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SUBJECT TO REVISIONS Meeting Minutes D2
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DPUC of Public Utility Control

10 Franklin Sq.      New Britain, CT 06051

Meeting Documents Available at: 

http://www.box.net/shared/guzim60810
ECMB Attendees:  Chair- Jeff Gaudiosi; Vice-Chair Rich Steeves; Ron Araujo; Jamie Howland; Pat McDonnell; Prof. Alex Sommers; Neil Beup; Kevin Hennessy: Dale Williams;; Rick Rodrigue; Dick DesRoches; Mike Wertheimer.

 .

Not in Attendance: John Dobos; Shirley Bergert.

Other Attendees: Theresa Lavoie; David Goldberg; Glenn Reed; Jeff Schlegel (by Speakerphone); Joel Gordes.

1. Process

Agenda and Minutes. Chairman Gaudiosi called the meeting to order at 1:07 pm. The minutes were reviewed and a motion for acceptance was made by Richard Steeves with a second by Rick Rodrigue and approved unanimously with Kevin Hennessy abstaining

Public Comment. John Carr, a homebuilder and licensed professional engineer, made an appeal to the Board to review the situation on the amount of reimbursement he was provided in connection with ground source heat pumps used in a multifamily project. He noted that while he did receive a rebate, he believes he is entitled to an additional $27,766 and that the process used by the utility overrode the calculations made by certified HERS raters which led to that reduction. Ron Araujo commented that he has been supplied a great deal of material to be reviewed. Chairman Gaudiosi requested that Ron Araujo and residential consultant Glenn Reed review the material and that an ad hoc Standing Committee of the Board would be constituted to consider the matter and then report back to the entire Board. Upon an inquiry by Mr. Carr on the timing, Chairman Gaudiosi requested that information be made available by the next Board meeting and a report to the full Board be made.

Erich Gribin of Norwalk Community College (NCC) addressed the Board noting that he has been active in The US Department of Labor SOAR grant for workforce development in Connecticut which will provide funding for two years. He wished to introduce himself to the Board to explore opportunities in which NCC and the Board might work together in a long-term partnership. He hopes those who are in the course of study in Energy Efficiency and Building Sciences (the only one in the state) may have access to internship possibilities and later to more permanent jobs. Ron Araujo noted that the utilities already work with educational facilities in a number of forums and groups. Pat McDonnell also noted they have been in discussions with Shelley Jewel of the SOAR project. Rich Steeves suggested they carry on direct conversations with the utilities first and that the nature of this request may require some amendments to the Board's Roadmap Process.

VEIC Contract.  Jeff Gaudiosi informed the group that residential consultant Glenn Reed is now working for his own firm but VEIC will continue in certain functions pertaining to the contract such as billing and this relationship will carry through December. Rich Steeves added this should be a seamless transition.

2. Outreach & Marketing. 

Review of Outreach and Marketing.  Ron Araujo distributed materials pertaining to the phaseout of older T-12 lighting and a new campaign for compact fluorescents being run through Home Depot. Pat McDonnell also distributed information including a bill insert on central air-conditioning, and an aimed at the commercial sector and a direct mail piece. He also reviewed their events calendar noting that May 26th would be a date for the eeSmarts award at the Legislative Office Building that will begin at 8:30 am with the awards at 9:30. Also on May 26th will be the kickoff of a financing program in the afternoon and the following day there would be an event on natural gas optimization. Board members were also reminded of Fund's participation at the Business Exposition on June 10th and events in Norwalk.

Smart Living Center Proposal. Rebecca Meyer and Kirsten Brooks first showed a video featuring The Home Energy Solutions program that will be televised and is paid for by funds at Connecticut Light and Power. They went on to revisit the three options that had been presented at the previous meeting for the Smart Living Center to include:

1) Eliminate the current SLC with no plan for replacement

2) Keep the current location in Orange, CT but require a major overhaul and updates to the facility and exhibits

3) Create multiple SLC's across the state to focus on educating high school students and adults on energy efficiency technologies, renewable energy, green buildings and sustainability.

