[image: image1.png]Y N

CONNECTICUT
ENERGY EFFICIENCY FUND

www CTSavesEnergy.org



 http://www.ctsavesenergy.org/ecmb/
Minutes 
Energy Conservation Management (ECMB)

September 26, 2007       1:00 pm-3:30 pm

DPUC of Public Utility Control

 10 Franklin Sq.  New Britain, CT 06051

ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Ron Araujo; Roger Koontz; Pat McDonnell; Rick Rodrigue; John Dobos; John Ferrantino; Michael Wertheimer; Dick DesRoches; Shirley Bergert; Kevin Hennessy.

 .

Not in Attendance: Louise DiCocco-Beauton; Neil Beup.

Other Attendees: Jeff Schlegel; Bruce Blakey; Cindy Jacobs; Peter Ptak; Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 1:05 pm. He noted to those Board members in attendance that due to some members not having yet arrived, they would change the order of agenda items. Jeff Schlegel added that certain items having to do with portions of the plan were not yet ready and could be deleted from the agenda as well.

Rich Steeves inquired whether there were any further amendments for the minutes and seeing none, a motion for acceptance was made by Jeff Gaudiosi with a second by Dick DesRoches. The minutes were approved with one abstention by John Ferrantino.

Public Comment: There were no public comments.
Report of CEAB Activities. Julie Cammarata from the Office of Policy And Management, Energy Division, reported the Connecticut Energy Advisory Board (CEAB) would be meeting again a week from Friday and the materials would be posted on their website on Monday.

2. 2006-2007 Planning for Future Activities

2008 Gas Plan Status. Rich Steeves skipped to the agenda item on the gas plan status and requested that John Ferrantino provide an update. John Ferrantino reported the  Companies have worked diligently with the consultants and carried on significant dialogue. He indicated the budget has grown from $4 million to $6.8 million and has closer ties to the electric programs. He said he believed it was a good plan. Jeff Schlegel said there was some question of whether the plan would be ready but noted the Companies did invest a great deal of work over the last two weeks and the substance of the plan is on target. He also said there is still some major concern on the budget level which he believes could be higher in some areas noting customer response will be significant but there are still uncertainties and also on when the DPUC might approve the plan. There has been a compromise that if there is more activity then more funding will be made available and it has been set out in three parts:

1) They will consider a greater amount of funding if the response to the programs dictates this and with approval by the Department.

2) They did increase it by $300,000 to the C&I sector since there was already other funding in Public Act 07-242 dealing with residential boiler and furnace rebates from OPM.

3) There is still some clarification required on the gross receipts tax language crafted by the legislature and how much this will supply to the programs.

Jeff Schlegel did recommend approval of the gas plan. Rich Steeves asked if there were any questions or comments. Roger Koontz said by and large he appreciates the efforts that have been made between the Companies and the consultants and he feels the integration of the electric and the gas components is good. He also noted there will be refinements as the programs progress and that he had asked about additional funding but realized it would not yet be possible to know when that might be necessary. John Ferrantino said after certain reconciliations are made they could determine this. John Dobos noted the fiscal year ends in June and they need a certain period after that to determine the figures. John Ferrantino also clarified they could use any overage and offset the cost through a conservation adjustment mechanism (CAM). Rich Steeves inquired what Roger Koontz might think about the use of  a CAM. He replied it can be integrated into the basic program and understands the gross receipts tax is paid one-month after the quarter but is not sure when it is counted in. He also noted that on page 39, pertaining to installations on the electric side, the wording should state "homes that do not have natural gas". On a motion by John Dobos with a second by John Ferrantino, the gas plan passed 8-0. John Ferrantino thanked Ron Araujo and his team as well as Jeff Schlegel for their efforts on this. Rich Steeves thanked all, particularly Roger Koontz along with the Companies and the consultants. Roger Koontz said the next step is to get DPUC review of the plan in a timely manner. John Ferrantino said that was also one of his concerns. Further discussion took place concerning the CAM and recovery for any carrying costs. These concerns may be put into a supporting resolution.

Legislative Update. Bond Defeasing. Rich Steeves inquired whether any action has been taken since the last meeting. Rob Araujo noted the DPUC will be opening a docket on this.

