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 Minutes 

Energy Conservation Management Board (ECMB) 

September 24, 2008       1:00  pm-3:30 pm

  Department of Public Utility Control

10 Franklin Ave.                  New Britain, CT  06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Michael Wertheimer; Kevin Hennessy; John Dobos; John Ferrantino; Shirley Bergert; Neil Beup; Rick Rodrigue; Robert Liuzzi; Dick DesRoches.

 .

Not in Attendance:

Other Attendees: Cindy Jacobs; Jeff Schlegel; Peter Ptak; Cathy Lezon; Joel Gordes.

1. Process

Agenda and Minutes. Chairman Jeff Gaudiosi called the meeting to order at 1:04 pm. Pat McDonnell suggested the UI moratorium letter be placed on the agenda in the “other” category. Jeff Gaudiosi also called for an adjustment in the order of the agenda by bumping the docket decision to the top in order to accommodate input by Cindy Jacobs from the DPUC. He then called the Board's attention to the minutes and on a motion by Rich Steeves and a second by Rick Rodrigue, the minutes were approved with Bob Liuzzi abstaining.

Public Comment.  Richard Frascone of  KVAR Energy Saving, Inc. addressed the Board on a technology he represents that corrects the power factor and makes other similar products obsolete. He noted his company has a website on the internet that links directly to a YouTube presentation on the operation of this equipment. He went on to say there are a number of scam artists selling other power factor equipment and he wishes to separate his product from them. He wants to get the ball rolling on participation in efficiency fund programs but has not been aware of exactly how to do this but thought dialogue with the Board would be helpful. Ron Araujo asked if this was a power factor correction device. He responded that it was more of an "optimization" technology and people are not aware of the cost of poor power factor and gave an example of how it has been helpful in reducing bills for those who have tried it including a YMCA. Ron Araujo pointed out that a YMCA would not be billed on a kVA basis so there could be no cost savings. Further discussion ensued with Jeff Gaudiosi saying it would be better for Sam Fankhauser and his Policy Working Group to examine it and report on the technology a later time. 

Tom Casey of Climate Partners wanted to report back to the group about his experience this past weekend at the Better Living Exposition where he has booked 95 customers, 43% of which have oil heating and yet are willing to pay the $300 co-pay. Of these 40% were from the UI service territory and 54% from CL&P. He believes this is strong evidence that a market-based program works and people are willing to pay for the benefits. Shirley Bergert inquired how quickly would they be able to service the clients as it may be possible that the co-pay will be reduced to $75 in the not-too-distant future. Tom Casey estimated it would take 2 to 3 weeks to service the backlog.  Pat McDonnell questioned how many of the people declined the offer at a $300 co-pay. Tom Casey responded he was unsure but it was his sense that 50 people were apprehensive about the expenditure but he has also received additional hits on his website since the event.

Board Interaction with the Legislature. Jeff Schlegel referred to the newest addition of the Board policy on interaction with the legislature noting it has included all comments  that were made. Shirley Bergert inquired whether it also included Rich Steeve’s comment to correct faulty or inaccurate information. Rich Steeves said this would be useful if something appeared in a legislative report and while people within the ECMB may understand the intent of certain language, those on the outside may not. Neil Beup believed this was getting into a subjective area with legislators and while they may have made some mistakes, this could put the ECMB into an extremely gray area. Shirley Bergert suggested two instances where if language was incorrectly attributed to the Board it would narrow the focus. Rich Steeves agreed that it must be specific if it was a mistake or inaccurate. Jeff Gaudiosi requested Rich Steeves, Neil Beup and Shirley Bergert to work out language to cover those exact events. Shirley Bergert suggested the document in front of them be approved today and amended later to include that. On a motion by Mike Wertheimer and a second by Kevin Hennessy, the policy was adopted unanimously as written. Roger Koontz said for the upcoming amendment it should not exclude items such as information that might appear in the Program Review and Investigations (PRI) committee report and the Board should be able to respond to those drafting it. Jeff Schlegel laid out two examples where he thought it would be appropriate including: 1) a factual error in such a record and it is otherwise consistent with the policy; and 2) there is explicitly on opportunity for public comment on a document. Mike Wertheimer pointed out that any Board member can testify if they are representing the group they work for rather than the Board. Rich Steeves pointed out that at the input session the following day he will be there as an ECMB member and expects they may have some questions and  answering any points that may be incorrect should not be precluded. Mike Wertheimer  said this can be done as an individual but if they request a Board response, that would be appropriate. Kevin Hennessy said it he did not believe it was our place to correct them unless something was factually incorrect. He cautioned on testifying to the PRI  Committee or other committees such as the  Energy and Technologies Committee (E&T). 

