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Minutes 

Energy Conservation Management Board

Feb 21, 2007, 1:00 to 3:30 PM

  DPUC of Public Utility Control 10 Franklin Sq. New Britain, CT 

 Board Attendees:  Chair- Jeff Gaudiosi; Ron Araujo; Neil Beup; Roger Koontz; Pat McDonnell; Bryan Barbera; Chris James; Shirley Bergert; Dick DesRoches. 

Not in Attendance:; Louise-DiCocco-Beauton; Rob Earley; John Dobos.

Other Attendees:  Joel Gordes.

The meeting was called to order by Chairman Jeff Gaudiosi at 1:01 pm. The agenda was reviewed and Rich Steeves requested an item on the ISE's Board be added.  Jeff Gaudiosi noted  due to a computer glitch one of the persons requesting to make a public comment would be held until later in the meeting. No further changes were made.  The minutes were reviewed. A motion for approval was made by Chris James with a second by Rich Steeves. On a 7-0-1 vote the minutes were approved with Mike Wertheimer abstaining.

Public Comment. Gary Gavigan of New Air Technologies presented on a technology that he claims can save energy by reducing the static pressure which allows lower fan speeds and operational costs. He noted they are in the process of developing an air purification system that can be retrofitted into virtually any existing air handling equipment in as little as 60 minutes. He said it can address many barriers without having to rebuild or redesign the equipment and they provide service as well as educational seminars as part of their package. He reported the Harvard School of Public Health has indicated a 37% reduction in their energy use but said that could not be expected for all users. He added it is a "totally green" technology. Jeff Gaudiosi noted he had met Mr. Gavigan through their association with the Manufacturing Alliance of Connecticut (MAC) and got into some details of the product. Rich Steeves inquired what their company might be expecting from the CEEF. Mr. Gavigan said they are not an experimental technology and are ready to go so they are looking for greater exposure and education to prospective users about their product. Rich Steeves inquired whether they would also be looking for the technology to be eligible for rebates to which Mr. Gavigan replied that would also be good. Pat McDonnell inquired whether this technology is applicable to both residential and commercial sectors. Mr. Gavigan responded it is applicable to both and is also a product that can help hypersensitive people in the residential sector. He also pointed out that on the last page of his handout there are calculations showing the return on investment (ROI) proving its cost-effectiveness. Ron Araujo asked what would be his primary market to which he replied it would be the commercial sector as the main target. Dick DesRoches said he assumed the product did not yet qualify for funding. Mr. Gavigan said it does reduce the kilowatt hour usage so it is an energy efficiency measure. Ron Araujo said they would have to look at the calculations and if it does meet the cost-effectiveness requirements there may be an opportunity to provide some incentives. Pat McDonnell asked further about a study that Mr. Gavigan had cited. He replied that Harvard Medical School had done a study looking at the quality of the indoor air over a two-year period and how much energy was also saved. Some further discussion ensued.

Consultant Work Plans and Work Authorization. Roger Koontz informed the group that he had requested the consultants provide work plans for the coming year by early March so the committee could make a recommendation to the Board at the next meeting. Rich Steeves said he thought it might be forward-looking to add some contingencies to expand the budget if more funds are forthcoming.

2. 2005-2006 Planning for Future Activities

Status of Annual Legislative Report. Peter Ptak thanked the Board for their efforts in suggesting enhancements to the 2006 report and informed them that it is on its way to the printer. He added  that he hoped the PDF electronic version might be made available by Friday or some time during the following week. Jeff Gaudiosi noted that a great job of preparing the report was done by all involved and it is one thing that sets this Fund apart from other funds and certainly helps explain the accomplishments at the Legislature. Rich Steeves said he echoes that sentiment and believes the report provides a good summary of the actual accomplishments. Peter Ptak said a special thanks should go to Rebecca Meyer for her work on this publication.

Legislative Update. Jeff Gaudiosi called on Roger Koontz to provide the legislative update. Roger noted that the Energy and Technologies Committee has held several hearings and  in the past week the "big bill" has resurfaced in modified form but is still being promoted. He said it contained: 1) a mechanism for dealing with the rate reduction bonds so the full three mills is restored; and 2) a planning and procurement section has been added by changing the Connecticut Energy Advisory Board (CEAB) into a stakeholder board and energy efficiency is prioritized. Jeff Gaudiosi noted the version he saw only provided for purchase of electricity by low income and elderly persons. He inquired whether the section on mandatory grants for Energy Star air conditioners still appeared in the bill to which Roger Koontz replied in the affirmative. Jeff Gaudiosi noted that he and others had testified on virtually the same bill two or three times in the past. Jeff Schlegel inquired what the likelihood of success was for the return of the funds. Jeff Gaudiosi that is completely unknown at this point. Rich Steeves said no one wants to separate it from the rest of the bill and therefore it will take passage of the whole bill in order to achieve this. Jeff Schlegel noted it would be safest to continue to use the base funding figures. Roger Koontz said this was correct and while no one has opposed the bill only the minority leader has put it forth as a bill by itself.

