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CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



 http://www.ctsavesenergy.org/ecmb/
Minutes 

Energy Conservation Management Board

June 13, 2007, 9:00 to 11:30 am

  DPUC of Public Utility Control 

10 Franklin Sq.  New Britain, CT 

 Board Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Bryan Barbera; Chris James; Dick DesRoches; Neil Beup; Joe Crocco; Mike Wertheimer.
Not in Attendance: Louise DiCocco-Beauton; Shirley Bergert; Eric Brown.

Other Attendees: Jeff Schlegel; Bill Leahy; Cindy Jacobs; Jeff Pratt; Kim Oswald (speakerphone); Peter Ptak; Joel Gordes.

1. Process

The meeting was called to order by Chairman Jeff Gaudiosi at 9:07 am.  He informed the group that, due to the passage of the major energy bill, sHB 7432, Amendment A, the agenda would change significantly to discuss portions affecting the ECMB. The minutes were reviewed and on a motion by Dick DesRoches and a second by Rich Steeves, the minutes were approved with Mike Wertheimer abstaining.

Bill Leahy of the Institute for Sustainable Energy (ISE) informed the Board that the ISE board composition has been changed in such a way that the Connecticut Energy Efficiency Fund and the Connecticut Clean Energy Fund now each have one representative. Some other Board changes have also taken place. He went on to say the DPUC requested the Institute develop a training and education program for facility maintenance and management personnel in the K-12 school system. He distributed a document outlining a pilot program which entails electricity, all other fuels and water conservation. ISE plans to work with the schools on a personal level and benchmark all facilities. Rich Steeves' suggested Bill give a plug for the Combined Heat and Power conference at UCONN for the 21st. Bill Leahy went on to describe some of the sessions that will be taking place at that event.

Mark Falade informed the Board that he was hoping to obtain incentives for a non-engine- driven heating and cooling device that uses ammonia as the working fluid in an absorption chiller that is new to the United States market. He said he has already been rejected by CL&P for two units in one facility located in Glastonbury. Ron Araujo said he would check into this and obtained the addresses of the locations. Jeff Gaudiosi said the Board would follow-up on this at the next meeting.

Jeff Gaudiosi inquired about progress on investigation of the Bon Aqua device qualification in the United Illuminating territory. Pat McDonnell responded there was no detail yet available but a preliminary investigation appears to reveal differences between the way CL&P and United Illuminating programs operate. The item will remain on the agenda for the next meeting.

Vice-chair Election. Jeff Gaudiosi thanked all fellow Board members and staff for their assistance during the past year. Rich Steeves said the Board thanked Jeff for his service during this time. Rich Steeves made a motion nominating Jeff Gaudiosi the as Vice-chair. Roger Koontz made a second and the vote was unanimous with the exception of Jeff Gaudiosi who abstained.

Jeff Gaudiosi announced that Louise DiCocco-Beauton had delivered her baby on June 4th and would be out for the next few months.

