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August 22, 2007

Louise E. Rickard

Acting Executive Secretary

Department of Public Utility Control

Ten Franklin Square

New Britain, CT 06051

Re:
Docket No. 06-10-02, DPUC Review of CL&P and UI Conservation and Load Management Plan for Year 2007 and 2008
Dear Ms. Rickard:

The Energy Conservation Management Board (ECMB) supports the August 15, 2007 letter from the Connecticut Light and Power Company and the United Illuminating Company (“the Companies”) reiterating the need for full recovery of all funds spent in excess of the approved 2007 budget and stating that the preferred funding mechanism for these expenditures is through the Non-Bypassable Federally Mandated Congestion Charge (“NBFMCC”).  

The ECMB supports full recovery of all funds spent in excess of the approved 2007 budget for conservation and load management (“C&LM”) programs, as discussed in the August 6, 2007 meeting with Commissioner Betkoski, Department staff, the Companies and members of the ECMB, following up on the Department’s July 27, 2007 letter to the Companies and the issues raised at the July 12, 2007 technical session in this docket.  

The ECMB also recommends funding and recovery of any 2007 over-expenditures through the NBFMCC mechanism since it now appears that restoration of C&LM funds may take considerably longer than anticipated.  As you are aware, the State Treasurer is estimating that the restored funding may not be available until May 2008, resulting in about $10 million less funding available for C&LM programs in 2008.  If 2007 over-expenditures were funded from 2008 revenues, there would be an additional $12 million reduction in available 2008 funding, with the combined effect being a $22 million (24%) reduction in total C&LM funding, from about $90 million to $68 million.  This would result in very significant reductions in the number of customers served, measures implemented, and benefits achieved in 2008.

It is crucial that adequate funding to support customer demand for and participation in cost-effective C&LM programs be available in both 2007 and 2008.  The funding of any over-expenditures due to strong customer response in 2007 should not result in lower C&LM funding in 2008.

Thank you for your consideration of these recommendations from the ECMB.  

Richard W. Steeves, Chairman

Energy Conservation Management Board
