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 Minutes 

Energy Conservation Management Board (ECMB) 

July 22, 2009       1:00  pm-3:30 pm

  Department of Public Utility Control

10 Franklin Avenue    New Britain, CT 06051

ECMB Attendees:  Chair- Jeff Gaudiosi; Rich Steeves; Cathy Lezon; Roger Koontz; Pat McDonnell; Shirley Bergert; Kevin Hennessy; Neil Beup; Dick DesRoches; Joe Crocco; Prof. Alex Sommers; Dale Williams.

 .

Not in Attendance: Mike Wertheimer; Rick Rodrigue.

Other Attendees: Les Tumidaj; Jeff Schlegel (by speakerphone); David Goldberg; Joel Gordes.

1. 
Process

Agenda and Minutes. Chairman Gaudiosi called the meeting to order at 1:02 p.m. and asked the Board to review the agenda. He requested the Board review the minutes. A motion for approval was made by Dale Williams with a second by Kevin Hennessy. Pat McDonnell asked that the spelling of Shelly Saczynski's name be corrected on page 2. With that, the minutes were approved with Pat McDonnell, who did not attend the last meeting, abstaining.

Public Comment. Bryan Garcia of Earth Markets addressed the Board and regretted they had been unable to attend the public input session prior to the July 12th meeting but wished to address the Board at this time and provide further written information. He related Earth Markets belief in the importance of Class III Renewable Energy Certificates (RECs) and the ability of the private sector, rather than just the utilities, to employ them to drive additional energy efficiency investments. He expressed their concern with the current oversupply of Class III RECs which would lower their value and ability to drive those markets. He also wished to highlight an issue pertaining to the residential efficiency lighting market revolving around the recent DPUC decision on CoolNRG's proposed project. He said they are proposing a limit of 25% of Class III RECs be allowed for the CEEF in the market since they believe greater gains can be had from complementary programs and projects supported by the private sector if they are provided the opportunity to participate. A full copy of his statement is available at http://www.box.net/shared/tl8nlxc2rs
 He concluded by noting the recent decision by the DPUC on the CoolNRG proposal may be a setback for others in the private sector and they will continue to monitor and weigh in on it should further input be available. Professor Sommers asked for further explanation on his points and Mr. Garcia went on to explain that the private sector should be able to aggregate residential consumers to ensure they get direct benefit from the sale of Class III RECs. Further questions pertaining to measure life, phaseout of incandescent bulbs and the program savings document (PSD) were reviewed. Shirley Bergert stated that a program  only concentrating on lighting could undercut comprehensiveness. Bryan Garcia agreed with that and noted that Earth Markets would only use lighting as an entry into people's homes and would then go after more comprehensive measures.

The items pertaining to recusal of utilities voting on issues that may present a conflict of interest and ECMB's retention of an advertising, marketing, public relations consultant were tabled and are to become process item at the Board Retreat.

2.
Outreach & Marketing. 
Review of Outreach & Marketing Activities. Pat McDonnell recounted an event in Bridgeport featuring Mayor William Finch who kicked off a program by having his own home go through a Home Energy Solutions (HES) audit. The program would feature teenagers going door-to-door to interest people on energy efficiency, recycling and steps to mitigate rainwater runoff. Schedules of events were passed out and reviewed and it was noted that the eeSmarts Institute has been a tremendous success.
3.        2008-2009 Planning for Future Activities

Facilitation Committee Report on Mark Falade and 3M. Rich Steeves noted the committee had addressed two issues:

1) Mr. Falade, an HVAC contractor, had been told he would receive a $14,100 incentive, more than double the correct amount due to a calculation error by the program administrator. The equipment installed was a modification from what was initially approved and the incentive paid for the modified project was approximately $1000 less than the original $14,100, still significantly higher than the correct amount. The committee recommended to CNG, since there had been errors made on both sides, to negotiate to settle the matter by paying Mr. Falade between $0.00 and $1000. Rich Steeves reminded the Company that this is fund money; not company money. A motion to approve this solution was made by Shirley Bergert with a second by Professor Sommers. Shirley Bergert said, while this should not set a precedent, it represents a good-faith effort to correct apparently good faith errors. Professor Sommers questioned the $0-$1000 range. Rich Steeves said the companies represent the fund in these programs. Joe Crocco agreed there are lessons to be learned on both sides and they will negotiate in good faith. The vote was unanimous but, being a natural gas issue, excluded representatives from the electric utilities and CMEEC.

