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Meeting Minutes 

Energy Conservation Management Board 

March 11, 2009 

Department of Public Utility Control

Regular Meeting 1:00 pm to 3:30 pm

Attendees: Jeff Gaudiosi, Richard Steeves, Patrick McDonnell, Ron Araujo, Joe Crocco, Roger Koontz, Neil Beup, Richard Desroches, Richard Rodrigue, Jeff Schlegel, Kevin Hennessy, Shirley Bergert, John Ferrantino.

Agenda 

Chairman Gaudiosi opened the meeting by welcoming the members and audience and reviewed the agenda and asked for any additions and/or changes of which there were none.

Minutes
Chairman Gaudiosi asked the members to review the Minutes from the February meeting and provide any comments and/or changes.  Hearing none, he asked for motion to accept the Minutes which was raised by Richard Steeves, seconded by Rick Rodrigue and passed.

Public Comments

The meeting was opened for the public comment portion of the agenda.  

The first speaker was Kerry Kerr, Hartford Hospital, who distributed a copy of a letter, sent to Vice Chairman Steeves regarding a chiller replacement project with an incentive value of $2.7 million that was withdrawn due to the equipment not being installed within the program timeframe.  Mr. Kerr explained that during that time there was a change in hospital leadership and no one was aware that the LOA had a specific installation date.  The hospital felt that they had met the program guidelines and went forward with the purchase of the equipment.  Mr. Kerr stated that they may not have moved forward otherwise.  The equipment has been delivered and is currently being installed.  Mr. Kerr also stated that they are looking at other potential energy efficiency projects at the hospital.  The hospital was requesting a review of the situation by the ECMB.

Ron Araujo commented that the project was part of the Accelerated Chiller Replacement Program which required the equipment be installed by the end of April 2008 in order to realize demand savings during the summer of 2008.  The hospital was notified that the project was not eligible to receive the incentive payment as the program guidelines were not met.  While the program is no longer in place, the project was evaluated under the programs in place in 2008 and the customer has been sent an LOA with a potential incentive of approximately $400k which needs to be signed and returned by the deadline or the project will only be eligible for an incentive of $20k based on current program guidelines.  Rich Steeves asked if the LOA was signed by April 30, 2008, and the response was that it had.  Jeff Gaudiosi asked if the current LOA should be signed before it expired and Ron noted that it must be signed within 30 days of the date of the LOA which was February 20, 2009.  Both Rich Steeves and Ron Araujo stated that any move to reinstate the $2.7 million incentive would require DPUC approval.  Ron also went on to say that any change of this nature could also lead to other projects that did not meet the deadline to come back and request similar treatment.  Ron was going to look into the arbitration process.  The hospital then agreed to take under advisement the suggestion that they sign the current LOA.

The second presenter was Earth Markets who wanted to understand what the opportunities were to access the ARRA (aka Stimulus Package) funds and whether the ECMB was looking at the potential opportunities for funding.  Dick Desroches discussed the Energy Efficiency and Community Block Grant program and which would send grants directly to communities of certain sizes with the balance to the State of CT.  Dick also stated that there were increases in tax credits for solar, insulation and other energy efficiency measures.  He encouraged them to check out the Energy Star web site.

Outreach, Marketing & Other


Pat McDonnell distributed copies of the Home Energy Solutions (HES) toolkit package that is distributed to the homeowner by HES vendors.  Ron Araujo discussed the upcoming NEEP event and Jeff Gaudiosi and Rich Steeves discussed the CT Science Center Fair.  Shirley Bergert mentioned she was going to participate in an event with Rep. Nardello this evening and that another similar event was going to be scheduled in Waterford.  A discussion ensued about the ISO-NE presentations made by Rich Steeves, Ron Araujo and Pat McDonnell that included an overview of the potential impact on the CEEF due to proposed CT budget mitigation proposals.
2008-2009 Planning for Future Activities  
Utility Update on Program(s) Status & Commitments/Expenditures

Pat referred to the 2/27 letter in the package on activities and stated there were no changes at this time.  He also went on to say that UI revised the 2009 plan budget table to reflect the Rate Reduction Bond True-up payment and we would need to send out the change for electronic vote prior to sending to the Department.

Ron discussed that, based on the proposed State budget mitigation measures,  a letter was sent to vendors on 2/25 advising them that: (1) there would be no changes in existing commitments made; (2) until the risks were mitigated that CL&P would not be processing new applications received as of 2/25 and beyond; (3) CL&P would continue to monitor the budget and release additional commitments as appropriate; and (4) CL&P would continue to work with the Administration and legislators on the issue.  Ron also stated that a meeting was held with the DPUC prior to the notifications going out and that they were in agreement with the action that the CL&P was taking. 

Ron distributed copies of the 3/6/09 analysis and that CL&P was releasing project commitments for HES ($500k) and SBEA ($275K).  Rich Steeves asked if CL&P was proposing this or had elected to stop spending, which would require DPUC approval and asked why the ECMB was not involved in CL&P decision.  CL&P stated that it had met with the Department and that they were in agreement with the direction CL&P was taking.  Shirley Bergert stated CL&P should have met with the ECMB and that this was a poor decision made by the company.  John Ferrantino indicated that the Department was very clear in their decision in Docket # 07-10-03RE01 on how the Companies were to manage their C&LM budgets.  Ron Araujo went on to say that CL&P had prepared a revised budget table to reflect the RRB True-up refund.  

