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 http://www.ctsavesenergy.org/ecmb/
    Minutes 

Energy Conservation Management Board (ECMB) 

May 13, 2009       1:00  pm-3:30 pm

  Department of of Public Utility Control (DPUC)

10 Franklin Square      New Britain, CT 06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Ron Araujo; Roger Koontz; Pat McDonnell; Shirley Bergert; Neil Beup; Michael Wertheimer; Joe Crocco; Prof. Alex Sommers; John Ferrantino; Rick Rodrigue.

 .

Not in Attendance: Kevin Hennessy; Dick DesRoches.

Other Attendees: Rebecca Meyer; Bridget Oei; Glenn Reed; Les Tumidaj, Kim Oswald, Jeff Schlegel; Joel Gordes.

1. Process

Agenda and Minutes. Chairman Gaudiosi requested the Board review the agenda and noted there will be changes to it as the meeting proceeds. The Board was asked to review the minutes of the previous meeting. Professor Alex Sommers made a motion to adopt the minutes and was seconded by Pat McDonnell and approved by all present

Public Comment. Tom Casey of Climate Partners, a Home Energy Solutions (HES) program vendor, discussed certain labor provisions of the American Reinvestment and Recovery Act pertaining to requirements that would affect prevailing wage rates which are to be set in accordance with determinations made by the US secretary Of Labor. He said this could greatly impact the Home Energy Solutions program by raising the labor component by two to three times its current level. He queried the Board on whether they were aware of this provision and how it might impact the value of the federal dollars that are expected. Ron Araujo replied they are aware of this provision and looking for guidance as it may present an obstacle. Rich Steeves noted that this topic was not brought up by the Office of Policy and Management. Jeff Gaudiosi said the Board will make it a point to access regular updates on this. Jeff Schlegel said discussions are going forward on this and Steve Cowell of Conservation Services Group (CSG) may have developed a resolution with US DOE.

Jack Gasper of Automation Concepts Ltd., an engineering company located in Hebron, Connecticut, spoke on the need to begin mainstreaming LED lighting and offered the services of his company to provide a study for it  in residential applications. He said that technology is moving forward rapidly and large scale deployment could drastically reduce residential lighting consumption 60% to 90% and improve the quality over conventional lighting. He said they would determine: 1) the feasibility of such a deployment in the residential market and study and compare LED to compact fluorescents both quantitatively and qualitatively to identify any deficiencies; 2) identify key manufacturers of LED technology; 3) identify any deficiencies in the technology; and 4) investigate opportunities for a Connecticut-based manufacturer and consideration for promoting a program. Jeff Gaudiosi responded that they will look into this as part of the ongoing activities of the Board. 

Joel Gordes presented a draft calendar suggesting meetings for the remainder of the year noting the addition of a second July meeting which could be used if determined that it is required. He also brought up that a public input meeting had been discussed for June but that lead time needs to be considered in order to procure a room at the Legislative Office Building.

Ron Araujo reminded the group that the Northeast Energy Efficiency Partnerships (NEEP) will be holding their summit in Albany on May 27th.

2. Outreach & Marketing. 
Rebecca Meyer addressed the group and informed them the CT Science Center would be holding several openings including one on June 9th for the general public. They have also scheduled a special donor event on May 30th as well as a special preview of the "Energy City Gallery" on June 8th where the Board could preview the energy-related exhibits made possible by their support of this initiative.  Rich Steeves congratulated Rebecca and the entire team involved in moving the museum effort forward [applause] and noted that the Board's support is continuing in this realm by providing funds for the Steppingstones Museum. Members who wish to attend any of the museum opening events should RSVP to Rebecca.

Pat McDonnell notified the group of a June 1st seminar pertaining to stimulus funding for the towns that will be held in Milford. He said that Congressman Himes was a potential speaker at the event. Jeff Gaudiosi recounted that there was a Home Energy Solutions (HES) audit where the congressman helped with the caulking. He went on to urge Board members go on an audit with an HES crew to observe it and the interaction with customers. He also suggested they participate in a walkthrough for a commercial/industrial audit as well. Pat McDonnell also mentioned an advertising piece that will be used in bus shelters to inform people of low-income assistance programs.