2. 2006-2007 Planning for Future Activities

Legislative Update. The Board was informed of the passage of sHB 7432, Amt. A, and it was noted that there was a great deal to be done by the Companies and the Board as detailed in a number of summary matrices which are now circulating. Part of what can be done will depend upon whether the funding portions of the energy bill which were vetoed by the Governor make it into the budget bill. He also noted that a letter to the legislators on Connecticut tying for first place nationally for energy efficiency might be helpful. Roger Koontz said the bill presents great opportunities to expand the role of demand-side investments as it recognizes them as an alternate to generation in the procurement process portion of the bill. Pat McDonnell questioned what the funding source would be used for the procurement process to which Roger Koontz replied that it says the Department will determine the source. Most importantly, he continued, is the Companies will be filing plans with their resource needs which will then go to the Connecticut Energy Advisory Board and then to the DPUC. He said that this could be combined with other sources such as the FCM funds and the RGGI funding. He distributed a one-page summary listing ECMB activities by most immediate dates of action. (This is attached as appendix A.) Further discussion ensued on these activities, how they will be divided, and personnel resource needs to accomplish them. Rich Steeves pointed out additional matrices from the Office of Consumer Council and the Technical Coordinator and noted to the group the large number of assignments that may come directly to the ECMB. Roger Koontz said it was his opinion that in listening to the floor debate and having other interactions with the legislators that they think quite highly of the Board. Rich Steeves continued that the amount of work will necessitate leaning heavily upon the consultants and he knows it has been an issue in the past of whether to increase their number to meet the needs. Jeff Gaudiosi suggested they determine what resources will be needed. Ron Araujo asked how will the fund pay for all this activity since they are already experiencing upward pressure with the forward capacity market and the Department's draft decision suggested the Board cut funding in certain areas although this now appears to be in conflict with the new legislation. Pat McDonnell reinforced this saying there are a number of studies to be accomplished and there is additional pressure on existing programs.  Mike Wertheimer said he was in agreement with this and said he would like information on what this will do to the existing budgets. Jeff Gaudiosi inquired that even with the money the Governor had vetoed would that have been enough to accomplish all that is called for in the legislation. Ron Araujo responded that the return of the funds in the legislation would amount to what has been called "Scenario #1" and that this will impact existing programs. Pat McDonnell added that they have seen significant commercial and industrial response and could use the funding. Roger Koontz said he could think of other uses but did not think it would cost a large amount for the studies. Further discussion ensued with Rich Steeves noting the presence of Cindy Jacobs and posed the question to the Department of whether it would be allowable to exceed the budget and then receive full recovery for those expenditures. Cindy Jacobs suggested the Board state what they would be expecting to more formalize the request. Roger Koontz said that the Governor favored restoration of the energy efficiency funds but did not want it coming separate from the main budget. Rich Steeves said there is close to $1 billion in surplus so they could afford to make the fund whole. Ron Araujo added that the longer they wait to fully fund the programs, the more opportunities that will be lost. Jeff Schlegel summarized the situation as looking like the money will come back but it is still a question of exactly when that will take place. Discussion ensued on the timing issue which some felt could take place quickly while others felt that might be an overly optimistic assumption which is why some assurance was requested from the Department. Jeff Schlegel thought it would be important to enumerate the overarching items in the legislation that drive the budget and that when funding is restored it will get the Board to where it needs to be in 2008. He added that he still thought the funding for the procurement function was unclear. Pat McDonnell suggested laying out the plan with the current programs and additional needs and then identify any additional funding gaps. Roger Koontz requested for the next meeting the companies provide a projection of some figures to accomplish the new tasks in the bill that could be filed with the Department. Rich Steeves agreed with that plan of action and added there is also a need to discuss benefit cost standards for some of the mandates including the room air conditioner rebate program. Ron Araujo pointed out that is one item that could conflict between the legislation and the cost-effectiveness standards of the Department. Jeff Schlegel continued that they had laid the groundwork for some of the requirements with the earlier formulation of scenarios one and two which were good first attempts but the Department is more concerned with $/kW while the legislation is in conflict when it says "all cost effective energy efficiency". He called for the Board to have two meetings with the Department one of which would be a Technical Session concentrating on issues of cost-effectiveness but another less formal meeting as well to address other issues.

Follow-up on 2006-2007 Activities.  Public Events. Rich Steeves informed the group he had attended and eeSmarts function and was very impressed overall of that noting what a great job Tiffany Mack had done on getting it together. He also complemented Attorney General Blumenthal on his remarks and thought that all the essays by the students were very good. Jeff Gaudiosi said they all had a great time at the Capitol at the event. Pat McDonnell thanked the Attorney General for his part in what that term as "a special day".

Jeff Gaudiosi also recounted the UI check presentation at the end of May in Bridgeport with an impressive skit put on by the students pertaining to energy efficiency and recommended that Board members go to at least one eeSmarts event. Mike Wertheimer said if there are other events of this type, to let him know in advance and they will see if the AG can attend.

ISO-NE Take Charge Program. Ron Araujo said he had met with ISO-New England personnel. Rebecca Myers and Barbara.Aruseiwicz had talked with an advertising agency about the "Wait til 8" campaign and discussed using bookmarks as one way to get the message out.
CPTV Offer of Participation in Global Warming Production.  Ron Araujo said CPTV is looking for $50,000 which may be too rich to fund and discussion has focused on $10,000 which would allow for a 30 second message on energy efficiency. Jeff Gaudiosi will be speaking at the June 25th premier screening and will be at the June 26th Town Meeting to be broadcast in conjunction with the program. He believes expending this amount for that time may provide decent exposure for the activities.

First Quarter Report. Pat McDonnell reminded the group he had handed out hard copies at the previous meeting. Ron Araujo said he would provide more detail this time and noted there are a some programs that are doing extremely well and are ahead of schedule which is a serious concern. He said the Small Business program is already halfway through its budget and Energy Opportunities has seen significant lighting change out's and they are considering some ways to curtail the enthusiasm without pulling the plug on the program. Pat McDonnell said they have seen the same degree of activity and they have a three day eeSmarts Institute which is already fully subscribed.
Natural Gas Plan Timeline for Assessment Study. Bryan Barbera informed the group the Department had approved the plan on June 8th and they are in discussions on an RFP with the consultants for the assessment study. Rich Steeves inquired if they saw anything in the legislation that directly affects their programs (Sec. 115) to which Bryant responded they are just looking into the details of the bill at this time. Rich Steeves requested the gas companies supply a summary of their responses to the requirements in the bill.

