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Meeting Minutes 

 Energy Conservation Management Board 

August 26, 2009.

DPUC of Public Utility Control

10 Franklin Sq.      New Britain, CT 06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Kevin Hennessy; Dick DesRoches; Rick Rodrigue; Prof. Alex Sommers; Dale Williams.

 .

Not in Attendance: Shirley Bergert; Neil Beup; Mike Wertheimer; John Dobos.

Other Attendees: Jeff Schlegel; Betsy Harper; Joel Gordes.

1. 
Process

Agenda and Minutes. Chairman Gaudiosi called the meeting to order at 1:03 p.m. and requested that members review the agenda. The minutes of the August 12th retreat were reviewed and on a motion by Rich Steeves with a second by Roger Koontz were approved with abstentions by Pat McDonnell and Kevin Hennessy. The regular meeting minutes of August 12th were reviewed and on a motion by Rich Steeves and second by Alex Sommers were approved with abstentions by Pat McDonnell and Kevin Hennessy.

Public Comment. Adam Borut of EcoHatchery addressed the Board to provide follow-up to a presentation he made at the July 8th Public Input Session which he had conducted telephonically. He described the EcoHatchery community-based program designed to help consumers reduce their use of both energy and water. He noted it is a peer-based program that provides kits as well as online services to reinforce goal attainment and said it would be useful to many community organizations. He said it allows individuals to take ownership of their energy use. On a question by Richard Steeves of whether a Spanish language version is available he noted that he would be willing to follow-up on that in more detail.

Katherine Moschella, representing Paul Miller of Fairview Farms, which has over 1000 dairy cows, informed the Board of her client's plan to develop an onsite methane digester that could be used to power the farm as well as export excess energy to the grid. It would employ technology developed in Germany and they are seeking funding to procure such a system which might aid the economics of Connecticut dairy farmers. She said that both the federal and state Departments of Agriculture have been helpful in providing additional contacts including those at NU. Alex Sommers said that this was an interesting large-scale sustainability concept to turn waste into power. Roger Koontz noted to her that the CEEF is involved in energy efficiency rather than generation and that the CT Clean Energy Fund (CCEF) might be the more appropriate fund to contact. Ron Araujo agreed and noted the CCEF has received significant US DOE stimulus funding and  the two funds do work together so the CEEF fund would perform all cost-effective energy efficiency first. Pat McDonnell also agreed that CCEF would be the appropriate entity and suggested they also ask about potential eligibility for the Project 150 initiative. Kevin Hennessy informed her that he was on the CCEF Board and to please contact him so that further discussion might take place.

Tom Casey addressed the Board and asked whether there had been any follow-up on determining if the provisions of the federal Davis-Bacon legislation was required in order to use the ARRA stimulus funds being made available to the CEEF programs. Pat McDonnell responded they are still working on that issue. Ron Araujo noted the Department of Labor had come out with some guidelines and they are looking at the impacts. Some further discussion took place on this but it was noted that none of the federal money has yet begun to flow and so there was no risk at this time.

2. Outreach & Marketing. 

Review of Outreach & Marketing Activities. Discovery Museum Presentation. Pat McDonnell introduced Kirsten Brooks of UI noting that there is an ongoing mission to educate children on energy. Kirsten also introduced Linda Malkin, Executive Director of the Discovery Museum and they provided an overview of the history and focus of the museum since its founding. Today it primarily focuses on education in the physical sciences which includes energy. They hope to be able to fashion exhibits and provide information that connects science to peoples' lives and are planning to include renewable energy and energy efficiency technologies into the exhibits. In addition to this, unlike some museums, they will also be hosting a new science center magnet school that 500 children will attend on a daily basis and they will target an audience from six to twelve years old. They hope to explain such concepts as the generation of energy, carbon footprints and hope to cross-promote with the Smart Living Center (SLC) exhibits. They provided a schedule for the design and installation of the exhibits. Some further discussion ensued and Chairman Gaudiosi asked whether the CCEF was also planning to participate. It was noted that some discussion with them has taken place. Rich Steeves said it would be appropriate for them to help fund the renewable energy aspects as the CEEF focuses on energy efficiency. (The full presentation can be accessed at http://www.box.net/shared/m48z1y6d8z )

DEP Initiative to Market C&I Programs. CEEF Board Member Rick Rodrigue of DEP described a new initiative they hope will aid with the Board's mission. It would have DEP personnel who work with business and industry in Connecticut on a daily basis for environmental compliance purposes to also provide information on the CEEF's C&I  programs. This will entail UI and CL&P training DEP personnel on some aspects of small business, medium and some large business programs and aid in the development of a checklist for them. The information can then be distributed in the course of DEP inspections to provide another avenue of entry to the programs as well as provide a more business-friendly face to DEP.