Terms for ECMB Chair and Vice-Chair. Rich Steeves requested the Board begin to think about a two-year term for the chairman and noted this idea had come from the DPUC on more than one occasion as they thought a two-year term would make their interaction with the Board more consistent. Pat McDonnell said there was some concern that a new person who might aspire to the position could encounter a long wait until the seat opened up. Rich Steeves said this may only apply to the chair and not the vice-chair. He went on to say other structural changes may also be required. John Dobos inquired whether this might affect the current chair and vice chair to which Rich Steeves replied in the affirmative.

2. Outreach & Marketing. 

ECMB Review of Marketing Materials.  (see below.)

3.  2008-2009 Planning for Future Activities

  DPUC Final Decision on 07-10-03RE01. Cindy Jacobs provided some insight on what the final decision of the current docket would provide. It will include the additional $10 million budgeted for projects for CL&P that had been put on hold but this would be with a 0% rate of return for CL&P. It would also clarify certain details pertaining to funding from the RGGI. It also tones down certain inflammatory language that had been used in the draft decision.

ECMB Review of Marketing Materials.  Jeff Gaudiosi informed the Board the suggestion to drop the marketing item to the bottom of the agenda was not possible since the Department had specifically ordered it should be the first item on the agenda and thus it must remain where it is. He noted there are still a great number of events taking place many of which are held at senior centers and there are often legislators in attendance. He said the companies have been very good in giving legislators copies of the annual report and educating them on the programs that can help their constituents. Rich Steeves added  there was certain questionable language in DPUC general awareness campaign that he had suggested taking out since it had some violent connotations.

Program review and Investigations Committee Report. It was noted that Shirley Bergert had sent out the PRI executive summary of the staff brief to the Board but very little else had been heard from that committee as no one from the ECMB  has been specifically requested to attend or testify at the hearing. Surely Bergert said usually when people testify at those hearings, they are limited to about three minutes. Jeff Schlegel said he had reviewed the report’s key points and found nothing in it to be a problem and it appears to be consistent with state and Board positions. He went on to say it was highly factual and they had collected a great deal of data. They also had some areas highlighted for further review although some of these seem to be areas the CEAB report on energy efficiency may have already covered as well as the earlier report by Chuck Goldman of Lawrence Berkeley Labs. Rich Steeves pointed out on page 4 of the summary that ACEEE did not rank the state high for work on state buildings. Shirley Bergert indicated it showed the Department of Public Works (DPW) was not as effective in running an independent energy efficiency program. Jeff Gaudiosi said he thought the report was objective but there was some beating around the bush on the performance of DPW and the Fuel Oil Conservation Board (FOCB). Jeff Schlegel did say that on page 2 of the report,  they noted there is an emphasis on the electric only programs but he said  the ECMB should be recognized for trying to coordinate the utility programs with those under the FOCB and the Office of Policy and Management (OPM). He also noted there is an improved working relationship and coordination with the Clean Energy Fund (CCEF). Some further discussion ensued pertaining to the PRI committee awareness of the earlier studies done on the efficacy of the conservation and load management fund.

