving the Company's C&LM program. She thanked him for an outstanding job in all the work in which he has been involved. Chairman Jeff Gaudiosi, on behalf of the entire Board  also congratulated Don on his outstanding work and having gone above and beyond his normal duties to serve the Board. 

There being no other business the Board adjourned at 3:00 pm.
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