Marketing Committee Report. After a brief review of the events calendars and other marketing materials, Chairman Gaudiosi discussed the Marketing Committee meeting that had taken place that Monday. He noted that a good deal of the discussion was on process and how to better coordinate third-party events. The issue of placing the fund logo on the incentive checks rather than the logos from the respective companies was also discussed but not yet fully resolved. Rich Steeves added that he thought it was a good meeting and that information on how the marketing structure is set up and its actual workings was useful. Chairman Gaudiosi suggested  a follow-on meeting take place sometime between September 14th and 22nd. Rich Steeves said there was also a need to further discuss the Smart Living Center issue. Kevin Hennessy asked whether it might not be possible to provide some recognition for program participants that they can physically display in or on their buildings as well as on their websites. Rich Steeves thought that was an excellent idea as the fund does not do enough on a regular basis to recognize those who ought to get credit for taking energy efficiency steps. Ron Araujo mentioned the company does provide recognition plaques at events but there needs to be more public-relations in connection with it. 

Pat McDonnell distributed some signs that are commonly used at point of purchase locations such as Home Depots and other stores. Jeff Schlegel inquired whether some of the case studies that were distributed in the packets are on the website to which Pat McDonnell responded they will be.

3. 2008-2009 Planning for Future Activities.
State and Federal Updates. Jeff Gaudiosi pointed out there was an article that mentioned $7 million for deficit reduction would come from subsidies normally paid for energy audits but that it was still confusing of exactly which funds were meant. Roger Koontz said he thought it might have come from bonding money that the General Assembly had originally provided to the Fuel Oil Conservation Board. Further discussion ensued on funding sources including the stimulus funds and how they are expended should be clearly publicized as well as the reporting requirements that accompanies those funds.

.  

Meeting With New DPUC Commissioners. Jeff Gaudiosi drew the Board's attention to the letter which has been sent to the new DPUC Commissioners proposing a meeting to better inform them about the Board's duties and activities.

2009 Plans and Budget. Quarterly Reports. Ron Araujo reported the highlights of the second quarter noting they had refiled the 2009 budget and goals, successfully bid into ISO New England's Transition Market resulting in $4.3 million for the fund, sold Class III Renewable Energy Credits (RECs) for $5.8 million and prepared the submission for the fourth Forward Capacity Auction (FCA) for 36.6 MW of energy efficiency. He went on to outline the current revenues and budget status as well as achievement of goals. He commented that activity in many of the programs was lower than desired due to the uncertain funding situation that had developed as well as the general economic condition. (The full report can be accessed at http://www.box.net/shared/tlgbevps9g .) He went on to outline activities under the Energy Independence Act (EIA) programs including having met the target outlined in the prior decision and responding to an event called during the prior week. Rick Rodrigue commented that there was one problem with a company last week that had been unable to shut down its generator. Ron Araujo noted that the situation was not something CL&P had any control over. (The full report can be accessed at http://www.box.net/shared/bbjmf6s0qr ) 

Jeff Schlegel inquired whether the company is on target for its new eecommunities [sic] program and whether there are adequate resources devoted to meet the need. Rich Steeves also inquired about whether there have been any conflicting points with CCEF portions of these meetings. Ron Araujo said they have met their targets and goals and there have been no problems although some CCEF portions mimic what the companies offer. Rich Steeves inquired whether CEEF has set any metrics for goals similar to what the "Clean Energy Communities" program by CCEF has set. Ron Araujo responded they do set goals but are currently using Portland as a test case at this point. Jeff Schlegel said they should be clear in their plans on what services they will actually be offering to the communities.

Pat McDonnell provided the highlights for UI including participating with other groups to present sessions on maximizing stimulus funding, developing financing initiatives for C&I as well as residential applications, monitoring opportunities for stimulus funding in C&LM efforts, involvement with green jobs and training initiatives. He then reported on Class III REC sales, Other Demand Resources (ODR) revenues and RGGI funds. He went on to say that program results were similar to those reported by Ron Araujo although the Smart Living Center targets are on track and the eeSmarts program has held a successful series of workshops. He noted that the Small Business Energy Advantage (SBEA) program has had a significant increase in its budget to approximately $30 million or twice what might be the normal amount. Rich Steeves pointed out that under a rolling budget they would be able to project that amount into the following year when it would have a better opportunity to be spent. (The full report can be accessed at http://www.box.net/shared/u5zg8z2qa4  ) 

Pat McDonnell then went on to report on the Energy Independence Act funding but noted there had been little to report until last week's heat wave. Rick Rodrigue inquired on their procedure for dispatching emergency generation and whether it is done directly by the utility company. Pat McDonnell responded that they call the participants to dispatch the generation. Some discussion ensued concerning DEP rules on operation of emergency generators on high ozone days. (The full report can be accessed at http://www.box.net/shared/qnllj7lgym )