Office of Legislative Research Information Request. Jeff Gaudiosi informed the group  there is a draft letter to the Office of Legislative Research circulating that pertains to a question on consultant budgets and expenses. A table is included in the packet containing certain information that will be detailed for the  year 2007 breakouts. The cover letter was discussed with few changes suggested to: 1) substitute “Millard Enterprises, licensee of 3M“ for “3M”; and 2) noting the actual budgets for consultants was “far below the statutory limit of 5%.” The plan is to submit the finalized document tomorrow.

Meeting with Congressman Larson’s and Sen. Doyle’s Offices on 3M. Jeff Gaudiosi provided a synopsis of a meeting that included himself, John Ferrantino, Tim Simmonds,  Frank Merola, Sen. Doyle, an aid from Congressman John Larson’s office, and an aid from State Senator John Fonfara's office. He noted it was an interesting meeting and Congressman Larson’s office offered other areas where grants might be available for energy efficiency projects. Mr. Merola was notified that once the funding from the DPUC was made available he would be one of the first to have his disputed project go through. Mr. Merola noted he had submitted 9 to 12 projects and feels some of these should also be accepted. He was informed that other vendors are in the same situation and no one vendor will get a disproportionate share of the funding. Jeff Gaudiosi reported Senator Doyle was pleased with the decision and efforts are also planned to set up some energy efficiency sessions in his district..

Return to “ECMB Policy on ECMB Information to the Legislature” Issue: At this point the Board returned to the legislative interaction issue to add a third point to the first paragraph which read “…or (3) information directly attributed to the ECMB is quoted or referenced in error.” On a motion by Richard Steeves with a second by Shirley Bergert, the amendment was unanimously accepted.

Procurement Plan/Integrated Resource Plan (IRP). Jeff Schlegel provided a recap noting the hearings had begun on Monday, gone through Tuesday and would be continued on Thursday morning with the ECMB testifying on Thursday morning. He said they did not expect many questions but they will stress the importance of the IRP as a source of additional dollars for energy efficiency and will comment on the need for a ramp up of the CEEF. The comments entered by the Board have taken all previous comments and aggregated them to highlight the most important positions including the need for a budget equal to the amount needed to undertake what has been specified in the IRP which is estimated at $125.4 million. Rick Rodrigue remarked it appeared during the course of the hearings thus far that both the DPUC and the Office of Consumer Council (OCC) were implying that there is a glut of capacity and therefore demand side management was not required. He said this sounded like the fund might not be provided resources in the near term but further out in a 3 to 5 year horizon. Jeff Schlegel agreed that Department staff and OCC questioning did go along lines stressing no capacity was needed and to a large extent discounted energy as a resource. He said there is a need for immediate funding for ramping up in the 3 to 5 year outlook. Roger Koontz supported Jeff Schlegel’s comments noting Environment Northeast is trying to stress energy cost is more important to reduce customer bills and he noted that the perception is that capacity is the only important issue. Jeff Schlegel said that as part of this they are trying to expedite obtaining figures from the new Maximum Achievable Potential (MAP) study from KEMA but they may not be available until sometime in October. He went on to demonstrate how much of the 2004 MAP study was still relevant and led up to the supposition that 90% of the potential for DSM is still available for what was in the 2004 study. 

2008 Plans & Budget. Final  Decision. Jeff Gaudiosi noted the Board had already received a report from Cindy Jacobs on what could be expected which basically was most of the same orders as in the draft decision.

FOCB. Shirley Bergert reported there was a meeting of the FOCB on the 17th and Glenn Reed performed some follow-up work pertaining to that. She said there was still the possibility for them to perform meaningful energy efficiency and they are in the process of finalizing the hiring of an administrator for the fund. Rich Steeves inquired how much the fund had to allocate to programs. She estimated there was approximately $10 million funded in the past and $5 million after October 1st for the 2009 plan.  The plan would undergo a public hearing and then an ECMB review. Jeff Schlegel pointed out a letter to the FOCB in the packet requesting coordination but the ECMB has received no reply as yet. Shirley Bergert said at this point, there is no chair or vice- chair for the organization. Jeff Schlegel also said there is interest in the OPM audit program and while there has been no announcement yet, there is an intent to have it up and running quickly. Cathy Lezon inquired whether there was any potential for piggybacking OPM dollars onto the low- income energy audit program. Jeff Schlegel responded the question had come up but there was, as yet, no answer to it. Some further discussion ensued with a general overall willingness by the ECMB to meet with the FOCB.