2) Rich Steeves recounted how Attorney Edward Gasser, representing Frank Merola, a vendor for 3M film products, requested disclosure of the  Measure Value protocol used to determine the incentive for the use of his product. Rich Steeves said the Committee recommended that the utilities disclose the relevant  information given that the programs are publicly funded and regulated. Pat McDonnell inquired how input from the Companies was integrated into the decision. Rich Steeves replied this came from Les Tumidaj, the C&I consultant who had communicated with the companies’ program staff. Shirley Bergert said there are a number of issues involved in this case but the Committee’s recommendation is confined to the issue of disclosure of the incentive protocol. Jeff Gaudiosi emphasized that the Committee was recommending this step solely to improve the transparency of the program and was not recommending the reconsideration of the incentive methodology.  On a motion by Shirley Bergert and a second by Professor Sommers, the vote was unanimous for disclosure.

Meeting with new DPUC Commissioners.  Jeff Gaudiosi said the plan is to meet with the two new commissioners and provide an overview presentation to them concerning the Fund and the Board oversight operations. He did not foresee the need for a detailed agenda and the meeting would be set at the availability and discretion of the commissioners. He invited members of the Board to attend

State and Federal Updates. There was nothing to report for a state update.

CL&P Smart Grid Application Letter of Support. John Ferrantino of Northeast Utilities addressed the Board to request they provide a letter of support in the companies bid to obtain United States Department of Energy (US DOE) funding from the Smart Grid Investment Grant Program. He provided a sample letter as well as a presentation which he walked the Board through to provide greater detail noting there are two types of programs including an investment grant program and a demonstration program. He outlined the benefits which included a greater degree of energy efficiency as well as ease of integration of energy efficiency and renewable energy sources. (His  presentation is available at http://www.box.net/shared/tl8nlxc2rs ). He noted the application will be to US DOE on August 6th. Shirley Bergert, noting that technology can be used for good or evil, inquired whether there might be some discussion on assurances that such programs would not lead to shutoffs without proper procedures or use of service limiters or prepayment of service requirements. John Ferrantino said he understood her concerns and this program would be looking at mixed-use rather than one sector or another. Other questions were raised as to the amount of the grant and John Ferrantino explained they are looking at 50% cost-sharing of a total of $100-$150,000,000.  Shirley Bergert reiterated she hopes this technology would not penalize vulnerable populations. Roger Koontz said he sees this as the wave of the future and Connecticut should be involved but he also shares Shirley Bergert's concerns. Jeff Gaudiosi said he would like to have this go out to the Board for any edits to be made by close of business on Friday, July 24th with a vote by the middle of the following week on July 29th at close of business.

Federal Legislative Update an Economic Stimulus Funding in CT. Roger Koontz informed the group of an announcement of $3 million dollars becoming available for Connecticut to run an energy efficient appliance program over a three-year period. Pat McDonnell mentioned that he had talked with the Office of Policy and Management (OPM) staff and they foresee having an RFP that would not be going through CEEF channels. He mentioned it could dovetail nicely with the HES program. Shirley Bergert suggested it might be possible to use the buying power of the CEEF programs with the vendor partners to obtain even lower prices. Pat McDonnell added that the timing indicates this would not be something for immediate deployment but for the 2010 plan. Some further discussion ensued about the companies entering the RFP from OPM if they decide to take that approach. Joe Crocco brought up the question of whether OPM had planned to use some of this money for their boiler program which would also be a good match through the HES program. 

2009 Plans & Budgets. 2009 IRP. Jeff Schlegel said there has been no update on a draft decision from the DPUC. Roger Koontz added that it may be available later in the week.

Gas Company Docket. Rich Steeves noted the DPUC had scheduled an August 13th Technical Meeting but was unaware of what the subject areas might be. Joe Crocco responded it would concentrate on C&I programs. Rich Steeves said he believed it would also be a good time to talk about integrating the gas plan with the electric plan. Cathy Lezon said Jeff Schlegel will be at the meeting but was unsure if that would come up.  