Gas Companies. Dale Williams reported on behalf of the gas companies and noted the Technical Session held with the DPUC on August 13th promoted some good dialogue and all parties were generally pleased with the session. They did ask for prescriptive incentives and went on to the topic of potential uses of the stimulus funds and examined an alternate budget process. Ron Araujo agreed and thought that it was a productive meeting. Jeff Schlegel asked if they would be recommending an alternative approach in the 2010 plan to which Ron Araujo responded in the affirmative but noted they did not get a definite "yes" or "no" on how this might be received by DPUC staff. Further discussion ensued and it was agreed that if the rolling budget was instituted there would be fewer problems with the stopping and starting of programs which has been encountered over the last year and a half and makes budget management difficult. Ron Araujo in reporting quarterly results of the gas companies noted there has been strong customer participation in both the residential and C&I sectors. Residential New Construction is a new gas program for 2009. The programs have served a total of 3,241 residential customers and completed 30 C&I projects. He then went on to report in more detail on the specific programs. (The full report may be accessed at http://www.box.net/shared/lkbheg025u )

2010-2011 Plans and Budgets. Jeff Schlegel began the discussion on the 2009 Integrated Resource Plan (IRP) noting that they are expecting a decision on August 31st. The 2010 IRP is under way and he will be addressing the Connecticut Energy Advisory Board (CEAB) on September 4th and has already met with Michael Cassella, their Chairperson, for discussion on "resources" including both capacity and energy. They are looking for additional scenarios that can be integrated into the plan as early as possible. Rick Rodrigue added that he had spoken with Brattle Group, IRP consultants to the utilities, and they are supposed to inform DEP of the results of some preliminary simulations. Ron Araujo said that they hope to have the base case this week and that it is moving in the right direction. Jeff Schlegel cautioned that the plan will have better results if there is clarity provided on the front end but the process is fully geared up at this time and he is involved in developing the DSM cases. Further discussion ensued on how many cases would be including DSM and the potential for there being conflicting parameters within some cases.

2010-2011 C&LM Plans, Process and Schedule.  Jeff Schlegel said the key issues will involve:  

· Setting of long-term goals,

· Multiyear plans in the two to three-year range, 

· Multiyear budgets

· Fully integrated electric and gas plans, 

· Benefit cost methodologies that fully integrate all fuels benefits and cost (TRC), 

· Financing with OTB repayment including outside sources of capital

· Program enhancements. 

He emphasized that stability of programs is the important objective and that multiyear plans and budgets can aid in this as a goal. Ron Araujo suggested that all of this may need DPUC approval. Further discussion took place on the layout of the plan to include all or some of these aspects and the need to reduce other portions of the plan in size. Rich Steeves said he believes the precedent for many of these issues has been set previously when funding was added from Forward Capacity Markets, RGGI and RECs as well is having added DSM as a requirement for the gas companies. Jeff Schlegel said they would show both cost-effectiveness tests but which one is emphasized becomes a primary consideration. Pat McDonnell felt it was important to discuss how the Total Resource Cost (TRC) test is conducted so as to not double-count benefits attributed to the gas programs. Further discussion ensued concerning on the bill repayment and sources of capital. Jeff Schlegel then laid out a matrix portraying a straw proposal for a base plan and an expanded plan over time that would lead to determining the long-term planning goals in terms of gigawatt-hours and customer savings per year over 3, 5 and 10 year terms. Peter Ptak said he hopes to have the plan out for final review by September 4th for action at the next meeting. Resolutions were also discussed with the suggestion they be submitted in a separate letter to the DPUC.

Financing and On the Bill (OTB) Repayment Options. Roger Koontz, reporting for the Consultant Committee, directed the Board's attention to the VEIC proposal in the packet to accomplish tasks involved with financing and OTB repayment. He said there has been much discussion on this topic in both the Residential Committee and the HES Working Group. He said he believes the VEIC proposal would aid in the filing and recommended approval of the proposal and the budget although he said there is a need to refine the scope. A motion was made by Richard Steeves with a second by Alex Sommers. Pat McDonnell questioned where the additional funding for this task would place the Board on consultant budgets. Jeff Schlegel said that this addition would not put it over budget. Dale Williams questioned whether there has been any discussion on actual OTB feasibility issues from the utility point of view. Roger Koontz responded that OTB financing is already done with the Small Business Energy Advantage program although to enlarge the scale would take some effort. Ron Araujo said he was unsure if the higher volume could be accommodated. Rich Steeves said that this would be determined. The vote on the VEIC workplan and budget was approved unanimously. 

4. Other

Ron Araujo announced that they have been asked by the DPUC to hold some form of official kickoff for the announcement of the Ductless Heatpump Study.

Pat McDonnell announced that on September 15th the Smart Living Center will host a job fair featuring HES vendors with graduates from the Building Performance Institute (BPA) and others being available to talk with people.

There being no further ECMB business, the meeting was adjourned at 3:27 p.m.
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