At this meeting they were seeking Board approval for one of the options. Rich Steeves inquired whether they had made any contingencies in regard to budget situation that will take $28 million from the fund in each of seven years. Pat McDonnell responded that UI has had Kirsten look at the upgrade of the current facility which would entail $250,000 in addition to $400,000 annual operating cost. Rich Steeves thought that it might be prudent to submit multiple options to the DPUC explaining each of the alternatives which might include a grant program to other groups, such as museums, that might be able to perform many of the same functions. Mike Wertheimer said he agrees with the idea to present multiple options to the DPUC considering the budget circumstances. He also noted another option could be the Energy Bus concept which is also under consideration. Pat McDonnell explained that with funding of the museums, there are many outlets for younger school-age children but the SLC shift will be toward high school students and adults. Further discussion ensued with Jamie Howland suggesting the Board provide a more complete list of options to the DPUC that spells out what the impending situation is and how each option might be evaluated. He added there also has to be a demonstration of need for it to continue. Dick DesRoches said that if there are two centers, as currently envisioned, CMEEC would not be able to participate in the funding as neither would be close enough to meet the needs of CMEEC constituents. Jeff Gaudiosi said the Board should move to file it in June. Kirsten Brooks and Rebecca Meyer provided several other pieces of information that could combine aspects of the bus with a physical plant as well as using already developed videos from the Steppingstones exhibit. Rich Steeves made a motion to support the offering of multiple alternatives to the DPUC. This was seconded by Mike Wertheimer with a unanimous vote in favor with Jeff Gaudiosi and Dale Williams exercising proxies provided by Shirley Bergert and Joe Crocco respectively.

Kirsten Brooks reminded Board members who are judging the essay contest that they should have their scoring sheets submitted via fax or e-mail no later than Friday. The prizes in the contest will be an Energy Star computer and a Kindle book reader.

3. 2008-2009 Planning for Future Activities
Final Decision, 2010 Budgets and Goals. Jeff Schlegel reminded the group that a list of all ECMB and Company tasks from the final decision had been distributed at the previous meeting and need to be reviewed for when certain submissions are due. He also noted that certain long-term goals have been developed and circulated but are not yet ready for any final decisions today. Ron Araujo and Pat McDonnell agreed on this latter point.

State and Federal Legislative Updates. Chairman Gaudiosi addressed the issue of the $28 million being taken from the Fund over each of seven years by the Legislature in its budget implementor bill. He also noted that no funds had been taken from the Connecticut Clean Energy Fund. He threw out the question of "what comes next" to the group for further discussion. Pat McDonnell noted the actual taking of the funds will not occur until 2012 with  Ron Araujo adding that this needs to be taken into account in the development of the 2011 plan but there is the danger that consumers may erroneously believe that this means that programs or services may be curtailed immediately. Jamie Howland said that since the bonds will not be actually put into effect until the following Spring, there may still be time to lessen the impact or even reverse this portion of the budget legislation. He said there could be an increase in revenues if electrical usage goes up and such matters might be addressed in a special session. Jeff Gaudiosi remarked that the decision by the Legislature to take the funds accomplished very little since there has been no change of culture in what has put the state in its current fiscal situation. Joel Gordes explained a concept that would take the full resources of the fund to provide energy improvements to the state and any other physical facility that is in whole or in part funded by the state. Then, the amount of the energy savings would be cut from their budget and used for deficit reduction.

