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 DRAFT Minutes 

Energy Conservation Management Board (ECMB)

May 14, 2008       1:00 pm-3:30 pm

 Department of Public Utility Control (DPUC)

10 Franklin Square              New Britain, CT 06051

ECMB Attendees:  Chair- Rich Steeves; Jeff Gaudiosi; Ron Araujo; Roger Koontz; Pat McDonnell; Rick Rodrigue; Michael Wertheimer; Neil Beup; Joe Crocco; Shirley Bergert; Dick DesRoches; Robert Liuzzi.

 .

Not in Attendance: Kevin Hennessy.

Other Attendees: Cindy Jacobs; Rebecca Meyer; Catherine Conlin; Michelle Riordan-Nold; Ron Katz; Jeff Schlegel; Les Tumidaj; David Goldberg; Joel Gordes.

1. Process

Rich Steeves called the meeting to order at 1:01 pm. He asked the Board to review the agenda and noted that later in the meeting he would make a statement pertaining to marketing. He recognized Louise DiCocco-Beauton who introduced Robert Liuzzi who will represent the Greater New Haven Chamber of Commerce in her absence. Introductions were made by the Board to Mr. Liuzzi. The April minutes were reviewed. Rick Rodrigue raised a question on the separation of demand response (DR) funding from the Integrated Resource Plan (IRP) on page 5. Jeff Gaudiosi noted he was listed as present but was not and his name also appeared under the "Not in Attendance" section . A motion on the minutes, as amended, was made by Pat McDonnell with a second by Rick Rodrigue. The minutes were approved with three members abstaining.

Rich Steeves updated the Board on several outstanding items including no responses as yet from letters sent to OPM on standardized contract language, the Office of State Comptroller on Gross Receipts Tax for natural gas funding and to the Connecticut Energy Advisory Board (CEAB) on the procurement plan and the need to ramp up energy efficiency. Jeff Schlegel noted he had yet to transcribe notes from the DPUC's technical meeting on the Electric Efficiency Partners program. He also said there had been a meeting earlier today on the Connecticut Science Center.

Public Comment: David Young of AC Energy Solutions addressed the Board on the Xpower Energy Saver which he claimed reduces reactive power to the loads. He noted   testing it at his home did result in an average decrease of 20.18%. He said the device costs $250 and has approximately a 15 month payback. He requested the product be promoted in CEEF programs like the compact fluorescents bulbs and to provide incentives for ratepayers to procure it. Pat McDonnell inquired whether there is technical information on his website to which Mr. Young replied there is. Rich Steeves said the Board will look into it and get back to him.

Attorney Edward Gasser representing Millard Enterprises who provides 3M window film to reduce heat gains to reduce air-conditioning costs presented information that it is the only product where customers are made to pay a fee to have proposals for it use reviewed. He said the fee, amounting from $500-$1,000 to conduct the independent study, is a disincentive for prospective customers and is not required in any of the other states. Further detailed discussion ensued pertaining to the life of the product; the basis of the life for aesthetics versus performance; whether the 3M modeling coincides closely enough to the DOE-2 modeling used by the utility's independent consultant to dispense with the latter; and how some protocol for testing the agreement of both models might be accommodated. Rich Steeves said they would be in contact with Millard Enterprises and attorney Gasser before the next meeting to reconcile this issue.

Patrick Kearney and Matt Dobson of PPM Electric addressed the Board with their concern that none of the commercial and industrial (C&I) programs provided loans below a $5,000 level. They said they were seeking loans down to $2,500 since many small businesses who would like to make use of the programs are hampered from doing so by the higher floor set for the loan level. Ron Araujo noted the Small Business program has 0% loans but it is through an RFP process for vendors and PPM Electric was not one of them. He said they are looking to see if they can go from the $5,000 level to $2,500 but this can present a balancing act. Rich Steeves informed them they will hear from the Board.

ECMB Consultant Workplans: Roger Koontz informed the group they had the consultant workplans in their packets which have been reviewed by the Consultant Committee. He said it is based on last year's hours which are higher due to work involving the Forward Capacity Market, The Procurement Plan, and other activities pertaining to the legislative mandates from the prior year which together drove the hours significantly higher. He said he would entertain questions and requested a motion. Shirley Bergert inquired on retaining a consultant with expertise in fuel oil.. Roger Koontz replied this could be considered but it is not yet in the plan. A motion was made by Jeff Gaudiosi with a second by Shirley Bergert. The vote was unanimous except for Robert Liuzzi who abstained.

Review of Outreach and Marketing Related Matters. Rick Rodrigue expressed that the  Department of Environmental Protection (DEP) desired to market energy efficiency programs through their field compliance personnel. They hope to train them to provide some of this information to the businesses with which they come in contact. Ron Araujo  responded that they welcome this  initiative and how it might also be coordinated with the Connecticut Clean Energy Fund (CCEF) efforts. Rich Steeves noted CCEF also had a representative in attendance (David Goldberg) and asked if they might also contact Ron Araujo and Rick Rodrigue to coordinate this effort.