CG LNG Docket # 06-05-04RE01.  Joe Crocco said the Company wanted to make the ECMB aware of  the docket and let the Board know that the Company will provide periodic updates about its progress.  SCG was ordered by the Department in that Docket to determine the cost-effectiveness of conservation and demand measures—including rate options to affect a reduction of 82,000 MMBTU of peak demand  by 2021–equivalent to SCG current capacity and contract term of its LNG peaking facility. The effort is to be independent of any conservation plans filed by the company.  SCG’s position is that it would like all options to be considered –with no DSM options excluded. To accomplish this the Company wants to take full advantage of the expertise and creativity of others to achieve this and will conduct outreach sessions with the utilities, the ECMB and its members including Environment Northeast as well as others. Joe Crocco also thanked the Board and its members in advance for their assistance.

ECMB Comments on CoolNRG Class III Proceeding. Jeff Schlegel provided the group with the outline of a letter that would be sent to the Department pertaining to evaluation issues that bring the ECMB into the equation. 1) pre and post-project evaluations would take place through the ECMB and its evaluation process. He noted the ECMB should request the DPUC's clarification and whether CoolNRG is required to pay for the study and that it is the ECMB that would oversee selection of the contractor and management of the study; and 2) the Department has ordered the ECMB to evaluate the impact of all CFL related efforts to refine the PSD.  The study is expected to be completed by December 2009. Cathy Lezon questioned whether the timing of that study might mean it would have to be refiled to reflect new CFL goals.  Jeff Schlegel said it was a good question and noted there are a number of changes taking place anyhow and the Evaluation Committee will need to investigate this. Rich Steeves said this may be for the next year's study rather than 2009. Pat McDonnell said there is a need to clarify that point. Cathy Lezon said because CFL's greatly aid the cost-effectiveness figures, if the subsidies for them are reduced or removed it will lead to less cost-effectiveness.

C&I Committee Report. Neil Beup reported that the Committee had met on the previous day, and had a major conference call the week before. He said there were major discussions on the Companies’ proposed program adjustments and they had come back with a substantially improved document that will be the basis for informing vendors . He added that there is still a need to better integrate this work with the vision statement, and to advance the Business Sustainability Challenge (BSC) pilot. He hopes the Committee will be able to go into this in more detail at the retreat. Kevin Hennessy agreed that the companies have accomplished a great deal since the last report.

Residential Committee Report. Shirley Bergert reported for the Residential Committee noting that financing is still a priority and they are looking for sources of capital. She recounted how they had considered an RFQ but it now appears that VEIC, the residential consultants, have a sufficient degree of internal expertise in this area. She noted that Betsy Harper and Glenn Reed will be working on developing a proposal for this expanded task. Rich Steeves thought that an important point was brought out at the last meeting concerning on the bill (OTB) financing and how it is not necessary the utility company provide the capital for it. Shirley Bergert said Betsy Harper had given a solid presentation and the committee is looking for a package with equitable programs for all subclasses of residential consumers, along with sources of capital. Some further discussion ensued on this topic as well as some concerns that VEIC is also engaged with the HES working group on behalf of the ECMB and their recommendations on financing will need to be reconciled with the direction of the ECMB.

Fuel Oil Conservation Board (FOCB). Shirley Bergert reported there has been no further activity by this group and that the item can be dropped from the agenda for now as the FOCB has no funding for this fiscal year.

2010 Integrated Resource Plan (IRP). Jeff Schlegel suggested the ECMB approach the Connecticut Energy Advisory Board (CEAB) to request a spot on their agenda to better explain the proposed C&LM short-term, midterm and long-term goals.  Jeff Gaudiosi said he will discuss this with the Chairperson of the CEAB.
2010-2011 C&LM Plans, Process and Schedule. Jeff Schlegel said he hopes the Department will sanction a multiyear plan or a least one that goes through 2011 but preferably to 2012 with electric and gas portions combined. Rich Steeves also said it would be best to be able to use a total resource test rather than just the electric system test. Jeff Schlegel said that in setting the goals and milestones it would still be best to keep savings as the primary metric. Rich Steeves inquired whether the achievable potential study could be used to set the goals. Jeff Schlegel responded that while it could be used directly, it is always used to help inform the goals. Roger Koontz added that the DPUC has discounted the value of potential studies but they need it to determine the goals. The other question Jeff Schlegel posed was how far out the Board wished to look for the longer-term, noting  part of this is a technical exercise while the other relates to policy and marketing. Jeff Gaudiosi suggested it could be at 3, 5 and 10 years out to be coincident with the IRP planning horizons. Jeff Schlegel said this could be done with the companies on the IRP but thought the ECMB needs to show how short and long-term goals go together.

