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March 17, 2008

LF-006:
(ECMB) Please perform an analysis of the C&LM performance management fee versus program spending.  The analysis should review several years in an attempt to normalize the fee.
ECMB:
The following table (Exhibit ECMB LF-006) summarizes expenditures (budgets and actual expenditures) and performance incentives for 2005, 2006, and 2007 for CL&P and UI.

The analysis lists eligible C&LM expenditures (not including ECMB costs, the performance incentive, or audit costs), the performance incentive based on the plan for each year, and the performance incentive for each year based on the actual total expenditures (essentially a comparison to a revised “plan” using the actual expenditures rather than planned expenditures).

The table also summarizes the two primary components of the performance incentive: the Benefits (kWh and kW) and the Net Benefits (benefits minus costs) components.
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