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Meeting Minutes Energy Conservation Management Board 

October 21, 2009.

DPUC of Public Utility Control

10 Franklin Sq.      New Britain, CT 06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Vice-Chair Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Mike Wertheimer; Prof. Alex Sommers; Rick Rodrigue; Dale Williams; John Dobos; Dick DesRoches; Neil Beup; Kevin Hennessy.

 .

Not in Attendance: Shirley Bergert.

Other Attendees: Glenn Reed; Les Tumidaj; Betsy Harper; Joel Gordes.

1. Process

Agenda and Minutes. Chairman Gaudiosi called the meeting to order at 1:04 PM and directed the Board to review the agenda. Having no amendments, the Board was asked to review the minutes and on a motion by John Dobos and a second by Rick Rodrigue, the minutes were approved with abstentions by Kevin Hennessy, Neil Beup and Ron Araujo.

Public Comment. Sotoria Montanari, Education Supervisor of the Connecticut Resources Recovery Authority (CRRA) Trash Museum and Garbage Museum addressed the Board on how the museums might aid in educating people on energy savings through recycling education programs. She noted they host 57,000 people each year and have received awards for their efforts. They have three components to their proposed project that include: 1) expand their current program by adding 30 minutes to emphasize energy education which would reach 1,400 classes per year; 2) introduction of the "Recycle-o-meter" both on their website and physically at the museum which would graphically show the energy saved through recycling and allow groups such as the Boy Scouts to tally the energy saved in this way; and 3) upgrades to current exhibits at the museums including the "scaling back on energy" and redesign of signage and other graphics as well as upgrades to the Garbage Museum's "Energy Cone" exhibit. She said they are requesting $75,000 for the energy savings component to the museum programs, $25,000 to develop and install the Recycle-o-meter and $37,000 to upgrade the museum exhibits for a total of $137,000. Rich Steeves inquired what are the current funding sources of the museums' operations. She replied they come through collection of the waste tipping fee, fundraising and entry fees ($37.50 per class at the Hartford facility) Ron Araujo asked for clarification of what the charge might be on an annual basis and it was clarified that the $75,000 was requested annually while the others were one time expenses. Ron Araujo asked if they were aware of the eeSmarts education program to which Ms. Montanari answered they are and use it where possible.



Tim Phelan, Executive Director of the Connecticut Retail Merchants Association (CRMA) which represents 500 members addressed the Board concerning the underutilization by the states retailers of the ECMB programs and suggested funding of a "Lean and Green Campaign" to raise awareness of energy conservation programs to the retail merchant business sector. This would be modeled after a program suggested for 2010 in New Hampshire providing outreach and marketing related to energy efficiency. He outlined aspects of what the program would entail including informing retail merchants of the programs that could benefit them, explaining to them the benefits of energy efficiency and directing them to the DPUC website to access lower cost electric rate options that are available in the competitive markets. He said they would use a variety of methods to contact their members including soft and hard media, direct mail, regular and electronic newsletters, regional meetings with members, support materials including fact sheets and case studies that would be packaged into a positive campaign. Rich Steeves noted that Stew Leonard’s, which is one of his members, had been the recipient of an energy efficiency award. Tim Phelan acknowledged that he knew this and was aware of one also received by Zane's but, by and large, the message is not getting out to many of his constituent organizations. Jeff Gaudiosi noted that at one point he had talked about educating members on choosing suppliers but added that the CEEF programs and the Board are supply neutral. He inquired what the timeframe and funding amount for the initiative might be. Tim Phelan responded that they have a plan outlined taking place over a three-year period at a cost of $300,000 per year. Prof. Sommers requested further details on this. Tim Phelan said they would use the money to fund a campaign to educate the retailers on energy efficiency and the program availability. Prof. Sommers noted CRMA is in the same situation as other groups wishing to inform their constituencies but it is not possible for the Board to fund everyone and that many groups have not done their homework. Dale Williams asked if there was anything unique in this program except the close relationship of the CRMA with its members. Tim Phelan responded that his organization does have the ability to break through to them on this message. He noted that many of these are "mom and pop" businesses who are concerned with just keeping their doors open and are not sophisticated in understanding how energy efficiency may be able to help them economically. Kevin Hennessy inquired how the New Hampshire program is funded to which Mr. Phelan responded that while it is not yet officially launched, it will secure funding through RGGI auctions. Neil Beup noted to the group he is the Board designee of CRMA and that one of the challenges for the C&I sector is to increase the participation of under subscribed parties and there is a need for enhanced activity to accomplish that. He noted the new Business Sustainability Challenge (BSC) is designed to appeal to a different sector but there is a need to examine this proposal as well and he looks forward to continued communication through Tim Phelan as a  liaison to accomplish that with retailers. Jeff Gaudiosi said he agreed there are  underserved communities and that both CBIA and MAC do what Tim wants to accomplish but work directly through the utility companies to bring that about. Pat McDonnell said they could work with the CRMA to get to their members. Ron Araujo added that a lot of infrastructure to do this already exist and they can help get the word out. Further discussion ensued with the understanding more could be accomplished in getting word out to this constituency.