Jeff Gaudiosi introduced Bridget Oei whom he met when he was a judge at the Connecticut Science Fair at which Bridget was the grand prize winner and who went on to Houston for the national contest and also won that. She delivered a PowerPoint presentation to the Board explaining the scientific principle of how tiles that could flex with the movement of foot traffic might utilize motion-sensitive piezoelectric materials and produce power that could be tapped for practical use. She also showed how fabrication of an actual working model took place, the source of the off-the-shelf materials to produce it, calculations for the actual power output and the economics.  Shirley Bergert noted she could also take a monetary credit for it in replacing the normal flooring material. She followed up by citing other research she found later being conducted in Japan on the same basic concept. The Board was tremendously impressed with her knowledge and the quality of her presentation.

3. 2008-2009 Planning for Future Activities

eeSmarts Essay Contest. Rebecca Meyer thanked the Board for their review and scoring of the eeSmarts energy essays. Kirsten Brooks of UI received a number of completed scores and others wishing to participate should get them in as soon as possible. Winners will be announced on May 27th at the Legislative Office Building where they hope to have Attorney General Richard Blumenthal as one of the speakers. Jeff Gaudiosi encouraged the Board to attend noting that it was a fun event to participate in as a Board member.

CEEF-CCEF Coordination. Bob Wall of the Connecticut Clean Energy Fund (CCEF) address the Board informing them that a number of towns have had inquiries pertaining to the federal stimulus funds and are in need of assistance for developing plans to access the block grants and state energy programs (SEP). He commended UI for scheduling their June 1st forum and will work with them as there is a great deal of pressure on the towns to make use of these resources. Rich Steeves inquired whether there was any centralized information source that might aid this effort. Bob Wall responded that towns need that sort of assistance and direction on how to leverage those funds. Ron Araujo agreed with the need to aid in providing such guidance. Jeff Schlegel said that Arizona Public Service provided a similar type of forum which was attended by 120 towns and he will send an agenda from that meeting.

Rich Steeves recounted a meeting that was held with Lise Dondy, President of the CCEF. They are receiving $20 million from the stimulus package much of which will be used for fuel cells, a solar thermal program and ground source heat pumps. Ron Araujo added he had met with David Ljungquist of CCEF to begin discussions on coordination of the geothermal program. Pat McDonnell said he was under the impression that some portions of this had to be through the HES program but Ms. Dondy said otherwise. Bob Wall said they have wanted to coordinate this effort but this has not yet taken place. There was a general consensus that both the geothermal and the solar thermal initiatives could have good synergies with the HES program. 

Jeff Schlegel provided an update on the joint Phase I baseline employment study being performed by Navigant Consulting noting that certain information pertaining to employment per million dollars invested for fuel cells has undergone a revision from approximately 101 jobs down to 50 jobs per million dollars invested. He said that Phase II of the study is kicking off and they will be examining value chains in more detail that may lead to the determination that more jobs are being created than just the direct, indirect and induced ones that were the focus of the Phase I study. They will also investigate more closely how energy efficiency and renewable energy programs can be better coordinated. He requested that it be on the agenda for the June meeting and that a separate meeting on this topic take place on the morning of the meeting.

Utility Update on Programs and Commitments Status. DPUC Letter to DPUC.  Ron Araujo reported on a letter from the Department of Public Utility Control (DPUC) to CL&P pertaining to maintenance of the integrity of the fund and noting that the policy of not making commitments beyond accrued revenues had successfully narrowed the arrearages. The letter went on to advise the company to closely monitor moneys coming into the Fund as well as stay abreast of the state budget process. Ron Araujo also informed the group that the Department notified them they could access the Regional Greenhouse Gas Initiative (RGGI) funding and letters have been sent to vendors announcing the reopening of CL&P programs. Jeff Gaudiosi thanked the Department for their actions on this.

It was also brought up that the situation with Hartford Hospital where officials of that organization had not signed the original letter of intent (LOI) in time to keep them qualified for the larger amount originally proffered, had been brought to the DPUC for an appeal. The Department agreed with the company that because the hospital had not signed the LOI by the date required, the original offer was no longer valid.

 Further discussion ensued on matters relating to programs and commitment status.