Follow-Up on 2005- 2006 Activities. Public Awareness. Richard Steeves noted that the Department had canceled the public awareness kickoff event for the second time and said they would not reschedule it and just go ahead with the campaign. He also reported that a call had come from an IS0 New England person and he had suggested they go through the companies. Ron Araujo said he had spoken with their consultant and advised them there is already a campaign under way and he is concerned this might present conflicting messages. He said he will communicate with Carolyn O'Connor at the IS0 and noted they have limited funds and this new campaign can aid them. Further discussion ensued. Rich Steeves also mentioned  there was a good event on codes held at CL&P. 

Implementation of UI Helps/WRAP Recommendations.  Rich Steeves inquired how implementation of the recommendations from the evaluation were going. Ron Araujo said  they had already implemented some of the recommendations but there may have to be some program redesign work to include others. Rich Steeves asked whether it would be possible to obtain a list of what has been accomplished. Pat McDonnell said this has been brought up at the hearings and their consultant pointed out there has been ambiguity of how to treat the non-electric measures and there has been a request for greater clarity on this issue.

2007 Plan and Budget.  Jeff Schlegel said he has taken the comments from the previous Board meeting and drafted Scenario 2 that has been filed with the Department and discussed. He briefly recapped what has been included in the base plan, Scenario 1 and Scenario 2  the latter which provides zero load growth between 2009 and 2010. 

Resolutions. Jeff Schlegel said that the resolutions were not available for this meeting and could be voted upon electronically. Pat McDonnell said the Department had requested they be made available for February 28th as a late file. 

Report of the Education Committee on ISE Funding. Roger Koontz said the Education Committee has met several times and the work plan currently before the Board is a product of  that process. He recommended approval and noted that in it, primary and middle school education would be maintained within eeSmarts while high school and vocational-technical  school energy education would go to ISE. He also noted that other components of the ISE plan included the green campuses initiative, the multifamily housing and building inspector training components. On a motion by Shirley Bergert and a second by Chris James the ISE funding for 2007 was approved on an 11-0 vote.

ISE Board. The item Rich Steeves added to the agenda pertaining to the ISE Board was discussed. He informed the group that while CEEF funds have long made up a majority of the ISE funding, the ECMB has only one representative on the ISE Board whereas there are four people associated with the CCEF who also serve on that Board so they actually control the ISE agenda without really contributing. He said they should be contributing more. Shirley Bergert, the CEEF representative to the ISE Board, noted that Board is more advisory and unlike the ECMB although she shares Rich Steeves' concern.

Status of Consultant Reports to Add Natural Gas Efficiency Components To Electric C&I Programs for Resolution Adopted in November. Less Tumidaj cited the Board's adoption of a resolution that requested the Companies and Board consultants investigate the cost and benefits of adding natural gas efficiency components to four electric programs in 2007 as the basis for his memo. He noted that the companies have come up with language and revamped budgets and prepared a cover memo on how this can happen sooner rather than later. He said his memo corresponds with these revisions and he believes it to be a good approach. He recommended substituting this language for the original filing. Roger Koontz inquired about CNG/SNG's treatment of this. Bryan Barbera responded they plan to do the same as they have with WRAP.  Some further discussion took place concerning whether any additional funds were added with Bryan noting they had not. Les Tumidaj said the programs are consistent between the companies but contain local differences that require them to go through a separate screening processes. Ron Araujo said they are currently undertaking a baseline study and this would be a good time to integrate the gas programs. Roger Koontz said it sounds as if a market assessment would be a valuable portion of this work and would like to see it accomplished. Ron Araujo said they are expecting to award an RFP within the week. Roger Koontz asked whether they might expect a schedule at the next meeting to which Ron Araujo applied in the affirmative. Les Tumidaj said they are looking for more aggressive programs by the gas companies but they are unsure how much money will be placed into the programs by policymakers.