Roger Smith, representing Clean Water Action, explained they also are active in energy and climate related activities and not just water issues. He said he was excited on the new proposed 2010 C&LM plan and the ACEEE ranking Connecticut as number three in energy efficiency in the nation. He asked the Board to think beyond the 3 mill surcharge and asked them to help fill the vacuum in state energy planning for the 26 towns that are eligible to receive direct US DOE grants but two did not even submit applications while others had weak applications often lacking in innovation. He noted that for the 143 smaller towns submitting applications through OPM, his group had put together a how-to guide but was very concerned that towns need far greater resources and technical assistance due to lack of staff. He said the ECMB has the expert consultants and mission to help towns put together energy retrofit packages that go beyond cream skimming. By way of example he said Massachusetts had hired 5 people to aid their municipalities and the ECMB should consider similar steps. He added that the Institute for Sustainable Energy (ISE) is a start but is not enough and Connecticut would lose out on significant grant opportunities that could further ECMB's efficiency goals.

He said the "Recovery Through Retrofit" plan from Vice President Biden's Task Force gives indications of where federal policy is going and may include energy performance labeling for houses and standardized home energy performance assessment methodologies which the HES workgroup is already moving toward. But he said in other areas, like residential finance, the state will need significant policy changes to remain eligible for federal money and cited mechanisms such as municipal energy financing (Berkeley’s property tax model), energy efficient mortgages and expanded revolving loan funds. He also asked ECMB to become more proactive in policy formation at the Capitol in achieving state legislative goals of achieving all cost-effective efficiency.

Rich Steeves observed that there are still a number of questions on who in the state is actually responsible for some of the federal dollars that are coming in and while the Board has taken responsibility for certain amounts there is still a large disconnect for other portions of the block grants. Roger Smith agreed noting there is a huge vacuum that only the expertise found in the ECMB can fill.

Kerry O'Neill, President of Earth markets, LLC, addressed the Board to inform them of an application they (and their partners) intend to submit to the US Department of Energy under the Energy Efficiency and Conservation Block Grants (EECBG) which will be awarding 15 to 60 grants of from $1-$5 million each for innovative programs in smaller communities. She went on to highlight some ways in which the CEEF might become involved including: 1) a letter of support from the ECMB a to be included in their DOE application; 2) playing a larger, more active role in the partnership including funding and program management for the non-low income loan program and providing funding for larger communities to participate in the project that might otherwise be excluded; and 3) by so doing aid in meeting leverage requirements set by the US DOE. Rich Steeves inquired whether the eeCommunities program might be involved. Ms. O'Neill said they are in contact with Rebecca Meyer.  Ron Araujo . inquired whether they had also spoken with the Connecticut Clean Energy Fund (CCEF) to which she responded it had been suggested some role for CCEF in outreach on the new solar thermal program was possible and it was noted that the energy efficiency savings could help pay for the Clean Energy Option procurement. Some further discussion ensued pertaining to the nature of the US DOE solicitation and questions of who is responsible/eligible to make submissions to it.

2. Outreach & Marketing. 

Connecticut Science Center (CSC). Les Tumidaj informed the group that he hopes to get a memo completed within the next few weeks on the status of the Science Center in meeting the energy requirements that are in excess of the LEED Silver standard. Ron Araujo also added that they did make the payment that was authorized at the previous ECMB meeting.