Follow-up on 2007 Activities. Outreach and Marketing Campaign. Rich Steeves reminded the group of an October 12th hearing in connection with the regional marketing campaign and   there have been comments entered by CL&P, UI, The Institute for Sustainable Energy and the Middlesex Chamber of Commerce. He said they expect additional interrogatories for the  Companies marketing operations and how customers respond. Pat McDonnell inquired whether the ECMB had already filed comments. Rich Steeves said they had not but there was still time in which to do so. Jeff Schlegel said this is on his list of points to be completed and hopes to have it done by the following day and a vote on it within three days.

Public Events. Ron Araujo directed the group to the list of the events in the hardcopy packet and recounted another successful event At the Steppingstone Museum. Rich Steeves inquired whether they had a presence at the "Big E" fair in Massachusetts to which Ron responded that they did not. Pat McDonnell gave a rundown of events in the UI service territory including one in Orange and two in Bridgeport.

Program Activity Report. Pat McDonnell said the Department authorized use of the FMCC monies for the $12 million but was disappointed that the letter did not have a higher level. He does not believe it will last until the end of the year, however, it is understood the ECMB can receive recovery for additional outlays. Rich Steeves affirmed the letter from the Department had hinted at this. Ron Araujo said he had talked with Cindy Jacobs and told her of the need of the Companies to have greater assurance on this. Further discussion took place on reimbursement or any carrying cost on Company funds incurred in such activities and the Department is clear on that point as well. Jeff Schlegel said this is mostly good news and far better than what was in the previous letter particularly that the money will come from the  FMCCs rather than from future years' budgets. He suggested the Board thank them for that as the other alternative might have adjusted the budget's downward and in fact some incentives have been reduced in certain programs and they will continue to look at that in 2008 although some legislation specifically requires certain incentive levels. Rich Steeves said this makes it even more important that different sources of funding be investigated.

2007-2008 Plan and Budget. Rich Steeves told the group that as of this point there are still no resolutions available and there is a high likelihood is that the Public Input Document when it is completed will be voted upon off-line or at the following meeting. Jeff Schlegel said they had voted electronically last week and approve both the plan and the budget and some other portions of the filing. Ron Araujo said it is still their intent to file the major parts of the plan on October 1st. Jeff Schlegel said, at this point in time, he did not think the Company responses to the public input were adequate. Pat McDonnell said he was concerned that they invite public input and then it would not be part of the main plan filing which appears to make it of lesser value when it should be worth the Department's consideration. Jeff Schlegel reiterated in the strongest language the public input replies make the utility look more like gatekeepers and controllers than how they really might want to be perceived. Rich Steeves pointed out the Companies have a dual role not only as being "the  Companies" but also as being members of the Board and he hopes they will take this under advisement.

2008 Gas Plan Status. Discussion on Joint Delivery With Oil Conservation Plans. John Dobos reported he has not seen any activity yet initiated between the two funds and questioned whether anybody had yet been appointed to the Fuel Oil Conservation Board. Shirley Bergert alerted the group that she had been appointed to it by the Governor. John Dobos said it has been difficult getting any detailed information on this but he will continue to monitor its activity for the future. Roger Koontz also mentioned that he had submitted an application for a seat on that Board.