2008 Gas Plan Status. John Ferrantino, reporting for Yankee Gas, said they were originally looking at a reallocation of C&I funds but are currently seeing an uptick in activity precluding this. He said they have a letter in- to the Department on approaching the limit of their budget and may need more dollars to prevent interruption of services and customer intake. Roger Koontz requested a clarification on the dollars that were intended for a shift to residential which John Ferrantino verified. 

2009 Gas Plan. John Ferrantino pointed out the 2009 gas plan was ready for a vote by the Board. Jeff Schlegel said the previous version from last Friday had consultant comments that had been addressed in this version and he recommended Board approval. Jeff Gaudiosi called for an electronic vote on this plan by the close the business the following Monday. [Editorial Note: this was later changed to noon on the following Monday, September 29th.] 

Electric Plan Schedule and Extension Request. Peter Ptak told the Board the request for an extension on the electric plan from the Department was denied so it must be filed on the original October 1st deadline. He says they will file the basic plan and budget but some of the other documents such as The Public Comment Input and the Resolutions will follow at a later time. Rich Steeves noted there will be a Technical Meeting on the new budget on October 31st at 9:30 AM. It was unclear on the scope of this meeting. Jeff Schlegel noted there is a blitzkrieg on to finalize the electric plan which has not been sent to the Board previously. He said the company has incorporated changes by the consultants and they hope to set the goals by Monday. He pointed out there is $82 million allocated in table A1 and some of it reflects response to the public input comments including a community program which is included at $150,000. Discussion ensued on how other public input suggestions might be incorporated into existing or new programs. Jeff Gaudiosi suggested moving the public input process to an earlier point in the year, like April, that would allow more time for new concepts to be integrated into the programs and work with plan documents. Shirley Bergert supported that concept and thought it was important to show the public that the Board is actually listening to what they are telling them. Further discussion ensued pertaining to budgetary issues and the possible need by CL&P to limit some C&I programs by the end of the first quarter of 2009. Ron Araujo said that after that point they could only provide advice for which measures would be cost effective without providing cash incentives to consumers. Jeff Schlegel added that CL&P is impacted more by the borrowing as shown in table A1 which puts additional pressure on the C&I budget for next year and that is why both RGGI and the Integrated Resource Plan will be important. Mike Wertheimer thought it would be important for the companies to propose something to discuss on this issue. Rich Steeves agreed saying showing this prediction and when it would happen should be on the record. Ron Araujo noted there is still $10 million in projects that are on hold and he is not sure which of these are still viable and interested in continuing and this will have ramifications with customers for next year. Jeff Gaudiosi thought it was important that Mike Wertheimer’s written roadmap be in place for next year so that when it happens there will be no surprise when funds prove inadequate. Roger Koontz thought it would be helpful to have more solid estimates. Jeff Schlegel said they will have a better estimate of RGGI funding after the auction tomorrow. Jeff Schlegel explained that DEP does understand the ECMB would like earlier access to money before the official December 2009 release of funds. Ron Araujo said that would buy more time and keep the doors open to customers longer. It was agreed that it will be a difficult year in 2009 and the priority should be: 1) articulating the upcoming problems; and 2) communicating the nature of these problems. He went on to say the ECMB should file a letter to identify these concerns with the plan for action at the October meeting and asked for the companies to develop proposals for that meeting. He also called for a vote on the following Monday on the electric plan also to be in by close of business on Monday. [Note: Also changed to noon on Monday, September 29th.]

Return to Gas Plan. John Dobos explained the residential programs needs are greater than their budgets while some C&I activities are below their budget and the RFP program will not be continued. For that reason he recommended that $450,000 from the C&I programs be reallocated into the residential programs. After some further discussion on what impact there might be on the CAM, on a motion by Shirley Bergert and a second by John Ferrantino, the Board voted unanimously for the re-allocation.