3. 2008-2009 Planning for Future Activities.
Budget Report. Ron Araujo reported the drop-off in activity is as expected and some of these projects are slated for completion in year 2010. This means the company will have ample budget left over for the next year with approximately $25 million not committed at this time. Rich Steeves inquired how much of the funding is left over from residential versus commercial and industrial (C&I) accounts. Ron Araujo responded he is unsure on the exact amounts but the leftover funding does come from both sectors. Pat McDonnell reported for UI and noted they had added a bar to their chart as requested and their results are similar to that experienced by CL&P. While they are behind in their targets they have seen some uptick in the C&I sector. He also noted the residential sector is still lagging and they are increasing their outreach and that greater revenue has come in from RGGI and the ARRA (Stimulus) funding sources.

Environment Northeast Report: Energy Efficiency and Economic Growth. Jamie Howland of Environment Northeast presented on a recently released macroeconomic study that looked not only at the participants but at the effects of energy efficiency on the broader economy. The study was built on an energy cost/consumption model that looked at electricity, natural gas, oil, propane and efficiency and made use of a Regional Economic Models, Inc. (REMI) analysis. It provided a baseline and then added scenarios including energy efficiency at various levels of investment. The outputs provided benefits from the increased efficiency investments including increases in economic activity contributing to the gross state product and employment increases in job-years. (The document can be accessed at http://www.box.net/shared/gr1xr9pfzz ) Ron Araujo inquired whether there was any specific breakout showing increases in tax revenues. Jamie Howland said the study provides totals in outputs and there is Connecticut-specific data but there is actually less job creation in Connecticut then some of the other states due to higher wages paid here. He added that the economic benefits are much higher than just the direct, energy-related ones. Jeff Gaudiosi  complimented Jamie and Environment Northeast on providing a significant study that will be useful in future deliberations. Alex Sommers asked if they have a level of comfort with the numbers that are produced by REMI being real. Jamie Howland responded this is the same model used by many other groups and it provides outputs to show that the paybacks to the economy are large. Rich Steeves inquired whether this could be used in the program planning function. Roger Koontz added that it shows tremendous savings and hopes the Connecticut Energy Advisory Board will take note as energy efficiency is a mechanism that generates a great deal of revenue. Dale Williams inquired whether this showed results from the residential sector as well as C&I. Jamie Howland said the input was performed separately for those sectors but included results from both. Some further discussion ensued.

Regional EM&V Forum. Julie Michaels of the Northeast Energy Efficiency Partnerships (NEEP) presented on 2010 projects and budgets. She recapped some history on the formation of the Forum by ten Northeast states. Its purpose is to support the development and use of consistent protocols for evaluation, measures, verify and report savings, cost, and emission impacts of energy efficiency across the region that covers more than 10 states. She described how the organization brings value to its members through cost-sharing and reviewed projects begun in 2009 to be completed in 2010 as well as new initiatives for that upcoming year. Rich Steeves inquired which of the projects on pages 4 to 5 are definite and how rapidly might they be completed. Julie Michaels explained that these projects are being recommended by the steering committee to the group and they represent a multiyear effort. Further discussion ensued on the ability of the protocols to meet ISO requirements and other issues. (Her full report is available at http://www.box.net/shared/h9g64ivrnz )