CMEEC Report on 2006 Results and 2007 Plan.  Dick DesRoches submitted the 2006 report and 2007 plan noting they had started much earlier on the plan this year prompted by the ISO auction. This brought up the topic of CMEEC wishing to participate in evaluation studies which they may also need in connection with some sections of the new energy bill. He said there is some question on how CMEEC will fit into the studies and determining their share of the funding for them. It was suggested this is something the Evaluation Committee will need to address. Rich Steeves requested that Dick provide his observations on what is required by the new energy bill in regards to CMEEC energy efficiency programs. Dick DesRoches said he has been following the process closely and would have information for the Board at the July meeting. He said there are questions on having consistency between the utilities and not having to reinvent the wheel. He said they are looking for more ways to participate in the existing structure. For the 2007 plan they hope to begin a process for integrated resource planning that would procure all the power but they recognize there are differences in the size and demographics of each of their member utilities. They will continue to work with existing programs and educate business and residential customers to view energy efficiency as a core activity

Dick went on to recap some of the program activities that have included public meetings, direct installation components of programs where they have distributed 90,000 compact fluorescents, taken the old bulbs away and how they hope to exceed that in the coming year. They have also had a great deal of activity with large C&I customers and have spent 70% of the funds allocated for that sector. He recounted a Norwich pilot program for small business customers which are below 10 kW and said there was a lot of interest. Another program was set up through local savings bank to provide 0% financing backed by the municipal utilities. Overall, he feels they are ahead of where they expected to be but with seven companies making changes to the plan they hope they will be done by midyear. Pat McDonnell inquired about a measure life used by Efficiency Vermont and the basis for an avoided cost used in a benefit-cost test. He also asked about the cost of a high school curriculum developed by the ISE. Dick DesRoches said the latter was fairly modest and they hope it runs in other communities. Jeff Schlegel said the consultants had reviewed the information and addressed comments that not all the numbers lined up perfectly on avoided cost but hoped that will be achieved going forward.

League of Conservation Voters CFL Challenge. Joel Gordes reported there has been no further activity going forward at this time.

2007 Plans and Budgets.  Jeff Schlegel recapped that many of the concerns and other issues voiced by the Board to the Department had been addressed particularly those relating to cost-effectiveness. He said, however, the recent legislation supersedes what is in the decision. Ron Araujo informed the group they are trying to get the compliance orders completed under the presumption that full funding will be restored. Pat McDonnell said they had worked out Compliance Order #1 with a revised budget Table A summary of where funds would be allocated. He added they had run a deficit last year. He said it also adds in funds realized through the sale of Class III renewable energy credits (energy efficiency) and they expect $1 million by year-end from that source. They have also counted $336,000 in transition payments. Rich Steeves complimented Pat McDonnell on his summary and requested that the Companies become consistent in their reporting of these numbers. Ron Araujo assured him they are working on a report using the same format.

K-12 O&M Pilot.  Roger Koontz said there has been no meeting as of yet on this topic. 

Management Incentive Structure. Jeff Schlegel reminded the group there was an order out on this topic looking at global metrics and it does need to be reviewed and revisited. Jeff Gaudiosi instructed that it be kept on the agenda.

Timeline for 2008 Plan & Budget. Peter Ptak told the group there was an updated schedule in the package. Jeff Schlegel discussed the timing of the public input session and the retreat so that some of the input could be discussed at the Board Retreat and integrated into the plan. Rich Steeves suggested using The Legislative Office Building for the Public Input Session and to ensure the notice went out to interested parties. There was further discussion on the retreat with Joel Gordes noting The Lyceum has been suggested by Cathy Lezon as a location for the retreat. Jeff Schlegel also suggested that the second meeting in July (25th) be designated as an "if necessary" meeting. Jeff Gaudiosi he suggested it be kept as a placeholder with concurrence by Ron Araujo.

C&I Committee Update. Neil Beup reported on the C&I Committee meeting noting the group had spent time on the recent legislation to see what effect that might have on their program plans. He felt the meeting had been productive and Les Tumidaj would be looking for reactions from the rest of the Board on the progress made thus far. He said that Les and Brian Crumrine (Les' colleague) have done an excellent job of providing a framework and information and there are some good examples of corporations integrating sustainability processes in an aggressive way. This will be valuable supportive information for the report.

Residential Committee. Jeff Pratt said there have been some e-mails but no meeting has been held yet. He used the opportunity to inform the group that after 17 years of working with  collaborative and non-utility parties he was stepping down to work mostly in the Oregon and  Washington states area on the new mini split (ductless) heat pump technology commercialization efforts. While the transition is taking place, John Livermore will be taking part of the load from Jeff  Pratt. Jeff Gaudiosi extended his thanks to Jeff Pratt on behalf of the Board.