Discussion took place on Senate Bill 493 An Act Reducing Electricity Cost And Promoting Renewable Energy. Chairman Gaudiosi said there has been a great deal of discussion about this bill that includes a huge section on solar energy and may explain why CCEF were kept intact. He added, however, that the cutting the efficiency funds will promote a great deal of inefficiency in the use of renewable energy. He went on to say the process through which the bill was developed was problematic and with little time for input on some new sections before it was passed. Noting that Manufacturers Alliance of Connecticut (MAC) was in opposition to the bill, he asked what might be the position of this Board. He noted the Connecticut Energy Advisory Board is drafting a letter but is taking no actual position on whether the Governor ought to veto or not to veto the bill itself. Mike Wertheimer inquired whether it appears there would be an impending veto of the bill. Jeff Gaudiosi responded he has heard both ways with no clear answer at this point. Rich Steeves added the DPUC is also against passage of this bill. Jamie Howland pointed out one positive outcome has been there was an amendment that would have the Homestar program work through one aggregator (the EEF) which would lead to less confusion by the consumers. Further discussion ensued.

Quarterly Reports. Ron Araujo began with the first quarter report for CL&P's conservation and load management programs. He provided highlights that included:

1) Received the DPUC's final decision on the 2010 joint electric and gas plan. Prepared and filed revised budgets and goals in accordance with decision.

2) The ISO transition. Market with Other Demand Resources resulted in $2.8 million

3) Received $1.2 million for sales of Class Three Renewable Energy Credits

4) Rolled out 2010 C&I programs and budgets to largest number of vendors and contractors to date

Rich Steeves inquired how will the taking of one-third of the budget by the Legislature affect some of these income streams. Pat McDonnell responded that if there is less funding their role also be less gains from the forward capacity market. Ron Araujo also noted that the value of each kilowatts a is also less at this time. Ron Araujo then went on to provide some of the details for each of the programs noting that in many cases they are behind in expenditures but the savings look better with the relative activity beginning to go up after the first quarter. (See detailed figures by program at http://www.box.net/shared/9rycpjpucx )

 Pat McDonnell provided UI's report. The highlights included:

1) The City of Bridgeport issued a comprehensive performance contract RFP

2) The stimulus funding for Energy Opportunities has been deployed

3) The impact of the poor economy is still being felt throughout the portfolio of programs

4) The Companies launched the Energy Star Appliance and Central Air-conditioning Rebate program

5) The companies are coordinating with the CCEF ARRA geothermal heat pump rebate Program

6) The Fairfield HES block grant initiative is yielding strong results

He went on to note that 26% of their budget has been expended with certain programs as high as 50% and some are beginning to pick up in activity with $10 million out of $28 million already budgeted. He commented this could potentially put the company in the 2008 situation again and they do not wish to repeat the overspending. (See detailed figures by program at   http://www.box.net/shared/hljrrarl1l ) Ron Araujo noted that actual spending for CL&P has been $17 million with commitments made for an additional $23 million and a number of additional projects are in their development phase. Rick Rodrigue inquired whether the funding from the ISO Forward Capacity Market and the RGGI go into the same account as the SBC funds and could "someone" access them for other purposes. Ron Araujo noted that this is more related to the mechanism which could be used rather than where the fund is actually located. Pat McDonnell added that it would be possible to change the RGGI legislation to divert the destination of the funds.

Ron Araujo reported on the gas programs and noted the following highlights:

1) the DPUC approved the natural gas conservation and load management plan in conjunction with the electric plant

2) there has been strong customer participation in the residential programs serving 4771 residential customers in the first water

He went on to explain they are expecting some large project completions in the second quarter but as might expect the Residential New Construction and C&I sectors have been sluggish. (See the full gas report at http://www.box.net/shared/oyq8v0zf02 )