Legislative Update.  Jeff Gaudiosi reported that since the last meeting there has not been much movement forward on energy bills in the legislature. Shirley Bergert said some key bills may come up today including some pertaining to coordination of Boards on which the ECMB members had come to consensus language. Pat McDonnell asked if there had been any further discussion of securitization of the energy efficiency fund money. Ron Araujo said that due to the federal matching fund requirements from the stimulus package, they did not believe this could be done immediately but after a two-year window there would still be that potential

Federal Stimulus Funds & OPM Meeting. Roger Koontz reported that the Governor did send in certifications for three years to "supplement" and not "supplant" state funds. He provided a breakdown of the funding that includes: $20 million to CCEF; $11 million to CEEF; $1 million to CMEEC; $5 million for state buildings; and the remainder to "other". He added that it says programs can be fuel blind which enables funding for the HES program. He went on to note there is $65 million for weatherization activities, a portion of which will go to the Community Action Agencies (CAAs) and other amounts to the Department of Economic and Community Development (DECD) for use in state- owned public housing for the elderly and disabled. There is also $9 million for discretionary purposes. In addition, there are specific block grants going to towns with over 35,000 in population which would includes 26 towns in Connecticut. They have until June 26th to file plans but may be able to obtain 120 day extensions. Priority for those funds include energy efficiency, renewable energy and transportation options. He noted CEEF could provide technical assistance and outreach to the Connecticut Conference of Municipalities (CCM) in that regard. John Ferrantino said there is a state website able to provide some of what the towns will be proposing and this would be valuable information to have in advance. Further discussion ensued on the availability of funds and questions on the prevailing wage requirement as well as the need to keep the $300 homeowner co-pay for those using "deliverable fuels" for the HES program until the federal funds begin to flow to absorb those costs.

RGGI Funds Release. Rick Rodrigue recounted that there have now been three auctions under the RGGI and distribution of the funds has begun. The companies must register and will receive approximately the following amounts: NU- $7.3 million; UI - $1.8 million and the other recipients are still being determined.  Rick said that the DEP wishes to specifically target funds to enhance peak reduction but are not exactly sure as yet on the best way to accomplish this. They are exploring options one of which is investigating what the effects of price signals might be. Pat McDonnell noted that if DEP is looking for NOx reductions on high demand days (HDDs) they might be allowed to pay more for such reductions if they are able to quantify the benefits. Ron Araujo also pointed out that being in non-attainment status, there is the potential loss of highway funding. Climate change considerations were also brought up.

Electric and Gas Company 1st Quarter Reports.  John Ferrantino reported for the gas companies noting that, in general, activity has been strong although there has not been a significant amount of new construction. He said they have served a total of1441 residential customers and completed 16 commercial/industrial projects. Participation in HES has remained strong and has served 591 customers during this first quarter. He noted there has not been strong participation in O&M programs. Roger Koontz inquired whether they are serving the small business sector. John Ferrantino replied this comes under the energy opportunities program. (The full report is available at: http://www.ctsavesenergy.org/ecmb/documents.php?section=23) John also announced that he is stepping down from his participation with the ECMB and starting with the June meeting this will pass to Dale Williams. Jeff Gaudiosi thanked John for his service and dedication to the Board and its efforts.

Pat McDonnell presented first-quarter results for UI and provided the following highlights:

· UI/CL&P conducted a financial symposium for vendors serving residential and C&I

· UI/CL&P have been working to develop a C&I financing initiative

· UI/CL&P monitoring opportunities to obtain stimulus funds for the C&LM effort

· eeSmarts and CEEF sponsored the Connecticut Science Fair sustainability category

He said UI is on target for the original figures in savings. The residential sector in new construction is slow and the Smart Living Center is on track to meet its 10,000 to 12,000 visitors goal. There is high activity for Energy Conscious Blueprint but the Energy Opportunities program has experienced some lag. Rich Steeves requested that the budget be presented to see the sources from which the funding was derived. Pat McDonnell responded that table A2, which does need some updating, does provide that form of information. (The report is available in full at: http://www.ctsavesenergy.org/ecmb/documents.php?section=23)

Ron Araujo gave the report for CL&P highlighting:

· They successfully bid into ISO NE's transition market with Other Demand Resources (ODRs) for the efficiency programs resulting in $2.3 million

· They conducted sales of Class III renewable energy credits (RECs) for $1.3 million to date

· They received $4.9 million for true-up of the Rate Reduction Bonds on March 6th

· Another Forward Capacity Auction (#3) qualification package was submitted on February 18th
 He gave an overview of the energy saving and expenditures that can be accessed in full at:

http://www.ctsavesenergy.org/ecmb/documents.php?section=23
He went on to detail some of the results from the Energy Independence Act (EIA) program noting there was a $7.6 million budget with a goal of 175 MW. He said they are not signing up new customers but are setting up customer meetings and there may be some impact due to the economy. Rich Steeves inquired whether the economy might indicate there is less need for the program at this time. Ron Araujo responded they are only called upon when an OP-4 situation arises and past performance did take place in a better economic environment so there are many unknowns. He also noted the payments have been reduced from $80/kW to $65/kW. Some further discussion took place pertaining to budgets and goals.