.

Budget and Potential Funding. Jeff Schlegel said the consultants have reviewed the budgets and potential funding sources and they are consistent with what was recommended in June and some amount could be made available to go to education and community groups. Cathy Lezon noted that this had been presented at the past meeting. Rich Steeves said the voting is really on the subtotal sections as funds within a sector could be transferred. Pat McDonnell agreed with this but said there was also a need to have a program by program budget in order to set the goals. Jeff Schlegel said the figures are considered a preliminary working budget but is still unsure on the Board's pleasure pertaining to public education funding. Shirley Bergert said Roger Smith's idea for outreach to local municipal energy task forces, many of which already exist, should be considered to help build program demand. She noted the request from CPTV was for a significantly larger amount. Cathy Lezon said they are already involved in some partnering with Roger Smith and the Connecticut Clean Energy Fund. Rebecca Meyer is also meeting with town clusters and hopes to do 20 sessions over the next two to three months. Pat McDonnell said they have an aversion on using the money for funding staff persons from some of these groups. Shirley Bergert noted that town municipal energy task forces may also be useful in promoting some C& I work. She added that one missing element in the utility-sponsored efforts is helping the towns develop community plans with ongoing efforts rather than one-shot fairs. Cathy Lezon said they have worked with the Portland task force and it was not a one time effort. Further discussion ensued and it was decided that deeper discussion on this topic should take place at the retreat and the Technical Coordinator should compile a list of the public education and out reach requests. On a motion by Richard Steeves and a second by Shirley Bergert, the electric budget was passed unanimously. The gas budget was addressed and on a motion by Rich Steeves and a second by Shirley Bergert, it was also passed unanimously.

. 

ECMB Retreat Planning. Jeff Gaudiosi set the start time for the retreat at 9:00 a.m. and suggested that most of the morning be devoted to organizational matters. He requested the Board members send other suggested items to the Technical Coordinator but the Board should be prepared for a "fluid" day in addressing the issues. Rich Steeves said the Board was thankful to Peter Ptak for arranging the location and logistics.

CEEF CCEF Coordination. Rich Steeves invited David Goldberg to provide a synopsis of the activities. David Goldberg said they have been meeting with representatives of the ground source heat pump (GSHP) business sector and are looking for a launch of a GSHP program this autumn. They hope to be partnering for a workshop on this by US EPA and the Building America partnership. Rich Steeves informed the group that the CCEF Board Chairman Tim Bowles has announced his resignation in September and there will be a selection of a new chairperson at that time. He said Mr. Bowles brought about a good relationship with the ECMB and will be missed. Kevin Hennessy added his support of Mr. Bowles' performance too.

Maximum Achievable Potential Study. Jeff Schlegel said they have forwarded comments on the electric study to KEMA and the gas study has just a few very small points for its completion. The electric edits are more substantial. For the demand response portion of the achievable potential study, it was also noted  KEMA did a 50 state spreadsheet using FERC data which showed Connecticut was not as good as it could be but there may be a need to update inputs and interviews.

3. Other

Kevin Hennessy informed the group that CBIA would be partnering on a federal grant with the Connecticut Department of Labor. It is one of 20 grants and will have elements dealing with energy efficiency and renewable energy training and also involve the Department of Economic and Community Development and the utilities.

Cathy Lezon alerted the group to a scam affecting Public Service of New Hampshire, another Northeast Utilities Co., involving $15 coupons for a light fixtures for sale at Home Depot. This scam has not been reported in Connecticut as yet, but they are wary of the situation developing here.

There being no further ECMB business, the meeting was adjourned at 3:03 p.m.
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