Jeff Schlegel asked CL&P how the application process was being handled in the interim.
Ron Araujo responded that a list was being prepared of customers who were calling in requesting program services.

UI stated that they had sent a letter out to their vendors that they will continue to operate as normally for next six months at which point they may need to scale back and stop commitments if commitments were to exceed collections.

Annual Legislative Report 

Peter Ptak stated that the Annual Report to the Energy and Technology Committee of the Legislature had been completed and sent out on time.  The Board thanked Peter and everyone who was involved in the effort.

State Legislative Update & Governor's Proposal

Copies of RB6632 were distributed to the group and someone stated that Rep. Nardello asked for the ECMB opinion.  The AG Office provided an opinion on the ECMB’s ability to comment.  The Board continued a discussion around aspects of the bill such as the “Super” Board – 22 members (OPM on; AG not).  A general discussion took place around the need for coordination of ARRA, propane, etc.  Shirley would like the Board to amend the Raised Bill to address certain areas.  Example included integration of renewables, how to incorporate audits where feasible, how to simplify the process and the need to coordinate the $65 million in ARRA funding that will come for low-income weatherization.  Roger Koontz felt that the ECMB was doing a good job coordinating activities and could easily fold in the Fuel Oil Conservation Board (FOCB) but did not want to include renewables.  Dick Desroches commented that it does not appear to him that another board would coordinate without legislation requiring coordination.  Also DPUC would still have final approval authority.  Neal Beup stated the bill has many problems beyond creation of a new board.  He is concerned with growing responsibilities assigned to ECMB and the Board should look at opportunities to provide comment and not rush through the process; work on it over the next week to improve it.  Roger and Shirley indicated that they were willing to take on the task of providing comments.  Kevin Hennessy stated he had no opinion on the bill at this point and supported the working group approach.  Chairman Gaudiosi stated the need to assemble a group to meet on Thursday to discuss ECMB comments.  A meeting was set up for 9:00 am on March 12th at ENE’s office in Hartford.

Federal Legislative Update and Economic Stimulus Funding in CT 

Jeff Schlegel briefly discussed the ARRA legislation and a board discussion followed.  Roger stated that the State Energy Plan (SEP) funding had a priority on expanding existing programs in the state and that these funds should supplement and not supplant.  Jeff Schlegel indicated that the DOE is developing additional language.  Roger Koontz suggested a meeting with OPM to discuss ARRA further.  Chairman Gaudiosi would try to set up a meeting with John Mengacci

Economic Impacts of Energy Efficiency

Roger Koontz indicated that ENE may get money to review jobs and economy impact for New England States.

Consultant Committee Report

The Board stated that there was no need for an executive committee meeting today to discuss the Consultant Committee report.  Rich Steeves reported that the budget and work plan were received and that the budget came in high.  The budget needed to be reduced and they felt there was a need to review use of consultants.  The work plans and budget would be distributed.  Jeff Schlegel was going to be reviewing the comments.  Rich Steeves went on to state that any unfunded mandates would need to be reviewed.

Jeff Schlegel reported that Glenn would be preparing a draft report on the “Evaluation of Rebate Programs: OPM Furnace/Boiler Replacements, Room AC” once OPM provided additional information he needed.

2009 Plans and Budget

Jeff Schlegel reported that the final decision had come out on the 2008 IRP/Procurement Plan which stated that since there was no need for additional capacity/generation, there was no need for additional EE or demand resources.  There has been no activity on 2009 and we need to prepare for 2010.

The electric companies reported that a draft decision has yet to come out on the 2009 Electric Plan and the gas companies reported that the 2009 Gas Plan final decision had been issued.

Richard Steeves provided an update on the HES meeting held earlier in the morning on 3/11.  A white paper is due to DOE by May 1st and a draft will be presented at the April meeting.  Follow up meeting are planned for 3/25 and 4/8 at 9:30am in DPUC Hearing Room 3.

Neil Beup reported that the C&I Committee had been rescheduled for 3/19.

Shirley Bergert reported out on the Residential Committee.  An RFQ was being prepared for a finance expert to gather information on what’s out there on federal banking consumer laws, etc.  Expect final draft of RFQ for next meeting.  

Shirley also reported out on the FOCB. $2.5M in funding had been received with the remaining $2.5M outstanding.

CEEF-CCEF Coordination 

Rich Steeves reported that a date would be set soon for the spring meeting.

A lengthy discussion ensued around the draft information distributed on the Joint Study on RE/EE Jobs and Economic Impacts Report.  Jeff Schlegel and David Goldberg (CCEF) stated that a confidential draft of the report was under review.  Given the questions that were raised along with the fact that the ECMB was reviewing portions of the report for the first time, it was unlikely that the March 18, 2009 press event would be held as planned.  Copies of the full draft report were to be emailed to ECMB members.  Jeff Schlegel asked for comments by 3/12/09.

David Goldberg also reported that CT Innovations/CCEF would be holding a seminar on April 17, 2009 on the competitive solicitation aspects of the ARRA as it pertains to advanced technology and utilization. 

Potential Study Update: Electric, Gas, and DR; Draft Electric Report 

Jeff Schlegel reported out on the electric portion of the KEMA Study and discussed slides included in the hand out package.  He also stated that the gas portion of the study would need to be filed shortly with the Department.  
Evaluation Report Update

Jeff Schlegel reported for Kim Oswald on what was contained in the Board package.  The C/I impact studies will be coming up shortly.  
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