ECMB Assignments from Legislation.  Peak Drivers. Rich Steeves called for records on the status of assignments outlined in the recent legislation. Jeff Schlegel said a draft of the Maximum Achievable Potential RFP should be available within the next few days. He went on to say the peak drivers report is near completion and that he would like to have a vote on it in affirmation that it is on the right track but there is still more time or comments since it is not due until mid-October. Bruce Blakey reiterated that the growth is divided into economic growth as well as increases in intensity such as additional equipment, larger homes, etc. He also explained there are no actual residential hourly loads available and load research can only reveal tentative figures. He pointed out Exhibit 20 in the draft report shows monthly sales by classes noting the industrial sector is fairly stable while the residential portrays a summer peak that confirms they are a primary driver. He went on to say the commercial sector also shows some seasonality and Exhibit 21 indicates the residential sector has heat sensitive loads. Rich Steeves remarked this was helpful in targeting problems and Ron Araujo said   this data greatly defends Jeff Pratt's call for the pilot program and pending evaluation of the ductless heat pumps which could be geared to those with electric heat. Further discussion took place on the emergence of small, low EER room air conditioners as a low cost commodity and on certain misconceptions that demand caused-spikes are largely responsible for high prices and the need to put more emphasis in saving kilowatt hours. Rich Steeves said he thought   this study could help sell that message. Jeff Schlegel said he believes the issue that Pat McDonnell had brought up should be addressed in a cover letter for the report when it goes to the Legislature. He said we must emphasize that we do understand the problem and it is being addressed through Programs like Home Energy Solutions. He also noted the Room Air Conditioner Retirement program has been challenging and it is not always cost-effective with the provision for retiring the older ones. Pat McDonnell said he thought Bruce Blakey had done a great job and maybe his work scope could be extended to look at the drivers of electric costs as well. Roger Koontz said he thought this was an important discussion and recommended Pat McDonnell, Bruce Blakey and Jeff Schlegel think about how to integrate this. Rich Steeves said he too would like to see this information in the report and would like to have a vote on the report that would also cover authority for Bruce Blakey to integrate the new information on cost drivers. Bruce Blakey said it is an interesting question but difficult to obtain hard facts to support it although he believes it is energy pricing that is driving cost but he would seek editorial guidance. Ron Araujo volunteered that ISO New England might have useful information in support of this. Shirley Bergert said even they have they did not have all the answers there is a need for this additional information to be included. Shirley Bergert made a motion that the Board accept the general direction of the report with the addition of information on cost drivers. This was seconded by Roger Koontz. Mike Wertheimer brought up the question whether it might be better to vote on this issue today or wait until the whole report was available. Rich Steeves asked that the vote be tabled until the October 10th meeting. Bruce Blakey also recommended: 1) This portion be more qualitative than quantitative; and 2) He would send a comments out shortly since other projects in which he is involved could present a time conflict later. 

Energy Efficiency Partners. Rich Steeves invited Cindy Jacobs to provide any update she might have on the Department's thoughts on this program. She responded she did not have anything to add at this time. Rich Steeves noted the Department would be conducting a hearing on this topic and the Board would have a separate public input process entered in to it. Pat McDonnell asked what the cutoff date for public comments might be. Rich Steeves responded the Board would keep it open as late as possible. Further discussion ensued about the date by which technologies could be addressed. Jeff Schlegel noted vendors could go directly to the DPUC as well. He went on to say he did not see the public input portion as being the majority of the total work that needs to be accomplished.  Significant effort must take place in the next several weeks to look at other potential technologies that might fit the conditions laid out in the legislation. He said there was a need for further discussion on the focus and how it would add value to the intent of the legislation. Jeff Gaudiosi inquired whether anything had been heard from the CCEF or was it mostly up to the ECMB to undertake this task. Jeff Schlegel said they have been involved in that they did add questions to the Request For Comments (RFC) that went out earlier. Joel Gordes provided a rundown of what had been received in the way of public comments noting that only about two had actually responded to all the questions that were posed in the RFC.  He noted that many who provided information had already been through the normal public input process for the regular programs. Jeff Schlegel said there is a need for some guidelines by the  Board as this has been a very difficult program to define as some portions are not completely clear. Rich Steeves says it is a work in progress but it appears the major intent is reductions in peak power and this seeks out technologies to bring about those reductions. Jeff Gaudiosi  suggested that considering the number of tasks due for the ECMB might there be a way to shift some of the responsibility for the filings to the CCEF. Jeff Schlegel noted the legislation appears to name the ECMB the as the lead although he thought CCEF could accomplish some work. Ron Araujo said he is still wrestling with conflicts where what might be used in EEP would not be competing with the normal fund and possibly hurt ECMB programs. Roger Koontz said he did not think it would be possible to intelligently resolve all this by October 15th when it is due and thought the public input portion could be made available by November 15th with follow-on information to come. There was some suggestion that the Policy Working Group organized by Sam Fankhauser could aid in vetting some of the products but others felt it might be unfair since they were closely connected with the utilities. Pat McDonnell pointed out the PWG is not a utility entity but has a diverse membership. Further discussion ensued with Rich Steeves noting that if the Board is comfortable with the PWG they can play a role if it is a fair process. Shirley Bergert suggested it would enhance the credibility if the company personnel recused themselves from any votes. On the topic of the public input for Energy Efficiency Partners, Jeff Schlegel recommended: 1) a public input summary be provided;  2)  all recommendations come as  Board recommendations with no separate utility recommendation other than in their position as  Board members; and 3) taking PWG input but  Board consultants making the final recommendations. Roger Koontz also thought it would be important for the PWG to look at additional technologies other than those provided in the public input session.