Further reports were given on the Forward Capacity Market. Ron Araujo noted that they had responded to a show of interest for the Forward Capacity Auction #5 that will be due on May 14th with an entry of 24.5 MW which they estimate this may have a value of $825,000. Pat McDonnell noted that UI will be entering 10 MW for auction #5. (More detail can be accessed at http://www.box.net/shared/guzim60810 )
Residential Committee. Rich Steeves noted that the committee had met the previous day. Jeff Schlegel suggested that the main residential topic this month would be the financing pilot that is under development. Pat McDonnell noted that they will be rolling out the new financing plan by June 1st and said that CL&P's Steve Bruno had done a great job on this. It was noted that AFC First Financial was selected as the financing vendor and that the basic structure would provide for loans up to $7,000 at 2.99% interest and from $7,000-$20,000 and 0% interest. There will be a May 26th kickoff meeting at CL&P on this program. The loans will be nonsecured, fuel blind and a list of eligible measures will be provided. Rich Steeves inquired how will they determine who are the correct vendors and what training will be provided. It was noted that the HES program would be closely related as the outreach at the end of the audit would include three takeaways for the consumer and also provide an expanded savings tool. They are making slow but steady progress on this in trying to grow the program. Glenn Reed added that the federal Homestar and Goldstar programs will hopefully become part of what HES will be delivering to consumers.  Jeff Schlegel said there are serious concerns on the financing since the interest rates being charged by AFC First Financial are actually at 14.99% whereas the customer will only see 2.99% and 0% as their loan rates while Connecticut ratepayers will be picking up the cost differential. This makes the buydowns extremely high for the program and the ratepayers. (See http://www.box.net/shared/guzim60810/2/42348836/433344194 ) He says this brings up several issues that need to be addressed including:

1) The need for the utilities to pursue other sources of capital

2) A status report on financing program operations at each meeting

3) Development of further financing plans

4) Implementation of a plan in October of 2010 with lower rates

He stressed the Board should not be spending this much money for a loan program. Jeff Gaudiosi agreed that it was too high. Pat McDonnell said some banks had expressed an interest but were leery at the last minute. There was a general consensus on the need to find lower cost capital but also comply with the DPUC orders. Pat McDonnell said that AFC did bring to the table a program that was already up and running in other places as well as a stable of vendors familiar with the program. Jamie Howland noted that if the vendors were able to spur the market and make the program successful it might be possible to attract other sources of capital. Jeff Schlegel said Massachusetts had provided $22 million in loans with one credit union alone doing $8 million. He said it would be important to have the utilities report frequently so as any early warnings of nearing the limit of funding availability would be recognized early on and acted upon even if it is between meetings.

Another issue for the Residential Committee is the compliance order due on Friday for a lighting campaign. Rich Steeves cautioned the penetration will always be limited since not everyone will be putting compact fluorescents into all of their outlets. Pat McDonnell agreed that that would not be easy to accomplish but they have had early goals of  30,000 units that have grown to as many as  800,000 units per year. He noted this had come about through cooperative negotiated promotions (CNPs) where they partnered with many of the big-box retailers at the corporate level and were able to obtain premium promotion space and co-promotion activities. Glenn Reed commented that going from 23% saturation to 36% would make it the most aggressive goal in the nation. There was also discussion on the efficacy of combining the HES meetings with the Residential Committee meetings in the future since many of the same participants were common to each and it would save time for all parties involved.

Public Input Meeting. Jeff Gaudiosi brought up that this year the Board would be holding its public input session on the morning of June 9th at 9 a.m. and that the regular meeting would take one half hour after the end of the input session.[NOTE: Since the meeting this has been revised to hold the EEB meeting at 9:30 am and the Public Input Session at 12:30 pm.

IRP, CEAB Report and DPUC Review Process. Jeff Gaudiosi informed the group that the Connecticut Energy Advisory Board (CEAB) had filed the Integrated Resource Plan with the DPUC and that hearings are now scheduled for June 2nd, 3rd, 4th and 7th.

CMEEC and Fuel Oil Conservation Board (FOCB) Annual Reports. Dick DesRoches drew the Board's attention to the CMEEC Annual Report which, he said, follows a format similar to the EEF Annual Legislative Report.  He noted they did not exhaust their funds in the past year and eliminated the direct distribution of bulbs wherein they distributed 10 bulbs per customer. Instead, they had gone to the cooperative negotiated promotion but found that the results did not come close to the direct distribution and they will attempt to do both programs in the future. He added that the bulbs are also used as school fundraisers and that CMEEC is also looking for other sources of funding and plans to go to capturing all cost-effective energy efficiency as a goal. (See details  at http://www.box.net/shared/guzim60810/1/42348836/431800932 ) Theresa Lavoie, Speaking for the Fuel Oil Conservation Board, said that as of this time their Board is still alive and is providing this copy of their annual report for the energy efficiency Board's review. She noted there is no additional funding forthcoming and that the last Board meeting will be held on May 25th. (See their report at http://www.box.net/shared/guzim60810/1/42348836/43417 )