Evaluation. Recap of Morning SBEA Presentation. Kim Oswald noted that an error had been found in the morning's presentation pertaining to the coincidence factors but there should be no large concerns to the utilities on the outcome of this evaluation although there is still room to improve uniformity between the companies. Ron Araujo agreed with Kim Oswald and noted that these concerns are being addressed. In her monthly report she highlighted that they hope to complete the Residential Central Air Conditioning (CAC) study by next month's meeting and it will examine load shapes, coincidence factors and savings from various CAC measures. In addition, Connecticut sponsored a study to assess free ridership among participants. She went on to report that there has been a delay in the HES program evaluation being executed by Nexant but that has been resolved and they hope to have a contract in place shortly. The evaluation for the WRAP program, awarded to KEMA, will face challenges including: 1) what measures were recommended for installation to assess whether items were removed, never installed, or rejected by the owners. 2) the primary heating fuel or account number for gas customers is missing from databases; and 3) many program participants have moved since participating although in many cases the installed measures will still be in place but larger appliances have probably relocated with the participants. They are also conducting a CFL saturation study in order to aid the Department  determine whether current programs have transformed the market and are fast-tracking a work plan and have completed surveys among customers known to have purchased Negotiated Cooperative Promotion (NCP) program lamps. There is a draft report -- still awaiting utility comments with hopes to file it by the end of October with a final report by December. Jeff Gaudiosi reminded the group CMEEC has requested that it also be included in joint evaluation efforts. He also noted the Office of Consumer Council has requested the availability of Kim Oswald for the upcoming hearings to answer questions related to evaluation but noted that there is some question on who would pay for time and travel if she was required to meet the OCC request. Some further discussion ensued on this latter point with the Chairman noting that he saw it that such testimony falls within the regular course of business. Ron Araujo agreed but said he thought that dollars needed to be budgeted for that function. Roger Koontz added that while they are as yet unsure how extensive the cross-examination might be, it may be possible to conduct it telephonically.

Residential Committee. Betsy Harper reported that the Residential Committee is continuing to investigate on-the-bill repayment and the utility companies are determining what, if any, barriers may exist. She continued that they'll also focusing on sources of funding for both the long and short terms and the Connecticut Housing Investment Fund (CHIF) appears to be interested in participation and there may be some capital available from banks to help serve low income customers. Rental properties must come under a separate effort and will probably be treated as small commercial accounts. 

Kevin Hennessy related that he was told by some people who had signed up for the HES program that they could not be helped mainly due to the home having asbestos and was hoping that there would be some way in the future to red flag this item so that people could be told this up front before payment at the time of a visit. Jeff Gaudiosi recounted that he had signed up for a HES audit and that it turned out great with the auditors finding air leakage  that he never knew they had and reducing the blower door reading from an initial figure of ~3700 to an ending reading of ~3000. He said from the time of signing up for the audit to the actual visit was less than a month.

2010 IRP Update, Energy Efficiency Scenarios. Ron Araujo reported that they are just beginning to look at the scenarios but are really in need of the Maximum Achievable Potential (MAP) study which also should be filed with the Department

Long-Term Electric Goals. Pat McDonnell said that process-wise there is still a question of how to bring this to the Department and there is some need for further direction on it. He went on to describe one potential mechanism that would establish a pool of excess incentive funds coming from years where the 8% incentive level has not been reached but could be reserved for outstanding performance over the longer term. Some further discussion ensued on the topic of long-term goals and the May 7th DPUC decision was referenced for examples that appeared to indicate that definite numbers would be entertained but no further guidance on how to get there was given. Prof. Sommers questioned how these goals could be set and might they involve overall net state usage reductions or other indicators such as loss of industry. He noted that forecasting is missing and must be incorporated as well as the possibility of having optimistic and pessimistic scenarios. Pat McDonnell agreed and said there was a need to come up with the correct approach. Chairman Gaudiosi suggested the Companies come up with some indicators and metrics and compare those to what Jeff Schlegel has envisioned. Rick Rodrigue said the IRP modeling has some of this already in it and that there could be a goal set to meet Ozone Transport Commission goals through energy efficiency by 2013 as one example.

Smart Living Center. Pat McDonnell reported to the group on the issue of the Smart Living Center (SLC) as its lease will run out in 2011 and decisions must be made soon on whether to maintain it, move it to a different site or discontinue it altogether. He noted that currently the lease on the property cost $10,000 a month and the operation when originally set up cost $750,000. They have determined that a lease of 6000 ft.² (50% more than the current facility) in North Haven is available and the extra space could be used for meetings and project that this would cost in today's dollars $1.3 million to set up at a new facility. Rich Steeves thought that while North Haven is more central than the current location in Orange, a site in Wallingford or Meriden would be in almost the exact center of the state and could serve both utilities as well as CMEEC. Some further discussion ensued on this but with resolution waiting for some future meeting.


4.
Other

The question of a date and location of the November meeting came up with the suggestion that November 18th might be the best alternative so as to not conflict with DPUC hearings in connection with the C&LM docket.
There being no further business, the Board adjourned at 3:34 PM
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