Forward Capacity Market. Jeff Schlegel informed the group that a great deal of activity has taken place since the last meeting including: 1) the market rules have been written in such a way  that energy efficiency can participate and the details have been approved and filed with the FERC; 2) on the summer season resource, there has been a forceful attempt in the Markets Committee and Participants Committee but it failed to pass in a close vote. Chris James added that a rule was filed with the FERC on the 15th with a 100 page cover letter containing a to-do list. He noted they had met with the IS0 and they see no changes for the first two auctions and do not share concerns on the "seasonality" issue. The ISO believes there are many opportunities for what are called composite resources, basically a combination of summer peaking and winter peaking resources put together as one bid package, out there. The ISO  will look at bid packages on June 15th and if they do not include many energy efficiency bids they will take action. Chris James also noted he was very disappointed with one vote that occurred at the NEPOOL Participants Committee meeting on 8 February. This entity is represented on the ECMB, and their vote on 8 February  was in disagreement to the overall Board position. An abstention by that member would have been a better option. Jeff Schlegel added  on the summer season resources issue that the DPUC was not either as neutral or supportive of it as we would have liked and there is a need for a continuing dialogue with them. Further discussion ensued on these issues. Jeff Schlegel also addressed the monitoring and verification (M&V) issue noting it is a parallel effort but wanted it kept out of the rules. He said an M&V manual is being drafted but it is not where we'd like it to be although "deal killers" are being addressed. He said there is some increase in the cost of M&V but no drop-dead barriers. He said that letters of interest are due by February 28th; bids are due by June 15th (for resources deliverable in 2010) and Connecticut utilities are expected to be submitting information but still require DPUC approval. Ron Araujo said this had been discussed at a hearing and they are looking at securitization to mitigate their risk of bidding out three years in advance. Chris James suggested they might wish to bring in some third party guarantors possibly available through insurers to make use of what is already in existence. Further discussion ensued.

Energy Efficiency Benefits on Peak Day. Chris James provided the group with a presentation on the value of energy efficiency on high electric demand days undertaken Ozone Transport Commission-High Electric Demand Day Workgroup. This workgroup is composed of states going as far south as Virginia and looks at deployment of resources which may be among the dirtiest and how the use of energy efficiency may help improve this situation. He said this was the first time this form of study has been accomplished and there are a number of stakeholders involved including US DOE, US EPA, Connecticut DEP, National Renewable Energy Lab, CL&P and UI among others. The major goals include: 1) establishing a replicable analytical approach to quantify avoided NOx emissions on high demand days during the summer; 2) identifying paths going forward and challenges enabling other states to pursue this approach; and 3) providing supportive documentation for Connecticut State Implementation Plan (CT-SIP) to meet the eight hour ozone standard. He noted there are a number of barriers they need to work on including confidentiality issues and ensuring that the data is transparent and robust. Pat McDonnell inquired what happens after the plan is submitted. Chris James replied the measures then become part of the commitment to the DPUC. He also noted one of the rules will provide for set-asides for energy efficiency measures which will have additional economic value. Ron Araujo said one major concern is the data needs to be refined and they are not currently tracking for this. 

Evaluation.  Jeff Schlegel provided a recap of Kim Oswald's evaluation report noting that a coincidence load factor study has been completed and filed as of January 5, 2007. He also pointed out that a C&I baseline study RFP has been released and there has been an addition to it to perform FCM M&V and discussion is under way on this.
C&LM 100% Co-gen.  Ron Araujo recapped the activity concerning the proposal for a new policy pertaining to those entities employing combined heat and power who wish to access CEEF programs. It was last left at the end of the last meeting that Jeff Schlegel requested time to confer would Fred Gordon on this issue. Jeff Schlegel responded he believes the policy is fine. Jeff Gaudiosi suggested a vote be held on it electronically and it be completed by close of business this coming Tuesday.

3. Other

Public Comment (Con't). The computer glitch having been rectified, Tom Benedict of Layer Eight presented to the group on a technology development they are hoping to deploy. He noted  that previously it has been not possible to control a company's loads in any degree of detail either by device or circuit but with new advances in telecommunications it is possible to become far more granular and isolate loads at a finer level. Through the internet it is possible to control individual motors, circuits and also ensure there is compliance to any tariffs. He said this can be done at nominal cost and that all of the equipment is off-the-shelf and commercially available. The controllers themselves are low cost; typically only $50-$100 each. After he provided the formal part of the briefing he and his colleagues provided a brief demonstration and took questions noting that the system can be deployed using wireless technology and it is also possible for it to interface with a building's existing energy management system. Ron Araujo pointed out they can already prove adherence to a tariff through the metering systems. Rich Steeves inquired what Layer Eight might be seeking from the ECMB . Tom Benedict responded they are missing some software that  can be provided by Hewlett-Packard and  they see themselves requiring six months and $600,000 for the final development and would request  the Board consider funding this. He said their company is profitable but not able to engage in final development without external funds. Jeff Gaudiosi thanked him for the presentation and said  it would now go to RD&D operations run by the companies for analysis.

It was announced that Rob Earley would be leaving the Connecticut Business and Industry Association who would be naming a new representative to the ECMB. Shirley Bergert said that Rob has set a high standard as the first elected chairperson of the Board. Rich Steeves added that he believes Rob has had a great deal to do with the success of this organization and  he was a great leader and good person to work with and was always well-meaning and civil in his dealings with others. There was unanimous agreement that he will leave large shoes to fill.

Ron Araujo announced that Friday will be the last day for Rick Galipeau who will be leaving for the private sector. Tim Simmonds from Western Massachusetts Electric Company (WMECO) will be his replacement.

Pat McDonnell announced that Tom Buffa, who has long worked for UI will be retiring and going to work for UTC's Carrier Corporation

There being no other business the Board voted to adjourn at 2:15 pm.
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