Status on Redefining the Use of the Logo. Ron Araujo noted they are preparing some marketing literature for the Energy Conscious Blueprint program with case studies featuring ShopRite and Stop & Shop. Pat McDonnell informed the group that the new guidelines are in process. Jeff Gaudiosi pointed out that UI has provided a folder of marketing materials for today's meeting that are used in connection with many of the events and he did not previously know that this amount of information had been made available to the public. He thought this was an excellent way to inform Board members of exactly what efforts were underway. Rich Steeves complemented the utilities for supplying this information to the Board.

Outreach and Marketing Campaign (Docket 07-06-60). Rich Steeves told the Board   there had been meetings with four vendors that had later been narrowed down to two. Rebecca Meyer said this has since been narrowed to recommend one provider but they do have questions pertaining to budgets and meeting guidelines and allocations. Rich Steeves said they hope to come up with a finalist within the next 10 days.

Public Events. Rich Steeves pointed out the list of events in the packet. Jeff Gaudiosi recapped the eeSmarts awards ceremony at the Capitol noting how very well done it was by including the children as well as their parents. Rich Steeves added that at the New England Conference of Public Utilities Commissioners (NECPUC) conference he had mentioned eeSmarts and what a great job it does in getting the kids interested in energy. Jeff Gaudiosi encouraged the Board members to check out the awards ceremony and Shirley Bergert added that materials for eeSmarts are available on the Institute for Sustainable Energy's (ISE) website. Rich Steeves said Bill Leahy has done a great job and is underappreciated. In other events Ron Araujo noted that demand response (DR) training is taking placeand there will be boiler optimization training on May 19th; the Connecticut Expo is coming on June 5th and the Northeast Energy Efficiency Partnerships (NEEP) Summit takes place on May 22nd. Rich Steeves noted CEEF has been a NEEP member for many years. Mike Wertheimer inquired on the nature of NEEP to which Ron Araujo replied it offered a regional opportunity to communicate with stakeholders and policy personnel to move energy efficiency agendas ahead in the northeast. 

Legislative Program Review & Investigations Committee. Joel Gordes briefly explained the function of the Program Review and Investigation Committee (PRI) as being follow-up by the legislative branch on how well previous legislation has been carried out. Catherine Conlin and  Michelle Riordan-Nold of PRI were present. Ms. Conlin explained they had intended to look at the broader view of all energy entities in operation in the state first but the Connecticut Energy Advisory Board (CEAB) was doing some of that and so PRI decided to review all the energy efficiency activities. She went on to say they conduct research and then come out with a briefing document and staff findings which are followed by a hearing. They hope to discuss the CEEF operation with the Board members and others. Further legislation is a possible outcome of such studies.

2006-2007 Planning for Future Activities

Connecticut Science Museum. Rich Steeves noted the committee had met on the progress of the exhibits and called upon Rebecca Meyer to report on activities. Rebecca noted the milestones for the exhibits have been distributed to the Board and noted the CCEF is also supplying $1 million and at this stage the Science Center is looking for a $200,000 drawdown from each organization. She noted that point II. D. "Center Will Meet All Required Technical Milestones" is incomplete in meeting the 18.15% greater than ASHRAE 90.1 standard. Work by Veridian to verify this is still in draft form and there will be no payment until this is finalized. She also noted this includes general lighting but not exhibit lighting. Rich Steeves inquired whether this would mean no vote would be taken until after this is finalized. Ron Araujo said the lighting aspects could make or break the project meeting the technical requirements so a vote should be postponed. Rebecca went on to say they are working to create really good exhibits and the National Renewable Energy Lab (NREL) is also consulting on it. Jeff  Schlegel inquired what is the timing for completion of the lighting analysis. Ron Katz said it was imminent in the next day or two and drew the Board's attention to the last page where he said it showed even with the worst lighting they would still be at least 10% over the standard. He also noted the exhibit is outside the LEED analysis. Further discussion ensued pertaining to which edition of ASHRAE code was in effect at the time of the agreement and whether there would be an electronic vote on this or wait until the next meeting.