CMEEC. Dick DesRoches said he would be sending a draft of the 2008 plan to Jeff Schlegel noting that the plan had been held up due to: 1) they had originally wanted it to be a multiyear plan but that did not happen; and 2) they were debating the need for a significant demand reduction which did not come about. He went on to say the 2008 planned will be basically continued in 2009 but they will be adding a program parallel to the Home Energy Solutions (HES) program in the latter year. He hopes to have this distributed before the next meeting. Jeff Schlegel said he will review the plan and the Board should vote on it at the next meeting. Ron Araujo inquired about the possibility of the CMEEC members having a universal low-income program to which Dick  DesRoches said he was uncertain but would like to see the HES program made more universal. Shirley Bergert said that if the FOCB came together she would also like to see it operating in a coordinated manner with the muni's.

Connecticut Clean Energy Fund (CCEF).  Rich Steeves reported on the recent meeting between the two funds where a number of issues were covered on joint actions concerning several technologies. He noted that the CCEF is concerned about the renewal of the federal investment tax credits and production tax credits which are essential for the viability of some of their programs. He reported they are also interested in discussions with the gas companies on the solar domestic hot water program if they open it up to gas as well as electric back-up for a pilot program. There was also discussion on the ground source heat pump (GSHP) program and why certain incentive levels may have changed. Further discussion on this by Pat McDonnell revealed  there is now a consistent incentive policy where both utilities will be supporting the $500 per ton level up to a maximum of $1500 for the total facility. Rich Steeves went on to report that CCEF is currently implementing energy efficiency requirements before a facility can be eligible for a renewable energy project but there is some debate on whether audits are needed for all projects. Ron Araujo said they already have a process in place with the CCEF on this.

Regional Evaluation, Measurement & Verification (EM&V) Forum Membership. Jeff Schlegel noted that since this was the second meeting of the month there was no actual update since the last meeting but he felt it was important to further discuss the proposed EM&V Forum membership issue. He said such a regional forum would bring about greater cooperation by the Northeast states but it had both advantages and disadvantages. Some of the advantages are sharing of information, consistency, reliability enhancement and saving money. The forum would formalize this agreement and it appears some regulators will also participate. Kim Oswald has already been participating and the Forward Capacity Market has been a driver for this activity. After meetings on this coming Friday of subcommittees, they will have better information but there are still questions on whether it may also bring about other complications and greater administrative costs. Jeff Schlegel advised for now that the CEEF have low to moderate involvement and not drive the process. He said that if New York comes into the fold it is such a large player that it could dominate the activities. He asked that this be placed on the agenda for an October vote. Ron Araujo said Connecticut is seen as being ahead on regionalization and creation of the Program Saving Document puts us far ahead in some respects.  Pat McDonnell said it must be determined where the optimal value might lie in such a joint effort.

3. Other

UI Moratorium Letter.  Pat McDonnell noted there had been an extremely strong C&I demand since December 1st which has forced them to notify vendors that there will be an October 1st moratorium and reallocation necessary. This will likely entail curtailing intake for Energy Opportunities and Energy Conscious Blueprint until January 1st but they hope the Small Business Energy Advantage program will continue. There is a hope this will not leave customers holding the bag and will be a smooth transition into the next year’s budget. Jeff Gaudiosi said while he understood the urgency of the action, it should have gone to the Board first rather than his having to hear it from others. Pat McDonnell said he should’ve notified the ECMB but there was a need to react quickly. Jeff Gaudiosi thought that having it as a one-week break in activity was good to which Pat McDonnell responded he understands the impact and they are trying to minimize it. Mike Wertheimer inquired whether they had filed notice of this with the Department.  Pat McDonnell said that would take place on October 1st after some further discussion took place. Jeff Schlegel noted the DPUC has been inconsistent with direction under these circumstances.

There being no other business, the meeting adjourned at 3:22 pm.
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