Status of A/C Turn-in & CAC.  Jeff Schlegel reported the A/C Turn-in program included in the plan is barely cost-effective. The CAC is included in the home energy solutions program and is cost-effective at a SEER 15 level but a SEER 14 level would only get a $300 rebate.  Pat McDonnell advised the group they have an RFP out for recycling the older units and Ron Araujo added the cost of   function will determine the cost-effectiveness.

C&I Committee. No report.

CMEEC. Dick DesRoches reminded the group that CMEEC had submitted their six-month report previously and there would be a forthcoming end of year report. He noted the report is being submitted by CMEEC rather than by the individual municipal electric companies since they are not prepared to undertake that on their own. He said they all have low income and compact fluorescent lighting program components. Rich Steeves inquired whether there is any movement toward a HES-like program to which Dick responded there is interests by most of the members to partner with the gas companies. He went on to say they need programs in each of the categories and for demand reduction they must go to their larger commercial and industrial consumers. Rich Steeves asked whether the commercial and industrial programs are coming closer to those offered by the investor owned utilities. Dick DesRoches responded   they are becoming closer but certain of the members have very few commercial and industrial customers within their service territory and they are still transitioning from when their primary function had been to deliver energy but now must add energy efficiency as a portion of their core business. They hope to reduce their load growth to zero he added. Rich Steeves inquired what their mill rate for energy efficiency is. Dick responded it is currently at 1.3 mils per kilowatt hour and eventually going up to 2.75 mils per kilowatt hour in 2011; currently it is less than half of the mill rate of the investor owned utilities.

Residential Committee. Shirley Bergert reported the Residential Committee has had a meeting and has:

1) Begun to vision a comprehensive residential program: and

2) Begun to determine where the resources lie for operation of this program

She went on to say the Companies will provide presentations on the programs and suggest ways in which to move in this direction. There'll also be working to bring in the new Fuel Oil Conservation Board (FOCB) and CMEEC Members so there will be one-stop shopping for residential consumers. She talked about the need for a case manager to aid residential consumers in all aspects from installing measures to financing. She said they are also undertaking a look at alternate financing including programs in operation in other locations around the nation. Pat McDonnell noted United Illuminating is already offering on the bill financing and it could be expanded as an option since many energy efficiency items require a relatively large investment up front. He also noted there may be certain legal obstacles for the utility to offer the financing due to consumer protection statutes. Further discussion ensued on the nature of these obstacles.  Shirley Bergert added that there may be need for expertise on how to leverage capital markets to develop the financing. Joel Gordes provided some historical background on how the former ConnSave (Residential Conservation Services) program operated in Connecticut since it did have inspector-arrangers walk consumers through the steps and also had a list of qualified vendors who participated in the program. He also discussed the existence of residential energy conservation loans through the Connecticut Housing Investment Fund (CHIF) which had been in operation since 1979. Shirley Bergert said the ConnSave history might have been okay but she is seeking best practices for the new program and did not believe the CHIF loans were the answer but might be a piece of the answer.

Forward Capacity Market and Demand Resources. Jeff Schlegel said there was a meeting being held this coming Friday that would, among other things, discuss composite offers and would include some winter demand savings that have not been previously claimed.

Evaluation. No evaluation report was given as it was supplied at the previous meeting.

Outreach II.  Pat McDonnell wished to add to the previous report on outreach activities and noted a meeting had taken place the previous week pertaining to the 877-WISE USE phone number that would be the central source of all energy information. He said a number of entities in the energy realm had attended and they discussed a number of items including expanding the prompts to include renewable energy, Clean Energy Options and the availability of alternate suppliers. Rich Steeves said a great deal was learned at the meeting and it sorted out a variety of issues. He also said Art Marcelynas wants those calling in to be talking with "live persons" rather than digital prompts. He added that ISE has the student power to accomplish this.

3.  Other

Rich Steeves reviewed of tasks to be accomplished prior to the next meeting and reminded people of the steering call to take place on October 3rd at 1:00 pm. There being no other business, the ECMB voted to adjourn at 2:55 pm.
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