Legislative Update. Bond Defeasing. It was noted there has been no additional information forthcoming on defeasing. Pat McDonnell did say the DPUC is supposed to notify the companies 15 days before execution of the documents. Ron Araujo added there is also supposed to be a 60 day true up. Which means it may be approximately August before the funds are actually in place. Further discussion ensued pertaining to which fiscal year the funding would begin and whether there may be any shortfall in the actual amount.
Follow-up on 2007 Activities. State Facilities Contract with DAS & DPW. Pat McDonnell reported he had talked with Ray Wilson of the Office of Policy and Management pertaining to strategy between the multiple players involved for efficiency work on state facilities. They will be offering an RFP to solicit preferred vendors. Ron Araujo said the company is confused on what they are trying to achieve by soliciting separate contractors. Pat McDonnell said it may not solve the problem doing it in this way and could make things more complicated rather than less. Shirley Bergert said it is the CEEF that has the deep pockets, not the state, and this might place the effort in a different group of vendors. She added there is a need to receive a written response from OPM on this matter. Roger Koontz suggested the companies provide a written response to OPM on any changes in direction that are being taken. Rich Steeves suggested they ask Ray Wilson to follow-up on what was said in the earlier discussion. Cindy Jacobs inquired what would be the disposition of forward capacity market (FCM) funds if the state bypasses the normal Conservation and Load Management (C&LM) program. Ron Araujo said it would require a separate effort on their part. Pat McDonnell said they will request a written report from the state. Rich Steeves said as of this October it will represent a third year of delay.

2007-08 Plan/Budget. Jeff Schlegel reported to the Board that the fund is still in  a shortfall position and has been looking for an update on savings and goals from CL&P for the 2008 docket as well is looking ahead for 2009. He would like this based on the best available information at the next meeting. 

Update on ECMB Letter/Request of DPUC for Funding Shortfall. Discussion ensued that the deficit position applied only to CL&P and not to United Illuminating. Ron Araujo said they will be seeking Board approval to submit information to the DPUC. He added   it is adjusted for Energy Opportunities, Small Business and Low Income programs where there have been overruns. Pat McDonnell inquired whether they are looking for direction from the DPUC on this. Jeff Schlegel responded they are looking for a signal from them.

2008 Gas Plan Status.  John Ferrantino informed the group that the plan is moving along on schedule.

Quarterly Reports. John Ferrantino reported on the first-quarter gas company results noting   there has been strong customer participation in the low income and home energy solutions programs with low income at 107% of budget. He went on to say they have sent a letter to the DPUC requesting expenditures above that level and will use a conservation adjustment mechanism (CAM) in August. Rich Steeves inquired whether the gross receipts tax source of funding for natural gas programs has been made available. Joe Crocco responded there is no further information available to his knowledge. Joe went on to say there is a great deal of demand on C&I programs as well as Home Energy Solutions. Les Tumidaj inquired which types of projects are taking place in the Energy Opportunities program to which Joe Crocco responded that there were a range of projects Ron Araujo added that some pertained to boilers. Roger Koontz inquired why the expenditures on the Low Income and HES programs by CNG/SNG were lower than for those by Yankee gas. Ron Araujo responded that the savings are pretty much the same.

Ron Araujo reported for CL&P that the programs were going well and highlighted that they had successfully bid into ISO New England's transition market with other demand resources (ODR) resulting in $1.2 million for CEEF. They also successfully bid into the ISO's FCM auction projects totaling 112 MW as well as having several sales of Class III renewable energy certificates (RECs). There is also strong participation in Energy Opportunities, Small Business and Residential Lighting programs. The companies have also submitted a joint utility contract proposal to the Fuel Oil Conservation Board (FOCB) in response to their RFP for program administrators. He also noted Home Energy Solutions is going strong and the Wrap program is ahead of target. Cindy Jacobs inquired if there are incentives for the old chiller market to which Ron responded there were. Several other questions were asked on activity levels by Les Tumidaj with assurance that they have seen no downturn in program activity due to economic conditions as of this time. (The quarterly reports can be accessed in full at the ECMB web site at: http://www.ctsavesenergy.org/ecmb/documents.php?section=23 )

Performance Incentives.  Jeff Schlegel directed the Board members to a matrix in the packet and reminded the group that the DPUC had ordered the Board to revisit this issue. It had been deferred until this point and if they wish to include it in the 2009 plan, work must begin in June. There have been two major changes since year 2000 but nothing major within the last three years. He hopes there can be a meeting on performance incentives before the next general Board meeting. Pat McDonnell said the incentive mechanism has evolved and there may be a need for a technical meeting with the DPUC to discuss it. Jeff  Schlegel responded that the multiple purposes complicate the issues. Rich Steeves added that the goals and objectives have changed over time.

CMEEC. Dick DesRoches informed the group that the report is finished and the only hold up at this point is the actual printing which will be taking place shortly.

Fuel Oil Conservation Board (FOCB). Shirley Bergert reported the FOCB has issued an RFP for consultants/administrator; two Board positions are still open and they have no funding as of yet. She added that a FOCB administrator has been hired. Pat McDonnell inquired who has the funding at this time. Shirley Bergert responded that a special fund is held by the State Comptroller and the earliest the dollars can be made available might be August or September. Cindy Jacobs inquired on the nature of the FOCB and its relationship to the ECMB. Shirley Bergert clarified the legislation did not specify any relationship and most of the FOCB wish it to remain independent.

