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Comments on the CEAB Subcommittee Recommendations 

Regarding the 2008 Integrated Resource Plan
July 10, 2008
At its monthly meeting on July 9, 2008, the Energy Conservation Management Board (ECMB) reviewed the Connecticut Energy Advisory Board (CEAB) Procurement Plan Subcommittee Recommendations (dated July 11, 2008, posted on the CEAB website) regarding the 2008 Integrated Resource Plan (IRP).  Based on its review, the ECMB provides written comments on three issues below.
1. The ECMB supports the DSM portion of the first recommendation of the CEAB Subcommittee.
Consistent with its prior comments to the CEAB, the ECMB supports the DSM portion of the first recommendation of the CEAB Subcommittee:
“1. The focus of resource acquisition procurement actions should be demand side management and renewable energy credits.”  (CEAB Subcommittee Report, page 6.)
2. The IRP and the CEAB recommendations to the DPUC should define the energy resource need in addition to the capacity need.

· PA 07-242 requires that both energy and capacity needs be specified and that resources should be procured to meet these needs, i.e., resources which minimize customer cost and meet environmental requirements.

· The statute also requires that resource needs shall first be met by all available energy efficiency and demand reduction resources that are cost-effective, reliable and feasible.

· Currently, the IRP does not specify energy resource requirements (nor does the CEAB Subcommittee Report), although the IRP does include the energy requirements in the analysis which identified the Demand Focus scenario as the most cost-effective.   

· These omissions could easily be remedied by specifying the energy requirements under current forecasts and showing the impact of the Demand Focus scenario on meeting those requirements (i.e., they could be accomplished by broadening the Quantification of Resource Needs section to include the energy resource needs, as part of the CEAB’s review and recommendations).
3. CEAB should provide specific recommendations for a three year plan (initial plan) to meet the statutory requirements of PA 07-242.
· The initial plan should support the ramp up of C&LM programs, consistent with the DSM Focus scenario.

· The initial plan should include estimated energy and capacity impacts as well as specific minimum levels of investment for DSM for the three year plan, so long as they are cost-effective.

· The statutory test (and appropriate focus) is whether the C&LM programs minimize total energy costs for customers, not whether they “minimize Ratepayer/CEEF funding” or “balance the results of the Utility Cost Test and Total Resource Cost Test for cost-effectiveness with near term rate impacts” (excerpts from the CEAB Subcommittee Report, page 7).  It is important to have effective and efficient C&LM program design and implementation, to ensure the efficient use of ratepayer funding, which the ECMB is committed to.  However, “minimizing ratepayer/CEEF funding” or “balancing cost-effectiveness with near term rate impacts” as objectives are not equal to the statutory requirement of minimizing total energy costs for customers (excerpts from the CEAB Subcommittee Report, page 7).  Continued underinvestment in cost-effective C&LM actually increases total energy costs for customers.

Thank you for the opportunity to submit these comments regarding the Integrated Resource Plan, and for the ongoing coordination between the CEAB and the ECMB.

2