EEF/CCEF.  Rich Steeves recognized David Goldberg from the CCEF to provide some updates on their joint activities. David Goldberg said while CCEF was not touched by the legislature for deficit reduction, their fund could certainly be next and that they continue to believe that before renewable energy sources are implemented they should have energy efficiency audits and retrofits as has been noted. He informed the EEB that they will be going through the formulation and hearings for their two-year comprehensive plan and hopes to continue communication with the EEB.Ron Araujo inquired as to how other efforts with solar thermal and ground source heat pumps are coming along. David Goldberg noted that activity on the ground source heat pumps has come faster than the solar thermal and it would be helpful to have the EEF vendors distribute information on these technologies to potential customers.

Update on Potential Study.  Jeff Schlegel was pleased to inform the Board that the Maximum Achievable Potential study for the electric sector has been filed with the DPUC .[Sustained applause.]  At this point two of the three portions are now complete and only the demand response section is outstanding. He noted KEMA plans to distribute information to the utilities on the forthcoming demand response study which will cover a large range of options. An outstanding question for the utilities will be whether they have the data to accomplish what has been proposed in line with FERC studies that have already been done. He said the utilities need to get back expeditiously with this information. Ron Araujo said they would have comments on the need to look at multiple approaches for this study. Rich Steeves inquired what is the end use of such a study. Jeff Schlegel responded it can be used in conjunction with development of IRP and the question is how much energy efficiency can do to help realize demand response goals particularly in these challenging times when program funding is at odds with legislative actions. He noted the technical aspects are easy and that it will be enhanced energy efficiency that provides the real savings.

Evaluation. Jeff Gaudiosi drew the Board's attention to the evaluation report in the packet. Jeff Schlegel also reminded the Board that there is a revised evaluation plan and schematic diagram depicting how it will work. Rich Steeves said that he has no problem with the changes in the plan and thought it would be advantageous to open the Evaluation Committee meetings to others. This would follow what has already been done with the HES and Residential Committee meetings and should also apply to the C&I meetings as well. Neil Beup noted that it would be a  challenge to accomplish that due to space limitations to accommodate participation by the vendors and the public. He added that meetings can currently run as large as 12 to 13 people. Rich Steeves suggested one possible way to mitigate space limitations would be to encourage as many of the participants as possible to access the meeting by phone. He added that when the meeting announcement goes out they will have a better grasp on how many people wish to attend. Neil Beup said that would be fine with him but participants who have not been to such meetings before may find them different than other meetings as a great deal of time is spent looking forward as part of program planning and development. Jeff Gaudiosi said that he thought this would work out as the meetings are not driven by others but by the needs of the Board. Further discussion took place on how it might be possible to post committee meetings on the DPUC web site where they can be more easily accessed by the public and Board members alike. Ron Araujo also inquired what would be the due date of the new evaluation plan. Jeff Schlegel said he would have to check with Kim Oswald. Pat McDonnell said he thought the evaluation plan schematic needs some edits to be more collaborative in nature.

Policy Working Group Report to the Board. Ron Araujo reported on where the Policy Working Group (PWG) stands on its investigations of certain technologies that have been proposed for entry into the programs. He said that there has been no change in the status on several of these and there will be more review on which ones to keep active at the May 20th meeting of the PWG. Pat McDonnell said he thought it would be useful to have the PWG report back every six months and ask those who are proposing technologies to provide the required information in a more timely manner or bring them to closure.

4.
Other

 Jeff Gaudiosi said that the Board sends it best wishes and congratulations to Nick Schlegel on his graduation from college and wishes him the best. 

There being no further business, the Board adjourned at 3:27 pm.
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