ISO Scenario Analysis Process. Chris James said that in looking at some of the ISO data there are serious concerns on how it is being presented. Energy efficiency has been bundled with demand response and that sorting out the information is akin to making lemonade from lemons. The question is what to do if anything and while there has been some dialogue with Gordon Van Welie of ISO-NE it is still a learning experience for the IS0. Rich Steeves said that it has been a frustrating process and that a lot of the information has not been made available. Jeff Schlegel said it is the double energy efficiency case scenario (double EE) that should be more closely looked at noting that having a scenario that is half energy efficiency and half demand response is a bad comparison and that the double EE case obtains as many MW. Rich Steeves said the ISO did not respond to that point. Chris James said that was an important factor to bring up but this information will not be presented at the Northeast Governors/Eastern Canadian Premiers meeting since it is not yet ready for presentation and is too "pointy headed".

Forward Capacity Market (FCM) and Demand Resources Update.  Ron Araujo informed the group that the qualification package is due on 1:00 pm Friday and they are going in with an 80.9 MW bid for summer resource with an estimated dollar range of $4.4 to $6.8 million. Some of the considerations in submitting this have been it has been the right thing to do and both the ECMB and the DPUC would like this. He went on to say a recent decision by the Department did provide them comfort for recovery although there is concerned over the details of the Energy Efficiency Partners outlined in the recent Legislation. Pat McDonnell said he shared the same issues and concerns as CL&P and UI is filing for approximately 20 MW. Roger Koontz thanked the Companies for all their efforts in this endeavor. Jeff Schlegel said he had reviewed the megawatt figures and he is comfortable on how it relates to the plan although the bid may be lower due to evaluation concerns and for assurance purposes. If  more can be achieved, that would be good but he feels confident we can reliably deliver what is being bid. Rich Steeves noted the paperwork for submission appears to be horrendous. Further discussion ensued on tracking and reporting, consistency and the upcoming second auction in October.

Other Demand Resources (ODR). Jeff Gaudiosi brought up the topic of ODR.  Jeff Schlegel saying they had brushed on the topic earlier.

Clean Energy Fund (CEF).  Rich Steeves said he will schedule a meeting in the near term to get together with our "brothers and sisters".

Evaluations. Kim Oswald presented the evaluation report for activities during May which included receipt of three responses for a standard practice in C&I  design RFP. She said selection would be completed soon and they were waiting on Paul Gray for his input although she is recommending RLW. They had also issued an RFP for ductless heat pumps in May but no responses were submitted to it so they are attempting to determine their next steps. They surmise that most people involved in evaluation are overly subscribed. There is also a regional lighting persistence study about to begin. Ron Araujo asked a question on the ductless heat pump study inquiring whether they might re-release an RFP for by the end of the summer rather than waiting until 2008 saying he was concerned they might miss the winter months. Kim said they were looking at September.  Ron Araujo also brought up a summary of the evaluation of the PRIME Program that Roger Koontz had requested.  Roger expressed his appreciation for this.

3.  Other

Ron Araujo said they are close to signing an agreement with the State on a State Buildings Program.

There being no other business, the Board voted to adjourn at 11:16 am.
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ECMB Activities Under HB No. 7432

      Section
Date Due



Activity

61
9/1/2007
In cooperation with Department of Education, develop a state-wide 


              

fundraiser for selling CFLs.

94
10/15/2007
Evaluate and approve demand-side management technologies that can be  



deployed by energy partners.

94          10/15/2007
Develop and file analysis of energy and peak demand including the  



 principal drivers and costs and benefits of DSM technologies.

87
12/1/2007
In coordination with DPUC, develop state-wide energy efficiency outreach


and marketing campaign.

3
1/1/2008
Establish rebate program for replacement residential air conditioners



14
2/1/2008
Develop comprehensive residential conservation program

84
2/1/2008
Conduct, through a third party, an update of the cost-effective potential for  

efficiency and other demand-side measures.                


97
2/1/2008
Develop a comprehensive energy excellence plan and submit to ET.

87
3/1/2008 
Implement plan for outreach and marketing.

         88, 104
4/1/2008
With DPUC, develop real-time energy report and alert system.


1
1/1/2009
Report to ET on cost-effectiveness of rebates for furnaces and boilers


3
1/1/2009
Report to ET Committee on results of AC rebate program

116


Review annual plan of Fuel Oil Conservation Board.

86
Include in annual plan assistance to customers in managing loads and peaks and analysis of program impacts on state’s load factor.

52
Include in annual plan measures specified in procurement plan approved by DPUC.

� Courtesy of Roger Koontz, Esq.  Environment-NE
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