2009 Electric Plan Update. 2009 IRP. Jeff Schlegel informed the group they are in the process of reviewing the IRP noting this year's is an opportunity for education but he is unsure on how the new DPUC will look at it. He noted that the year 2010 process will be more fundamental on all issues and provide greater impact. He said this does not mean giving up on the 2009 plan but positive outcomes are probably more likely in 2010. He noted the Connecticut Energy Advisory Board (CEAB) will be meeting on May 29th and will be looking for input. He added the structure may be too "stovepiped" and there is a need to consider the interactions of such developments as the effect of plug-in hybrid electric vehicles on the system. He said the ECMB must decide what they wish to do on the plan and how to make it fit together which can be part of the discussion at the next meeting. This might involve straw proposals for the IRP an even longer-term look than the 2010 edition. It might wish to include some of the goals that are to be integrated into the next C&LM plan such as per capita goals.

2009 Plan Decision. Jeff Schlegel said the decision held no huge surprises and did not entail any major negatives as the DPUC adopted the mid-level budget of $104 million which provides the fund something to work with. It provides goals and direction given for long-term targets and specific focus on market transformation such as was detailed concerning CFLs and eliminating the need for a Negotiated Cooperative Promotion's (NCPs) in 2010 except for specialty bulbs. He noted the DPUC believes there has been market transformation for regular CFL's (although a need to provide public recognition of the term "CFL") but the utilities and consultants do not believe this is totally true as to the market transformation. Ron Araujo pointed out the decision did increase the caps on CL&P projects up to $300,000 per site or $750,000 per tax identification number. Pat McDonnell said UI is fine with the decision in the current environment. Jeff Schlegel added that in response to OCC questions, the Department will allow T&D value but by 2011 there must be an evaluation of the effect of C&LM on transmission needs. The decision also provides detailed guidance on restructuring of the evaluation process and the relationship of the evaluation consultant to both the utilities and the program design consultants so as to avoid any potential conflicts of interest. Jeff Gaudiosi noted  the Evaluation Committee had met with Kim Oswald before this meeting to begin the transition and this is work in process that will be ongoing.

C&I Committee Report.  Les Tumidaj reported on the activities of the C&I Committee noting there have been monthly meetings. Some of the areas recently covered included:

· Tracking and review of the current programs

· Development of the Business Sustainability Challenge (BSC) program which will be targeted for the 2010 plan as well as inclusion in the 2010 IRP.

· Discussions on inclusion of financing as well as carbon footprint determination. 

· They hope to have UI provide a presentation on the model they have under development which includes a toolkit for benchmarking as well as tracking energy use for monitoring and verification purposes. 

· Some of the work involves development of continuous energy improvement programs.

· Sean West from United Technologies Corp. provided a presentation at one meeting that Les Tumidaj said he hopes to provide for all on the ECMB website.

Residential Committee Report.  Shirley Bergert reported that the Department of Social Services (DSS) had conducted a hearing that would impact the energy programs and delivery of services. Another meeting of the Fuel Oil Conservation Board (FOCB) has been postponed and it is her understanding that there is probably a zero chance that the FOCB will receive funding in the upcoming budget.

Maximum Achievable Potential Study. Gas. Jeff Schlegel outlined some of the highlights of the briefing and report provided by KEMA this morning and requested the Board members get any comments in by close of business on Thursday, May 14th. (See KEMA Report at http://www.ctsavesenergy.org/files/CTNGPotential090508FINAL.pdf) It was noted that the Connecticut programs were still just ramping up and might be able to achieve 1.5% reduction per year and that most of the savings would come from 10 to 15 measures out of a total of 30 under consideration.

Evaluation Committee Report. Kim Oswald provided the report and noted there is a great deal of activity including:

The Ductless Minisplit Heatpump evaluation which, in a first draft, seems to indicate that the focus group made up of participants is very satisfied with the performance of this relatively new technology. A second draft of the report will be forthcoming.

The Residential Central Air Conditioning (CAC) study will examine load shapes, coincidence factors and savings from various CAC measures.  This study will be done within the regional Evaluation Working Group. 

The WRAP/UI Helps evaluation will examine savings rates and comprehensiveness of installations in participant homes for both electric and gas measures.  After many delays, the RFP was released on April .  This study will support ISO requirements.

The full April (dated May 11th) Evaluation Report can be accessed at: http://www.ctsavesenergy.org/ecmb/documents.php?section=28
3. Other

There being no other business, the meeting adjourned at 3:32pm.
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