ECMB Assignments from Legislation. Maximum Achievable Potential (MAP). Jeff  Schlegel told the group KEMA has been selected for updating of the maximum achievable potential study and has informed the Board that it could also include a section on oil for an incremental cost of $5,000-$6,000. Only the question of how to fund the oil portion remains with the obvious choice is it coming from the FOCB but there is no mechanism for that to take place at this time. Shirley Bergert added there is no funding currently available and there are Board agenda problems and a need for them to amend their bylaws. Roger Koontz suggested it would be better if the ECMB formally requested it and a letter should be drafted to send to the FOCB on a MAP study for energy efficiency involving the heating oil industry.

CT Clean Energy Fund (CCEF). .Rich Steeves reported they had a great meeting with the CCEF with eight people on the phone. David Goldberg noted there were three meetings with the two groups discussing a number of issues including joint marketing, advice on ground source heat pump (GSHP or Geothermal) programs and partnering for affordable housing program with Shirley's committee. CCEF has become a proponent of energy efficiency so people will not put renewable energy systems on non-efficient structures. Ron Araujo said he echoed what has been said and believes a great deal has been accomplished. Rich Steeves added that a great deal of information has been shared with a positive outcome

Procurement Plan. Letter to the CEAB. Jeff  Schlegel recounted that the Board had sent a letter to the CEAB requesting they support early ramping up of energy efficiency programs prior to acceptance of an entire plan. Rick Rodrigue said that a letter from the CEAB to the DPUC is being drafted and they have requested Table B information and will also be planning for a new IRP for 2009.

Electric Cost Drivers Study. Jeff Schlegel pointed out some discrepancies made in prior statements about the electric cost drivers as opposed to what the Bruce Blakey study has quantified. He discussed what might be the best way to communicate this information to the legislature. Discussion ensued on holding small group briefings for key legislators in leadership and on the Energy and Technology Committee. He suggested that the documents not be filed until the briefings took place. It was suggested Joel Gordes contact the office of the key legislators to determine their schedules so these meetings could be optimized for attendance and Jeff Schlegel's schedule.

Update on Electric Efficiency Partners (EEP). Jeff  Schlegel said that he still owes some notes to the Board pertaining to the technical meeting. He also noted a decision is pending.

Energy Excellence Plan.  Jeff Schlegel said the Energy Excellence Plan is close to completion and includes requirements of Section 97 as well as Section 14 which requires a comprehensive residential energy efficiency program in a single document and should be ready for electronic vote by May 22nd.
C&I Committee. Neil Beup reported the Committee is in the process of interviewing candidates identified by the Connecticut Business and Industry Association (CBIA) who might participate in a pilot for the more comprehensive program that is being developed. They hope to have three to five meetings with companies within the next month and will be putting together a presentation to explain the high points of the new initiative. Les Tumidaj added that CBIA has done a great job in identifying prospective participants who are committed to undertaking deeper sustainability actions.

Residential Committee. Shirley Bergert said the Residential Committee has met and begun to look at and discuss financing mechanisms. She added Nexus Market Research (NMR) has completed an evaluation of the Low Income programs.

Forward Capacity Market (FCM).  Ron Araujo pointed the group to a PowerPoint presentation near the end of their packet for the second forward capacity auction (FCA).  CL&P put forth approximately 73 MW of summer peak resources valued at $3.1 million. Pat McDonnell said that UI had put forth 15 MW for this second auction. Jeff Schlegel said it appears to be working but entails a great deal of effort in preparation of the auction packets.

Evaluation. Jeff  Schlegel discussed Kim Oswald's evaluation report and noted there has been a great deal of activity. He pointed out the second item pertaining to demand an energy savings in residential lighting which is a regional effort and is due to the forward capacity market and the upcoming implementation of the Regional Greenhouse Gas Initiative RGGI. They are sponsoring  regional monitoring and verification (M&V) and are looking for support for the concept. He suggests that the ECMB provide such support. There was also a suggestion for those interested in more detail of the evaluations, that it may be possible to hold such sessions on the mornings on Board meeting days and request the vendors to attend and brief Board members on the evaluation outcomes.

David Goldberg of the CCEF addressed the ECMB on an opportunity to join with them on issuing an RFP to explore the economic development opportunities being created in Connecticut through energy efficiency and renewable energy activities. He requested this be placed on the next agenda for a vote. He noted Ohio had performed a similar study and there may also be support here in Connecticut by the Department of Economic and Community Development. He said the study would be for a one-year contract with a total cost of $200,000 but $100,000 for the initial portion with each participant paying a third of that amount. Further discussion ensued with a request for CCEF to provide further information on this to the ECMB with a vote to be scheduled for the next meeting.

3.  Other

There being no further business the Board adjourned at 3:36 pm.
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